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Move to wipe out BSE within three years expected to exert fresh pressure on UK

Swiss to cull up to 230,000 cattle
By Frances WUBams
in Geneva, CaroRne Southey
in Brussels and
Alteon Maitland In London

The Swiss government
yesterday announced plans to

' slaughter to 23CW00 cattle -
one tn eight of its total herd -

with the aim of eradicating
mad cow disease in Switzer-
land within three years.

- The country has had 223
cases of cows affected by
bovine spongiform encephalo-
pathy, the brain-wasting dis-

ease scientists ' say may be

Software
leaders
reignite

battle for

the future
By Paul Taylor in Paris

The battle of the “software
billionaires” flared again yes-

terday as Mr Larry Ellison,
chairman of Oracle, the US
database software group, and
Mr Bill Gates, chairman of
Microsoft, the world's largest

software company, unveiled
competing visions of the
fntnre of conqmters.
. Mr Ellison said bis vision of
a “network computer" was
designed to break Microsoft's

dominance of the PC industry.
Mr BUison, who launched

the concept ofa network com-
puter — a low cost, simple to

use computing device built
around openly available'Xfcter-

aet -software standards - a
year ago, said yesterday that

he expected network comput-
ers based on Intel udcroivo-
dessors to be launched later
this year. .

...
Be said the much antici-

pated, “information age*1
:

would not arrive until per-;

anal computers were as com-
mon as television sets. In the
US, 97 per cent of households
have televisions compared
with the 30 per cent with PCs.
The percentage of consumers
indicating an Intention to buy
a PC has halved in the past 12
months, which Mr Ellison
attributed to their cost and
complexity.
However, he . emphasised

that the stripped down per-
sonal computers, which -will

function primarily as commu-
nications devices, will not
require Microsoft operating
and application software.
•They will be personal com-,

puters with a lot of things
taken out of them,” he - said.

“The hardware will be the
same, but the software win be
different.”

. Mr Ellison and Mr Gates,

were addressing the annual
International Data Corpora-
tion European IT Forum in

Paris - the same meeting
where Mr Ellison predicted a
year ago that network com-
puters would represent “a
fourth wave”' of computing
after the mainframe, mini-
computer and personal com-
puter eras.

His predictions that a raft of
network computers costing as
little as $200 each would be
announced within the -year

haveW fulfilled.

Among the companies which
have announced the devices

.are International Business
“Machines, Apple Computer,

Sun Micnjsystems and OU-
vetd. However the industry
remains splitover the concept.

While KCr Gates remains
sceptical of the network com-

puter, which he described as
“Larry's silly idea” a year ago,

the Microsoft chairman-has
modified his views.

: Yesterday he agreed' that

computers were difficultto

use and that the cost, of owner-

ship was too high. Bte said

Continued on Page IS
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linked to a new variant ' of its
"

human equivalent. Cretrtzfeklt-’

Jakob disease.

-It lathe second largest num-
ber officially reported in any
country after Britain, which
has had over 168,000 cases.
The decision' is certain to

tacrease pressure on Britain
from'its EU partners to go
ahead with a far-reaching cun
of its cattle herd as a condition
for lifting the worldwide
export ban cm British beef. .

. EU -farm ministers w>i»Hng
today In Brussels are expected
to. reject British plans'; to

reduce the selective cull of
125j000 cattle, just 1.1 per cent
-of the herd, setting the scene
for a fresh .confrontation
between the UK and

. its EU
.partners.

Britain has already
destroyed half a million cattle
since May as part of its policy
of removing animwig over 30
months . old from the food
chain.
UK officials Say riimh ia l iwg

BSE overnight would involve
the slaughter of over half the
country’s dairy herds «nA 15
per cent,of its beef herds. They

say that Is politically unac-
ceptable as the disease is

expected to disappear in five

years.
Even with a mass cull, the

Swiss may find total elimina-
tlon. difficult - 609 cases of
BSE have appeared this year
on British farms never before
affected by the disease.

The Swiss cabinet said yes-

terday It was proposing the
slaughter of all cattle bora
before December 1 1990, when
Switzerland introduced a ban
on the use of ruminant car-

casses in cattle feed. It is also

recommending the slaughter
of the direct offspring of BSE-
infected cows.
The slaughter programme is

to be completed by June 1996.

but animals destined for the
cull will be withdrawn from
the meat market as soon as
parliament approves the mea-
sures. probably in December.
The Swiss economics minis-

try said yesterday the cull was
aimed at establishing Switzer-

land as a BSE-free nation and
restoring consumer confi-

dence. It is also designed to

persuade Germany and Aus-

tria, along with 14 other coun-
tries, to lift their ban on Swiss
beef and beef products.
Three new cases of BSE

were reported last week in
Switzerland. Nearly 40 cases
have occurred there this year.

An EU investigating team
that looked at the BSE situa-

tion In Switzerland this spring
blamed the outbreak on
imports of infected feed from
Britain and concluded that the
disease was under control.

The scheme will cost the
Swiss government about
SFr320m ($266.60m).

Goldman doubles
ninp-month

profits to $1.8bn
By John. Gappor in London ....

qnd Tracey Corrigan
In New York

Goldman Sachs, the big US
investment bank, yesterday
disclosed that pre-tax profits in
the first nine months of Its

financial year were double
those of the equivalent period
last year, putting it in reach of

a. previous retefd profit --

The doubling of pre-tax prof-

its to $l-86bn from $93Un in
the same period of 1993 is

likely to earn each of Gold-

man’s .175 general partners
.mare than $5m this year In
personal capital, which is held
in the ftrm until retirement.
Goldman’s earnings have

been boosted by the wave' of

mergers and' acquisitions in

:
the US and Europe as well as a
strong US equity market In

addition, it is no longer bur-

dened by earlier cost-cutting

and restructming.

Goldman will
.
announce

today *hqt Mr John Thornton,

oebe ijf its ' leading European
mergers and acquisitions spe-

chttijstsj,- is to become' head of

its
.
Asian ' operations. Mr

Thornton will also join. Gold-

man’s six-man executive com-
mitipe. ••

...' The appointment means two

.

members of the committee^
which- runs day-to-day'

operations, are based 'outside

the US. Mr John Thain. its

chief financial officer, is based

in London.
Ina letter to Goldman’s 8,700.
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ness” in recent years.

foreign

modest profits.

Mr Thain said the outlook
for earnings in the US was
strong because the economy
was still growing healthily.

Profits to date put Itmi course
to nearly match its record
profits of $2.7bn in 1993.

The firm’s financial year-end
. foils on November SO. All its

post-tax earnings are split

among the general partners.
' after paying a return on capi-

tal held in the firm by retired

.
partners and outside investors.

1 The general partners are

paid about $200,000 a year each
L as . well as seeing a return on
' their capital. Their biggest

reward accrues in the form of

personal capital, which'canbe
withdrawn gradually after

they leave the firm.

Because of this structure,

Goldman has less difficulty

than other Wall Street firms in'

keeping hold of senior staff

although- its juniors have been
aggressively recruited this

Britain warned
US will not alter

air deal terms

Sums foreign minister Flavio

Gotti (right) with Ui Nabholz,

president of the parfiainentary

commission for questions of law,

at a Berne news conference on
the issue of Nazi gold deposited

in Swiss banks. Report, Page 2

By Michael Skapmker,
In London

Britain will have to drop its

insistence that foreign airlines

he allowed to fly within the US
if it wants an “open skies" deal

with Washington, according to

Mr Robert Crandall, chairman
of American Airlines.

The US had already agreed
treaties with Germany and
other European states, Mr
Crandall said yesterday, and
there was no prospect of a
“materially different” deal
with Britain.

The US has made an “open
skies” agreement a condition
for granting anti-trust immu-
nity to the proposed alliance

between American and British

Airways, which would allow
the two carriers to co-ordinate

their, qpexations.

Negotiatlons broke down
last month after British offi-

cials said they wanted changes
to the 11-point “template” the
US had used in open skies
talks with other countries.

In particular, Britain
resisted Washington's demand
for “beyond rights", which
would allow US airlines to fly

from theUK to third countries.

.

Britain said it was unfair for

the US to demand beyond
rights when British carriers

had no right to fly within the

US or to own more than 25 per
cent of US carriers.

However. Mr Crandall said
in an interview that there was
no prospect of the UK winning
concessions. “The US govern-
ment has signed these agree-
ments with a substantia] num-
ber of European countries: the
Germans, the Dutch, the Aus-
trians. the Belgians. The US
government cannot do a deal
with the UK government
which is materially different

from those transactions. As a
matter of realpohtik, if the US
government did a different

deal, the wheels would come
off,” he said.

When less means more -Page 17

Lex—— Page 18

He added: “The issue is quite
simple: is the British govern-
ment prepared to do an open
skies agreement that essen-
tially mirrors the deals that
the US has done with other
countries or is it not? It isn’t

very complicated. The answer
is either yes or no.”
Mr Crandall said the UK

should drop its demand for UK
carriers to be allowed to carry
passengers between US cities -

known as “cabotage”. Mr
Crandall said: “There’s no
point in talking about it any
more. That isn't going to hap-
pen. The labour unions in the

Continued on Page 18

Oracle designs its business applications

and databases to optimise the features

of Sun Microsystems’ Enterprise servers.

They are also ‘Web-enaMed’, meaning

that Orade software can be used to

develop new Intranet applications. Even

existkig Orade applications can be

easily migrated to the Web.

It is part of what Oracle and Sun call

ICE - Internet Centric Excellence. And It

is why these two companies are setting

the pace h Internet /Intranet computing

Call us. Our consultants can explain how
you can exploit this technology.
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Krajisnik could become chairman of tripartite Bosnian presidency

Hardline Serb
may take top post
By Laura Sifter in Sarajevo

Mr Momcilo Krajisnik, a
hardline Bosnian Serb politi-

cian who chaired the “parlia-

ment" of the breakaway
regime in Pale, was on
course yesterday to be a
member of Bosnia's new col-

lective presidency, and possi-

bly its first chairman.
Mr Krajisnik emerged

from Saturday's election as
the clear winner of the race
to be Serb representative on
the presidency, while Mr
Alija Izetbegovic, the current

bead of state, was due to be
elected to speak for the Mos-
lems. The full results of the

poll are expected today.

Incomplete results from
eastern Bosnia showed that
Mr Krajisnik had gained 84

per cent of his community's
support, while Mr Izetbeg-

ovic, candidate of the SDA
Moslem nationalist party,
had an advantage of roughly
80-20 over his rival, the for-

mer prime minister, Mr
Haris Silajdzic.

Mr Silajdzic has been cam-
paigning on a platform of

ethnic harmony in a united

Bosnia.

If the complex electoral
process confirms Mr Krajis-

nik as the nhalrmflfl of the
tripartite presidency, which
will also include a Groat, the
result will be an embarrass-
ing blow for western policy-

makers.
Saturday's elections were

intended by the architects of
the Dayton peace process to
knit together, albeit loosely,

the Bosnian state which Mr
Krajisnik and his fellow Bos-
nian Serbs have fought to
partition.

International observers
insisted yesterday that the
elections were largely free
and fair. Ah* Ed van Thijn,

the head of a group of inter-

national monitors, said yes-

terday: “The outcome of the
observer mission is

extremely positive.”

This finding was based on
initial reports from nearly
3,000 polling stations in 87 of

109 voting districts.

“At almost all polling sta-

tions - 97 per cent - the
voting process was con-
ducted properly,” said Mr
Van Thijn who later this

week will submit a final

report to the Organisation of

Security and Co-operation in

Europe, which is responsible

for certifying that, elections

were free and lair.

His report was in stark

contrast to a statement from
the International Crisis

Group (ICG}, an Influential

monitoring agency, which
said the minimum condi-
tions for elections did not
exist.

“Repatriation and reinte-
gration .of refugees had not
begun; indicted war crimi-
nals continued to exert influ-

ence behind the scenes; and
freedom of movement and
expression remained serv-
erely restricted." an ICG
statement said.

“Under such handicaps,
the elections were bound to
confirm the effective divi-

sion of the country on ethnic
lines," it said.

It emerged yesterday that
only 13.500 Moslems crossed
former front lines to vote in
their municipalities from
which they were expelled,
while a mere 1,200 Serbs cast
their ballots in the Moslem-
Croat Federation, according
to the UN. Election nfBHaiw
hail initially estimated that

Election posters come down in Sarajevo. Results are expected throughout the week

2(1,000 Moslems and 4,000

Serbs crossed over to vote.

Analysts said the election

of Mr Krajisnik would either

force Bosnian Serbs to aban-
don their separatist position

and support the Dayton

peace plan or, more likely,
rniriermniP the ImpIwWMitii.

tion of the joint governing
institutions, envisaged by
the agreement.
Mr John Fawcett of ICG,

yesterday warned: “The vic-

tory of Mr Krajisnik would
show the absolute travesty
of tiie electoral process. It

will give him all the ammu-
nition he needs to finish off

what he started by military

means."

Nazi gold accord may be revised
By WBtiam Hall in Zurich

The Swiss government may
be prepared to renegotiate
the 1946 Washington agree-

ment under which it paid
SFr250m ($201.6m) to settle

the question of looted Nazi
gold deposited In Swiss
banks, it hinted yesterday.

The agreement, under
which the Allies waived all

future claims on Switzer-
land, has been the focus of
considerable media atten-
tion, following a British For-
eign Office report which
suggested Switzerland may
Still be holding up to 90 per
cent of the gold looted by the
Germans.
Mr Flavio Gotti, Switzer-

land’s foreign minister, said
yesterday Switzerland still

stood by the 1946 agreement

which settled all legal
aspects concerning his coun-
try’s wartime gold transac-

tions with Germany.
However, if “new facts

arise”, then there might be a
case for questioning the 1946
agreement.
Mr Cotti was speaking at a

press conference in Berne
where he launched Switzer-
land's plans to deal with the
mounting international criti-

cism of the country's war-
time dealings with the Ger-
mans.
The plans involve new leg-

islation temporarily to lift

Swiss bank secrecy laws to

enable a government-ap-
pointed panel of investiga-

tors to get to the bottom of
the issue.

Mr Cotti said this issue
Was Muring “serious harm

to Switzerland's image”.
Switzerland intended to
answer “once and for all"

questions that have never
received a proper answer in
earlier official investiga-
tions.

The legislation will
remove all obstacles to the
official investigators who are
charged with discovering
“the fate of assets which
reached Switzerland as a
result of a National Socialist

rule”.

Swiss officials stressed the
investigation would go much
wider than the issue of
unclaimed assets. It will also

investigate whether the
Swiss government and Swiss
institutions such as the
Swiss National Bank
behaved properly in rela-

tions with the Germans.

Mr Hans Meyer,
of the Swiss National Rank,

which was the main conduit
for Germany's gold transac-

tions with the outside world,
said the facts about Switzer-

land’s gold trading were well
known.
The bank had contributed

SFrlOOm of the SFr250m
Switzerland had paid to set-

tle Allied claims. Swiss
National Bank officials bad
dealt with the German
Reichsbank in a way that
“seems incomprehensible
now".
The main issue was not

about the volume of gold
traded but what were the
intentions of the Swiss offi-

cials involved: “Should the
Swiss National Bank have-
known that the gold was sto-

len?0 Mr Meyer said.

The problem facing the
investigation into the deal-

ings ova* 50 years ago is that
most of the participants are
dead and Swiss banks are
only obliged to keep records
for 10 years after an account
is closed.

But
.

Switzerland was
investing considerable time
and effort in repairing its

international image. “Swit-
zerland had never had the
intention of taking flw gold
fnkn the Nazis and keeping
it jar- itself," Mr Cotti
declared. Switzerland should
not even be suspected of
retaining those assets.

The investigation would
show whether Switzerland
had kdet its moral obliga-

tions to society as well as its

legal obligations.

. Observer, Page 17

UK set for clash

on mad cow cull
By Caroline Southey
rn Brussels

EU farm ministers axe today
expected to reject British
calls for a cut in the selec-

tive cull aimed at eradicat-
ing mad cow disease, setting
the scene for a fresh confron-
tation between the UK and
its EU partners.

The EU reaction could
prompt Britain to defy its

EU partners by pressing
ahead with plans to cut the
number of cows it agreed to
cull under a deal to secure a
phased lifting of the world-
wide ban on British beef.

The UK believes a cull of
125.000 agreed by EU heads
of government in Florence in
June is excessive and will
not substantially reduce
incidents of the disease
Mr Douglas Hogg, British

farm minister, yesterday
gave the first official hint
Britain was ready to scrap
the terms of the agreement
“We have to to make an
assessment of the extent
other governments are able
and willing rapidly and sub-
stantially to lift the ban in
accordance with the Flor-
ence agreement,” he said.

Britain's refusal to stick to

the deal would anger mem-
ber states and lead to a
stand-off over phased lifting

of the ban. Member states

argue that, under the Flor-

ence deal, Britain agreed to
the selective cull as a pre-
condition for any lifting of
the ban.
“Florence is the only

workable solution. 1 will

apply maximum pressure on
Britain to honour the agree-
ment," Mr Ivan Yates, Irish
farm minister, said.

Mrs Loyola de Palacio,
Spanish farm minister, said
Britain “must stick to the
Florence agreement”. Mr
Franz Josef Felter, Germany
secretary of state for agricul-

ture. said “everything had to
be done to eradicate BSE as
quickly as possible”.
EU (arm ministers are due

to discuss the issue today. A
majority of the ministers
yesterday attacked European
agriculture commissioner
Franz Fischler's plans to cot
aid to cereal farmers as pan
of a package to provide sup-
port for the beef sector. Mr
Fischler has argued that
cuts to cereal aid were
needed to fund an EcuUftm.
(51.65bn) package of support
measures.

FrenchPM faces twin

attack on growth policy
By David Buchan in Paris

Prime Minister Alain Juppg
is coming under fresh attack
from within his centre-right
majority for his economic
policy, on the eve of the 1997
draft budget that he will
unveil tomorrow.
Two former ministers, Mr

Alain Made!in and Mr
Charles Pasqua, held a joint
rally on Sunday night in
which they said the time bad
come to change the
government’s economic
strategy.

The very fact that two
men with such different
policy prescriptions should
hold a joint rally appears to
show a new unity of
purpose, if not of views,
within the growing number
of internal opponents to Mr
JuppA
Mr Madelin, sacked as

finance minister by Mr
Juppe a year ago for being
too radical, complained of
the prime minister's
“homeopathic” approach and
called for more sweeping tax
and public spending cuts to
relaunch the economy.
Mr Pasqua, a former

Eurosceptic interior

minister, said that “Madelin
the liberal, and me the
Gaullist, and many others
with us, believe that such is

the situation of the French
economy that we must
attack the causes of the ills

from which It suffers”.

Mr Pasqua’s preferred
remedy is a big government
loan to pump demand into
the stalled economy, making
it unlikely that be can forge
any lasting axis with Mr
Madelin. .

Both men want to marie
themselves out as political

farces for President' Chirac
to reckon with, if and when
he comes to changing policy
and/or prime minister in the
run-up to the 1998
parliamentary elections.

Mr Jupp6 is not the only
target Mr Nicolas Sarkozy, a
former budget minister who
along with his former boss,
ex-Prime Minister Edouard
Balladur, has been critical of
the Juppe policies,
called yesterday for
debate on the “taboo*
subject of French monetary
policy, conducted by the
independent Bank of France,
and urged the central
bank to cut short-

term interest rates further.

The 1997 draft budget is

expected to show a financing
gap deficit wen above the
FFr245bn ($4A32bn> deficit

the government bad
originally targeted for next
year when France hopes to

quality for European
monetary union.

In the painfol absence of
more flexible German
interest rates, France is

finding it easier to agree
with Germany on how to
conduct a monetary union
than on how to reach it in
the first place.

Mr Jean Arthuis, the
French minister, and
Mr Jean-Claode Trfchet, the
Bank of France governor,
travel today to Bavaria for
bilateral talks with their
opposite numbers in advance
of Friday’s Dublin meeting
of ' European finance
ministers.

France is confident of
German agreement to its

idea of a "stability council"
to give political guidance to
the “stability pact", a set of
budgetary disciplines,
proposed by Germany for
Emu participants to follow.
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GM signs EU-wide works
council deal with unions
By Robert Taylor,
Employment Editor

After two years of
negotiations General Motors
yesterday signed an agree-
ment with trade unions cov-
ering its 86,000 workers in 15
European countries to put
into effect the EU works
council directive.

Full details of the agree-
ment, which includes those
employed in the UK's Vaux-
ball plants, in Saab plants in
Sweden and Finland and by
Opel in Germany, will be
announced by the trade
unions and the US car com-
pany today. Employees in
Switzerland, where GM
Europe has its corporate
headquarters, and the com-

pany's plants in Poland and
Hangary will not be covered.
The works council direc-

tive requires all companies
with 1,000 employees which
employ more than ISO in at
least two EU mate states
to establish a consultation
and information committee
at tire transnational Euro-
pean level of a company’s
business operations.

Companies have until weret

Sunday to negotiate a volun-
tary works council deal with
their employees. After that
companies which do not
have such bodies wUl face
the prospect of having them
imposed if their employees
want to negotiate a works
council.

The 30-strong body at GM,

with representatives from, all

IS EU countries, is to be
called GM's European
employee forma.’ The com-
pany has made it clear that
the new committee will not
replace or duplicate any
works councils that cur-
rently exist in its plants, in
line with the EU directive, it

wffl be confined to discuss-

ing . European corporate
strategies.

.

GM reached its deal with
the European trade unions,
which coordinated their bar-
gaining through the Euro-
pean Metalworkers Federa-
tion.

Initially there was stiff

resistance to a demand by
the British trade unions that
they should decide who

should represent UK work-
ers on the proposed forum.
The .company agreed at

the' outset that, it- would
involve Vauxhall workers'in
the body despite fee UK opt-

out from the sodal chapter
winch.' would 'have made it

lawful for. GM to exclude
them.
Guinness, the Irish spirits;

and brewing group, also
armouncad yesterday that it

had established an employee
forum.
The 44-strong body .will

include 12 UK representa-
tives with a further nine:
each from Ireland and Spain
and the remainder coming
from- the company's smaller
operations in io other Euro-
pean countries.

Russian
power
strike

hits

Far East
By Chrystia Freeland
in Moscow

More than 16,000 power
plant workers in the Far
East went on strike yester-

day, threatening to plunge
Russia's troubled Pacific
Rim into cold and darkness.
Hie strike, provoked by

wage arrears dating back to
April, could widen later this

week when other state
employees, including work-
er* at a factory which
repairs nuclear submarines,
bus drivers,, doctors and
teachers, have threatened to

join the protest.

In Russian tradition, the
power station employees are
calling cm the central gov-

ernment to step in to solve
the regional crisis. Tfre
strikers have petitioned
Moscow to sack Mr Yevgeny
Nazdratenko, elected gover-
nor of the Primorsky region

in DeeembCT, and to impose
direct presidential rule.

The power plant workers
and federal government offi-

cials in' Moscow have
blamed Mr Nazdratenko for
triggering the problems by
fixing local energy prices at
artificially low rates,, mak-
ing It impossible for the
power stations to operate.
But Mr Nazdratenko, who

was elected by a big margin
last year and has built up a
powerful ' local political
machine, says central
government is at fault for
discouraging the region
from importing coal from
Aslan neighbours while
refusing to subsidise the
tremendous cost • of
transporting fuel from.
European Russia.
Political tempers in the.

region, crippled by a power
blackout in July when local

fuel reserves ran out, are
likely to heat up further
next week when a public
referendum on

.
Mr

N.azdratehko*s
administration is planned:
Some of the leading

figures in
.
.the Yeltsin

administration, most
notably Mr

.
Anatoly .

Chubais, the president’s
chief of staff, are old
opponents of the powerful
Far Eastern governor.
But even Mr

Nazdratenko's enemies, in
the Kremlin are likely. to
pause before ousting a
locally elected official and
imposing direct presidential
rule.
Senior judges have

warned that,
. no matter

what the demands of the
power workers, sacking an
elected governor goes -

beyond the president’s legal
authority. Other: powerful
regional leaders "would
undoubtedly offer fierce
apposition to the Kremlin
setting any such precedent
Hemoving Mr Nazdrateuko
would, also make Moscow
directly responsible for the

’

financial woes of the Far
East, .whose economy has
been severely hit by the
increase in transport costs
since the collapse of the
Soviet system.

EUROPEAN NEWSjggEST

Spanish left in

row over king
Spain’s Communist leader. Mr JuUo Anguim, ottiocted a

barrage of criticism yesterday after he questioned the_

monarchy's role and threatened to withdraw support for

the country's 1978 constitution.
.

At the party’s annual gathering in Madrid at *5®
. . .

weekend, Mr Anguita said the party no longer felt obliged

to put aside traditional demands for self-determination, a

federal system and a republican »oywnm«L Ha Mamed

others for undermining the principles of the constitutiem.

He returned to the fray yesterday, accusing«ng Juan

Carlos of overstepping the limits ofto
Spain’s full integration in Nato and its aim ofJoining

European monetary union.

Mr Manuel Fraga, one of the architects erf the

constitution and former leader of the governing Popular

party, said it was “the most serious thing that has been

said in Spain in recent years". The statement also caused

divisions within, the Communist-led United Left alliance,

the third largest party in the Spanish parliament, which

Mr Anguita heads. David White,. Madrid

Yeltsin to stay in hospital
President Baris Yeltsin, who has said he will undergo

heart bypass surgery later this month, will remain In

hospital for preliminary medical tests until tomorrowJar

"Yeltsinwent into the Central Clinical Hospital over the

The Kremlin has not said when Mr Yeltsin’s operation

will take place. Leading Russian and western doctors are

to meet in Moscow next week to determine the date and

details ofthe surgery.

Mr Yeltsin has already handed control over the security

ministries, normally a presidential prerogative, to the

premier, Mr Victor Chernomyrdin, his constitutional

successor, but frn« insisted that he remains
mwmanHor-lnAiipfand in control Of RUSSIA'S nuclear

arsenal. Some officials have said Mr Yeltsin will sign over

fee nuclear trigger to Mr Chemonurydin when he is under

anaesthetic. Chrystia Freeland. Moscow

Chirac in jobs for young plea
President Jacques Chirac yesterday appealed to French
business leaders to hire more young people to restore the

country’s winrinp confidence and help reduce near-record

unemployment.
In a speech at a Poitiers convention marking the 50th

anniversary of the Patronat, the French employers’

federation, the president acknowledged the efforts already

made by employers, but urged them to go further.

“It is by brfprpg young people to make this difficult

transition from education to active life that we will

restore to our society the confidence that is still missing
and the &an necessary for the success ofFrench
enterprise,” he said. David Owen, Poitiers

Rome admits Bossi threat
The Italian government said yesterday it would press on
with federal reform, acknowledging that MrUmberto
Bossi, the separatist campaigner, remained a threat to
unity despite his failure to draw mass support for a
weekend “declaration of independence”.

“The fact that the Northern League flopped doesn't

mean that the need for reform has become any less

urgent,” Mr Franco Bassanmi, regional affairs minister,
told a news conference a day after Mr Bossi’s symbolic
proclamation of a northern “republic".

But Mr Raauinini said that unipar the government
enacted reforms aimed at more local autonomy, there was
a risk thata separatistprogramme would be embraced
out of desperation by those who really don’t want
it". Reuter. Rome

Walesa faces tax demand
Mr Lech Walesa, the former Solidarity Union leader and
president of Poland who was narrowly defeated in last

year’s presidential elections, has been ordered to pay tax
on a $un payment from a US film company.
The Supreme Administrative Court has ordered him to

pay income tax on the fee he received in 1989 from
Warner Studios in return far rights on a film of his life

which has, as yet, not been made. Mr Walesa said
yesterday he would appeal
Mr Walesa said the income was taxed at source in the

US and that under Polish regulations it should be treated

as a tax-exempt gift. But Mr Grzegorz Kolodko, finance
minister, said on radio that Mr Walesa apparently had not
paid tax.in the US. Mr Walesa was originally asked to pay
189,600 zlotys ($68,000) but this has been reduced to 8&500
zlotys. Anthony Robinson and agencies

OECD praise for Slovakia
Slovakia will achieve one of the highest levels of
economic growth combined with one of fee lowest
inflation rates ofany of fee transition countries of central
and east Europe in 1996 and 1997 according to a forecast
by fee Organisation for Economic Co-operation and
Development.' > ’

;

Gross domesticproduct, which grew by 7.4 per cent last
year, is forecast to grow by 5-6 per cent in both 1996 and
1997. The OECD is critical of Slovakia’s “turbulent”
privatisation policy, however, and warns tvrat fee banking
-system “remains a cause for concern”.

Growth, which at first was led by exports, is being
supported by stronger domestic demand including several
ambitious infrastructure programmes.
The rate of inflation, which fell to 5.6 per cent

year-on-year in August; is forecast to remain at around 6
per cent. • • Kevin Done. London

ECONOMIC WATCH

EU’s jobless level steady
EU"unemployment was 10.1
per cent in July,

““Mfsed from June and
feaplBBre from July last year,

- Eurostat, feeEU statistics
office, said. Eurostat also
released the June figure,
which was down from 10A
per cent in May. Eurostat
noted that unemployment

Denmark (from 10.6 per
cent in June 1993 to 6^ per
cent this July); Spain (24J5
per cent in May 1994 to 21.2
per cent); the UK (10.7 per

, . _ cent in January 1994 to 8.3
per cent); and Finland (19.$ per cent in March 1994 to 16.3
per cent). But rates were higher in Germany (up from 8.1par cent in May this year to 8.9 per eent) and France
(from li2 per cent in July was to 1L7 per cent)

aiyusted tatoe deficit was
reraed to SFs6S.lm <*50m) m July from SFr62.7m, the
Federal Customs Office said. The figures include precious
metels. gemstones, art objects and antiquities.
The government said Swiss exports In fee period were

revised to SFr£L6lDbn from $Fr8.614bn, and imports were
revised to SFr8548bn from SFrS.55lbn. The officesaid itwould release August trade figures today. AFX, Ben.
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Romania and Hungary
united in EU ambitions
By Anthony Robinson,
East Europe EcHtor

The leaders of Romania and
Hungary yesterday put their
desire for future member-
ship of the European Union
and Nato before the mutu-
ally exclusive ciaimc of their
respective ethnic extremists
by signing a long-delayed
bilateral treaty.

The so-called "basic
treaty" guarantees the invio-
lability of existing frontiers
and the human rights of eth-
nic minorities. But it does
not recognise the “collective
rights"' of the i.6m strong
ethnic Hungarian commu-
nity in Romania.'
This Is a ^right",

demanded by the ethnic
Hungarian party, which the
Romanian government
argued could lead to caifa for
autonomy or even secession
and would set a dangerous
precedent for Europe as a
whole.

Hungary, with Its (lObn in'

foreign investment and cur-
rently in the midst of a pain-
ful external readjustment, is
among the frimtronbers- for
entry into the EU early h«Mrt

century.. Romania, which
also aspires to Eu and Nato
membership, hopes to be in
the second wave of EU
enlargement. But both coun-
tries. and Slovakia which
has a similar treaty with
Hungary pending parliamen-
tary ratification, know that
repairing their bilateral rela-
tions is a prerequisite for
eventual entry.
Mr Gyula Horn, the Hun-

garian prime minister, trav-
elled to Timisoara, in the for-,

merly Austrian-ruled Banat
area of Romania, to sigh, the
treaty with big Romanian,
counterpart, Mr NIcolae
Vacarolu.

Zt was a journey denied his
predecessor, Mr Jozsef
Antall, the first leader of
post-communist Hungary

who. oh taking power, said
he saw himself as represent-
ing hot only the 10m Hun-
garians inside the modem
state, but also the 5m or so
ethnic Hungarian dingpnra

The borders of modem
Hungary were set by the Tri-

anon Treaty of 1920. - This
deprived Budapest of two-
thirds of the lands it can-
trolled during the Austro-
Hungarian empire and
turned -5m ethnic. Hungar-
ians into minorities, many of
them in what became the
Transylvanian 'region of
Romania.

President Ion Biescm has
been the driving force
behind Romania's agreement

.

to formalise its relationship
with Hungary. Last year be
put big authority >*>hSnrt a
drive far “historical reconcil-
iation” and farced a. break
with the nationalist Roma-
nian .National Unity party
(PUNK) lead by Mr Gearghe
Funar, the demagogic mayor

of the ntewT city of Ckij.

Mf ffiescuv who is faHng ^
cbaHeogiag presidential elec-

tiop tn eariy November, was
mud in evidence' at yester-

day’s televised proceedings.
Both the timing of the. treaty
and the departure of the
FUNR from the coalition are
part of the president's strat-
egy for re-election.

. The willingness of both
governments to defy the
more extreme demands of
their ethnic parties also
reflects growing evidence
that ordinary -people are
more- interested to economic
and snMjti policies than emo-
tional ethnic issues.

Vocal nationalists fared
badly in the elections which
brought the reformed former,
communists led by Mr Horn
back to power in Hungary
two years ago, and Mr
Hiescu is now competing for
moderate voters in the gen-
eral and presidential elec-
tions.

Thousands demonstrated against the friendship treaty
outside Budapest's parliament earlier this month

Sixth arrest as Czech
bank probe widens
By Vincent Boland in Prague

Czech police detained a sixth
person yesterday in a widen-
ing probe into the country's
biggest ever banking col-
lapse, as public and political

anger mounts over allega-
tions of fraud in the finan-
cial sector.'

The detention follows the
arrest last Friday of four
financiers in connection
with the collapse of Kreditni
Banka, the sixth largest
Czech bank. The Czech
National Bank (CNB), the
central bank, revoked Kre-
ditni’s licence last month
after it accumulated gross
losses estimated at KfilSbn
($452m). It has since been
put in liquidation: -

Three of the men arrested

last week - Mr Jan Peterka,
Mr Milan Nenadl and Mr
Elemir Vadavtk - are for-

mer executives of Kreditni.

The other is Mr DavidHnop-
Kostka, a member of the
supervisory board of
Motoinvest, an aggressive
financial group which has
become one of the country's
largest fund management
groups in the past year.

A fifth man, Mr Jan
Dlenstl, an executive direc-

tor of Motoinvest, was
detained briefly but released

pending further investiga-

tion. Mr Augustin Hrboticky

,

the prosecutor handing the
investigation, declined to
name the latest suspect
The charges against the

men. arrested last week
relate to the transfer of
KCSbn from Kreditni shortly
before it collapsed. Mr Pavel
Tykac, Motomvesfs general
director, said yesterday the
transaction related to the
transfer of bad loans from
the bank to a separate com-
pany in a bid to save Kre-

ditni and that it was
with the knowledge and
approval of the CNB. He
rejected allegations that
Motoinvest executives had
acted wrongly.
The collapse of Kreditni

has sparked alarm about
implications for the stability

of the financial sector.
Already, Ceska Pojistovna,
the country's largest insurer,

had to be bailed out because
it was the biggest share-
holder in Kreditni. Mr Josef
Tosovsky, CNB governor,
under fire for the apparent
slowness of official

responses to the bank’s
plight, cancelled a trip to
Latin America this week.
There Is also mounting

anger over the size of the
bank’s losses. President Vac-
lav Havel referred last week
to “tumours that have
grown in the whole body of
the banking sector”.

SPD hopes take blow
in Lower Saxony poll
By Peter Norman In Bonn

Despite unpopular welfare
cuts and a small decline in
voter support. Chancellor
Helmut Kohl’s Christian
Democratic Union yesterday
emerged with the biggest
share of the vote in Sun-
day’s local elections in
Lower Saxony.
Among the established

parties, the environmental
Greens were alone in
increasing their share of the
vote in the contests to fill

31,000 seats on 2^38 town
and rural district councils.

The Social Democratic
party, which governs Lower
Saxony with a majority of
one in the state legislature

In Hanover, lost support and
failed in its attempt to over-
take the GDU. Support for
the market-oriented Free
Democrat party, junior
member of the Bonn coali-

tion, fell below the 5 per
cent necessary to carter fed-

eral and state parliaments.
Sunday’s elections came

after a week of heated
debate over the govern-
ment’s austerity policies in
the Bonn parliament cul-
minating in the passage last

Friday of legislation cutting
welfare entitlements.

like Lower Saxony poll,
with over 6m eligible voters,

was one of the last big tests

of political opinion before
elections to the Hanover
state parliament in spring
1998 and the next general
election later that year.

Sixteen and 17-year-olds
were allowed to vote for the
first time in an innovation
unique to the state. Against
the background of the low-
est turnout for local elec-

tions in Lower Saxony since
1945, only half the newly
enfranchised young voters

voted. The overall participa-

tion rate was 64J> per cent,

down from 68.3 per cent five

years ago.
The elections were semi as

a verdict on Mr Gerhard
SchrOder. the state’s centrist
SPD prime minister, who,
according to opinion poQs.
is the opposition leader with
the best chance of beating
Chancellor gnhi. Mr Schro-
der admitted yesterday “a
lot of catching up" had to be
done and the SPD needed a
stronger profile.

Official returns
announced early yesterday
gave the CDU 4L6 per cent
of the vote against 43 per
cent in 1991. The SPD share
fell to 38J> per emit (40.1 per
cent) while FDP support
dropped to 4.6 per cent (5.8

per cent). The Greens
increased their share of
votes to 9 per cent (6.3 per
cent).

Kohl looks at

EU foreign

policy troika
By Peter Norman in Bonn

Chancellor Helmut Kohl’s
Christian Democratic Union
yesterday sought to give
fresh impetus to slow-mov-
ing negotiations on a com-
mon foreign and security
policy for the European
Union. The CDU urged a
more significant role for the

European Commission, pro-
posed an EU foreign policy
troika and sought ways of
binding the ElTs neutral
members into a common
defence structure.
The party’s special com-

mittee on foreign and secu-
rity policy called on the
inter-governmental confer-
ence discussing the EU*s far-

ther development to reject
the French Idea of appoint-

ing a single “high represen-
tative" to represent EU joint

foreign policy to the outside

world.
Instead, it said a “new

troika” comprising the chair-

man of the European council
of foreign ministers, a coun-
cil secretary general respon-
sible for foreign affairs and
the EU foreign affairs com-
missioner, should take
charge of joint foreign pol-

icy. The aim would be give

the EU the capacity to act

more quickly while securing
continuity from one six-

month EU presidency to
another.
“We want the Commission

to be involved because it

develops policy from the
viewpoint of the union and
already has far-reaching
responsibilities in foreign
policy," Mr Elmar Brok, a
member of the CDU commit-
tee and European Parlia-

ment, said.

Mr Brok, who is a confi-

dant of Mr ffnhl said the

Commission must also be
represented in a proposed
high-powered planning and
analytical staff that would
help formulate joint foreign

policy. Such involvement, he
said, would ensure that joint

EU foreign policy was not
overshadowed by the inter-

ests of national capitals.

Yesterday’s policy advice

of the CDU committee is not
binding on Bonn’s coalition

government. But Mr Kohl
has used such party bodies

is the past to float ideas on
the European stage. Mr Brok
said yesterday that Mr Wer-
ner Hoyer, the junior foreign
minister handling the XGC
negotiations for Germany,
viewed the CDU ideas “posi-

tively".

The CDU committee also

Mr Klaus Kinkel, Germany’s
foreign minister, yesterday
vehemently denied rumours
that the Bonn government
was prepared to dilute the
Maastricht Treaty criteria

for European economic and
monetary union, writes
Peter Norman in Bonn.
In a statement, Mr Kinkel

said such rumours lacked
all foundation and the Bonn
coalition was firm in its

goal of starting Emu as
. planned on January 2 2999.

It was unclear yesterday
what prompted Mr Kinkel’s
outburst. However, there
have been reports that
Chancellor Helmut Kohl
mooted the possibility of
delaying the start ofEmu at

a private dinner with
businessmen 12 days ago.

outlined a way of tying neu-
tral EU members into a com-
mon defence policy. It called

for a step-by-step integration

of the EU and the Western
European Union, the Euro-
pean defence group, that
would stop short of the
inclusion of article V of the
WEU treaty in the EU treaty.

Article V. obliging WEU
members to guarantee one
another's security, would be
included in a protocol to the

EU treaty.

In this way, Mr Brok said,

neutral EU states could par-

ticipate in humanitarian,
peace keeping and peace
enforcing actions while pres-

erving their neutrality.

If they later decided to join
the WEU alliance, they could
do so without having to rat-

ify a treaty.
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Bayer is expanding its potential for organic

growth while at the same time making selective

acquisitions. Our worldwide spend on research,

investments and acquisitions will total more than

DM 8 billion this year.

We are an integrated chemical and pharma-

ceutical company focusing on health care, agri-

culture, plastics, specialty chemicals and imaging

technologies.

Strong earnings growth in the first half of

1996 demonstrates the success of our corporate

strategy. Group sales rose seven per cent to

DM 24.8 billion, pre-tax income by 13 per cent

to DM 2.7 billion, and after-tax income by 16 per

cent to DM 1 .6 billion.

For the full year we expect a six per cent

growth in sales and 10 per cent higher income

before taxes.

Kp111111111mu
1st half isi half Change in I

1
1996 1995 *

1

ESI DM 24.797 billion DM23.1 84 birSon

Income
after
tens

DM 1.550 billion DM1 337 billionn
We would be happy to send you further Information. Please write to

Bayer AG. Public -Relations Department (Kl), 51368 Leverkusen,

Germany. Fax: +49 / 214 / 840 40 09. Additional information about the

Bayer Group is available on the Internet at httpj/www bayercom

Expertise with Responsibility
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NEWS: WORLD TRADE

Mercedes signs $96m Chinese bus deal
By Tony Walker in Beijing

Daimler-Benz yesterday
concluded a $35.5m agree-

ment with Yangzbou Motor
of China to build tourist
buses for the rapidly expand-
ing local market and for
export
But the German company

remains locked in difficult

negotiations with Chinese
partners over a Slbn project

for multi-purpose vehicles
(also known as minivans or
people carriers) and there is

no indication of art early
agreement after 13 months
of discussion.
Mr Helmut Werner, chief

executive of Daimler's Mer-
cedes-Beus vehicles arm,
said yesterday's bus deal
marked a leap Into the China
market. 'This project opens
a highly promising perspec-

tive for us in the largest and
most attractive bus and
coach market in the world,"
Mr Werner said.

He did not elaborate on
Mercedes-Benz’s problems
with its Slbn minivan proj-

ect. but he indicated that dif-

ferences between the compa-
ny’s Chinese partners -

Sanxing Motor in Guang-
dong and Hainan Automo-
tive Of Haipan island — were

contributing to the
delay. He was not able to say
when negotiations on the
multi-purpose vehicle project

might be concluded, describ-

ing the project as a “very
attractive opportunity”.
Mercedes-Benz and Yang-

zhou Motor, located in the
booming province of Jiangsu
adjacent to Shanghai, will
each hold a SO per cent stake
in the bus manufacturing

venture which will be
known as Yaxtng-Benz.
The agreement runs for 30

years and the German com-
pany has pledged to transfer
technology in that time.

The joint venture Is sched-
uled to produce its first

buses in 1997. Annual capac-
ity Is 7,000 complete vehicles

and 12,000 chassis. Exports
are expected to account for

20 per cent of production

within 10 years.

fihtna Is looking to Yax-

ing-Benz to produce interna-

tional standard tourist buses

for use on a newly-developed

network of highways. Chi-

nese-made buses do not meet
International standards.

The new joint venture
rfimftg into being at a diffi-

cult moment for the Chinese
vehicle sector. Credit restric-

tions have caused a build-up

of Stocks, and early pros-

pects of rapid growth in

sales has faded.

At the end of June unsold

vehicles bad risen to 116,000

from 88.000 at the beginning

of the year.
Stockpiles of saloon cars,

mostly small runabouts,

were up 233.7 per cent to

13.600 in the first six months

compared with the same
period last year.

WORLD TRADE NEWS DIGEST

Brussels widens
anti-US action
The European Commission yesterday extended the threat

of retaliatory action against Washington to cover punitive

US legislation directed at companies Investing in Iran and
Libya. The Commission has already outlined
counter-measures against the Helms-Burton legislation

under which Washington could penalise foreign

companies for “trafficking" in confiscated Cuban assets.

The Commission has proposed extending the retaliatory

measures to cover the D’Amato legislation, directed at

foreign companies investing in Iran and Libya. EU foreign
ministers are expected to adopt the package next month.
EU officials said the widening of the anti-boycott package
would provide an opening for President Bill Clinton to
waive punitive legislation against EU companies
operating in Iran and Libya. The Act gives the president
thepower to exempt a company if it can prove a “conflict

of jurisdiction”. Caroline Southey. Brussels

LOT strengthens US links
American Airlines and LOT, Poland’s state-owned
national carrier, yesterday put a long-delayed
code-sharing agreement into operation, giving LOT
additional connections with Miami and Los Angeles for

its transatlantic routes and the US airline a link with
Warsaw.
The deal was first mooted in mid-1994 and comes into

force after the Polish government, under pressure from
the US Department of Transport, agreed to accept third

country code shares. Thismw™ that from November 1
the Poles will also recognise code share tickets sold by
Northwest Airlines and ELM as well as United Airlines
and Lufthansa for passengers flying on these airlines to
Warsaw and back. Christopher Bobmsfd. Warsaw

Dhaka in markets drive
Bangladesh is developing its capital markets as part ofan
attempt to woo foreign investment. The country is also
seeking to improve its legal framework; reduce state
ownership in Tnanufaetnring

; pave the way for privately
operated mutual funds; and introduce more competition
in tiie telecoms sector.

Speaking to a group of fund mapagers in Hong Song
yesterday. Sheikh Hasina, the Bangladeshi prime
minister, said the country wanted to be “a serious partner

Tied aid dinosaur defies extinction
Guy de Jonquieres reports on a fresh attempt to achieve an overdue reform

in the world economic community**. The government is

making foreign Investment a main plank or its policy to
achieve tester economic growth. Louise Lucas, Hong Kong

Motorola. US semiconductor and communications
equipment group, has signed a 840m agreement to expand
cellular phone services in Shanghai Capacity on
Motorola's TACS network will be increased to 200.000
subscribers from 134,000. Reuter, Chicago

T he widespread “tying”
of bilateral develop-
ment aid, which

obliges recipients to buy
goods and services from sup-
pliers in donor countries,
has been assailed for years
as wasteful and anti-compet-
itive by critics which include
the World Bank and aid
charities.

.

Yet sporadic attempts to
agree on international disci-

plines have mostly found-
ered on opposition from a
number of donor countries

and suspicions «Tnrmg gov-
ernments that others would
simply backslide on any
accord.

Tomorrow, at an informal
meeting in The Hague, offi-

cials of the main donor
nations will be urged to try
again. The talks have been
convened by the Develop-
ment Assistance Committee,
the “dub” of aid-giving gov-
ernments which is part of
the Organisation for Eco-
nomic Co-operation and
Development.
Reformers cautiously hope

that DAC’s 21 members can
be persuaded to agree to a
work programme, which
would pave the way for mul-
tilateral negotiations on
untying aid. “Now that so
much international trade is

being liberalised, tied aid
has become a dinosaur,”
says one official dose to the
talks.

If so. it is taking a long
time to die: in 1994, more
than half the J2isbn bilat-

eral aid by DAC members
was tied. The practice is usu-
ally justified on the grounds
that it helps maintain politi-

cal support for aid budgets.
Yet this rationale has not
spared them from cuts in
many countries. .

The most vocal defenders
of tied aid are often those
industries, such as construc-
tion, which gain most from

the export subsidies it pro-

vides. Indeed, the World
Bank has suggested the
practice survives largely
because of self-interested
lobbying by producers in
donor countries.

Critics say tying distorts

trade and devalues «id- An
OECD study has found it

pushes up procurement
prices by 30 per cent on aver-

age. The World Bank reck-

ons such inefficiency cuts
the value of aid to recipients

by 15 per cent, or $4bn in
1993. Tied aid is also blamed
for foisting unsound or
unneeded projects on poor
countries, and for encourag-
ing a “test buck” approach
among the exporters which
supply them.
A recent • report by

Britain’s Overseas Develop-
ment Administration argued
that multilateral untying of
aid would benefit Interna-

tional competition and UK
exporters. But it ruled out
any change in Britain’s poli-

cies unless other donors also

agreed to act.

The last international
attempt to curb tied aid was
in 199L when OECD mem-
bers agreed to limit its use
as part of export credit pack-
ages. Prospects for further
action are likely to depend
heavily an peer pressure and
improved disclosure.

DAC members regularly
review each others’ aid pro-

grammes. Though they have
no power to insist on
changes, they can inflict

embarrassing criticism. Two
years ago, the DAC chair-
man expressed concern
about the amount of UK aid
that was tied. The public
rebuke followed disclosures
that Britain had broken its

own trade-and-aid rules In
supporting the controversial

Pergau dam In Malaysia.
Reformers hope recent

innovations, designed to
shed more light on the often
murky operations of tied aid,

will help generate momen-
tum for change. The DAC
has begun compiling
detailed profiles of bilateral

aid programmes, which aim
to show exactly how much
business donors reserve for

national suppliers.

It is also evaluating more
closely the programmes* eco-

nomic rationale arid trade
impact, and is requiring
member governments to
notify in advance aid-sup-
ported projects which are
open to competitive interna-

tional tendering.

There is also growing pres-
sure for reform from coun-
tries, notably Japan and the
Netherlands, which have
moved unilaterally to untie
aid. Though they are a small

minority - and some DAC
members' question the sin-

cerity of Japan’s commit-
ment - failure by others to

reciprocate is starting to ran-

kle. “There is clearly an
imbalance when companies
in Spain, which still ties

almost all its aid, can com-

pete for Dutch aid projects,

but not the other way
round," says one official.

Such anomalies also conflict

with moves by the European
Union and the World Trade
Organisation to liberalise

other types of public pro-

curement.
However, tbe reformers

face an uphill battle.

Southern European govern-
ments have long resisted

radical change, while France
is expected to argue that

other countries should first

raise their aid spending
closer to its own. At 0.64 per
cent of gross national prod-

uct, this is more than twice
the DAC average.

Most crucial of all is the
attitude of the US. Once a
fervent champion of untying
aid. it has recently grown
more cautious. One reason is

concern that advocating
such action too loudly would
make It even harder to jus-

tify its foreign aid budget to
an 7T|fTPnginfrty urwtympathft-

tic Congress. -

Even, if these political hur-
dles can be side-stepped, few
experts expect rapid prog-
ress. They point out that dif-

ferences between countries’

aid pi’ngraTnmws would wato
it difficult to draft common
disciplines, let alone enforce
them fairly and effectively.

Even optimists are hedg-
ing their bets. “Nothing will

change overnight." says one.

“But if a critical mass of
countries can be persuaded
to put tied aid on the
agenda, we can start build-

ing real momentum for
reform."

Acer joins

Philippine

computer
expansion
By Edward Luce in Manila

Acer. the Taiwanese

computer manufacturer, yes-

terday said it would quadru-

ple investment in Its Philip-

pine motherboard assembly

plant with the aim of gener-

ating $lbn a year in exports

by 2000.

The JUOm expansion,

which would double capacity

to 300,000 motherboards a

month and boost monthly
exports to Taiwan from JSOm

to 840m by January, is tbe

latest in a growing list of

overseas electronics invest-

ment and expansion plans in

the Philippines.

The country, which has

seen electronics exports

grow from 20 to 40 per cent

of total exports in the last

three years, has seen more

than $ibn In electronics

investment in the last 12

months.
Intel, tbe US chip manu-

facturer, which last year

unveiled plans to invest

$750m in the Philippines on

a “flash memory chip" plant,

and Matsushita, which
recently opened a miniature

hard disk drive plant near
Manila, are among the lead-

ing companies. Others
include Texas Instruments

of the US. and Fujitsu of

Japan.
Mr Kenny Wang, manager

of Acer’s Philippine plant in

Subic Bay Freeport, a former

US naval base 60km north of

Manila, said that high labour
productivity rates and the

workforce's ability to speak
English were decisive fac-

tors.

The company, which has
persuaded two Taiwanese
suppliers to set up plants in
Subic Bay, said it was also

planning to assemble note-

book computers there from
1997. The amount of value
added at the Subic mother-
board assembly plant would
rise from 10 per cent In 1996
to more than 30 per cent by
1998.

“Subic has several advan-
tages including its proximity

to Taiwan and its skilled

labour force.” said Mr Wang.
*Tt also has the benefit of
good communications and
distribution facilities." Acer,
which will acquire a 16 hect-

are site In Subic for the
expansion, said it would
increase its payroll from 560
to 4,000 employees by early

1998.

US business leaders launch
campaign to resurrect Opic

If

rainforests are

being destroyed at

the rate of thousands

trees a minute, how can planting

just a handful of seedlings make a difference?

A WWF - World Wide Fund For Nature tree

nursery addresses some of the problems facing people

that can force them to chop down trees.

Where hunger or poverty is die underlying cause

of deforestation, wc can provide fruit trees.

The villagers of Mugunga, Zaire, for example, eat

papaya and mangoes from WWF trees. And rather chan

having to sell timber to buy other food, they can now
sell the surplus fruit their nursery produces.

Where trees arc chopped down for firewood,

WWF and the local people can protect them by planting

fist-growing varieties to form a renewable fuel source.

This is particularly valuable in the Impenetrable

Forest, Uganda, where indigenous hardwoods take

two hundred years to mature. The Markhamia loua

trees planted by WWF and local villages can be

harvested within live or six years of planting.

Where trees are chopped down to be used for

construction, as in Panama and Pakistan, we supply

other sperics thar are fist-growing and easily replaced.

These tree nurseries are just part of die work we

do with the people of die tropical forests.

WWF sponsors -students from developing countries

on an agroforestry course at UPAZ University in

Costa Rica, where WWF provides technical advice on

growing vegetable and grain crops.

Unless

is given,

soil is exhausted

very quickly by “slash

and burn'' farming methods.

New tracts of tropical forest would then have

to be cleared every two or three years.

This unnecessary destruction can be prevented by

combining modem techniques with traditional

practices so that the same plot of land can be used to

produce crops over and over again.

In La Planada. Colombia, our experimental firm

demonstrates how these techniques can be used to

grow a family's food on a small four hectare plot.

(Instead of clearing die usual ten hectares of forest.)

WWF fiddwoduss are now involved in over 100

tropical forest projects in 45 countries around the world.

The idea behind aO of this work is that the use of

natural resources should be sustainable.

WWF is calling for die rate of deforestation in the

tropics to be halved by 1995, and for there to be no

net deforestation by the end of the century.

Write to the Membership Officer, at die address

below to find out how you can help us ensure that

this generation docs uot continue to steal nature’s

capital from the next. It could be with a donation,

or, appropriately enough, a legacy.

i

m

WWF WWd Wtda find fur Nature
(famertrVWU WSdhfc PwO

International Secretariat, 1196 Gland, Switzerland.

FOR THE SAKE OF THE CHILDREN
WE GAVE THEM A NURSERY.

By Nancy Dunne
in Washington

US business lobbyists are
trying to salvage the Over-
seas Private Investment Cor-
poration after Congress last
week refused to renew its

authorisation. It will be
unable to issue new invest-
ment guarantees from Octo-
ber l. a •

.

Opic, a private organisa-
tion set up by Congress,
extends guarantees and
political risk insurance and
plays a key role in U5 for-

eign policy by encouraging
US companies to invest in
emerging markets. Business
representatives in Washing-

ton are worried that the
strike against Opic could be
the start of attacks on other
government programmes
designed to help business
compete overseas, such, as
the US Export-Import bank.
The 260-157 vote against
renewing Opic's operating
mandate and raising the
nailing- on it3 flnanping activ-

ity caught business by sur-
prise. .

“This could be a trenji
unless it Is countered by the
business community very
quickly," said Ms Peggy
Houlihan, president of .the
Coalition for Employment
through Exports, which has
taken a lead against efforts

to abolish or curtail US
export promotion- pro-
grammes.
House Republicans have

targeted programmes they
consider to be recipients of
“corporate welfare” for rich
US multinationals . They also
garnered support from 86
Democrats who believe- that
business should take a slice
of the cuts in government
Spending. '

. . i
•. Ms Houlihan Mid .'Opic
opponents held tbe mistaken
belief that Opic reqffivtte gov-
ernment money.-

It is, in fact, self-support-
ing from the fees- it charges
on its insurance and other
financing. It also earns reve-

nue on the millions it

invests in treasury bonds
each year.
“This is a wake-up call to

the business community that
we have got to get the mes-
sage out there and make
sure people understand the
dynamics of international
trade,” Ms Houlihan said. “I
believe we can find some
kind of vehicle to turn it
around.”
Tbe Heritage Foundation,,

an influential conservative
think-tank, contends that
Opic competes with private
industry using government-
backed guarantees to get
subsidised financing for
risky ventures.“

:
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WTO /should enforce existing^rules and avoid big initiatives
3
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• • . m •US sets out trade priorities
By Guy de Jonquieres

The US has said the WTO’s
first ministerial meeting in
December should concen-
trate on ensuring that the
Uruguay Round world trade
agreement is fully imple-
mented and should not
launch any sweeping new
initiatives.

Ms Charlene Barsheteky,
acting US trade represents- ,

tire, sought at the same time
to rebut suggestions that the
World Trade Organisation
threatens US sovereignty
and has insisted that the
body benefits the US econ-
omy.
Ms Barshetekys views, ta-

written testimony to the
House of Representatives'
Ways and Means Committee,
are the most comprehensive
recent US statement on
world trade policy.

She Insisted that the WTO
ministerial meeting, would
not call for a new omnibus '

trade round, or for targets

for the achievement of com-
plete free trade, as some
independent trade -policy

experts have proposed.
Instead, she said, the min-

isters’ priority should be to
ensure that all WTO mem-
bers’ were living up to their
Uruguay Round commit

-

rants. “It is clear that the
American people will not
support new agreements if
current agreements are not

enforced,” she said.
The WTO's medium-term

activities should be confined
to the existing work jjro-
gramme laid out in tbe Uru-
guay Round. This calls for
the completion of negotia--
tions on services liberalisa-
tion and further negotiations
on areas including agricul-
ture.

Mrs Barsheteky hoped the
Singapore meeting might
agree a modest package erf
further tariff cuts in sectors
including information tech-
nology, pharmaceuticals, oil-
seeds and paper.
She said the US remained

committed, despite strong
developing country opposi-
tion, to placing trade and
labour rights on the WTO
agenda. However, she did
not spell out precise objec-
tives, other than to launch a
“dialogue- on the issue.
She called on the WTO to

tackle corporate bribery by
®8raelng new public procure-
ment disciplines. But she
was cool towards European
Commission proposals that
the WTO aim to set rules for
global Investment and com-
petition policy.
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Kuwait
> to let US
station

troops
By Bruc® Clark and
Route Khalaf In London
and PartH Waldmeir
In WteNngton '

Kuwait yesterday approved
Washington's request to sta-
tion 6,000 US troops there as
part of the continuing US
military build-up in the Gulf.
Kuwait was the only Arab
country- to back the US mis-
sile strikes on Iraq earlier
this month following the
Iraqi incursion into the
Kurdish north.
The likelihood of an immi-

nent further US strike on
Iraq has receded- following
Iraqi President Saddam Hus-
sein’s pledge last week
not to attack allied war-
planes patrolling the. north-
ern and southern “no-fly.
zones”.
But US officials yesterday

continued to stress that fur-
ther attacks were not ruled
out and would depend on Mr
Saddam's actions. President
Bill Clinton said the US
sought no confrontation
with the Iraqi leader. But he
declined to say whether that
meant he would forgo fur-
ther air strikes against
Iraq.

British officials yesterday
welcomed what they saw as
a slight softening in
Washington's stance towards
Iraq - including the appar-
ent dropping of the threat to
inflict “disproportionate”
punishment on the Iraqi
leader.

The officials were speak-
ing as Mr William Perry, the
US defence secretary - who
first used the word
“disproportionate” - arrived
in Britain for a meeting with
his British and French coun-
terparts, after a visit

to Turkey and Gulf
states.

They said that as far as
London understood things,
Britain and the US were
agreed in warning the Iraqi

leader not to rebuild the
air defence installations
that were destroyed by
Washington's initial cruise
missile strikes two weeks
ago.

World ‘heading for hew food crisis’
calls for

reform
ofUN -

By MtehaaMJttfefOtms, UN
Correspondent In New York

-A panel investigating . the
efficiency of the United
Nations last night called for
extensive reform and “wadd
class management*’ to meet
higher performance stan-
dards. .

The report was published-
as delegates to today’s Gen-
eral Assembly prepared far a
heated debate over whether
Mr Boutros Boutros Ghall.
who will turn 74 in Novem-
ber, should have a second
five-year term as secretary
general
The US says . tt has lost

confidence in the -Egyptian
diplomat,' but that it would
consSder- another African as
his replacement. His many
Third World defenders have
refused to consider any alter-

native.
'

The fight over the succes-
sion is expected to be the
primary issue of this filst

General
^
Assembly. It is

linked to toe whole question
of international confidence
in toe UN.
American and other critics

say toe UN costs too much
and delivers too little. They
want a trimmer, ambi-
tions organisation and lead-

ers ready to acknowledge its

limitations.

The panel's report says
some 75 cents of every UN
dollar is,spent in staff costs.

It calls for significant change
in the management - culture

and wianagorrwnt systems —
in effect acknowledging the
case made by toe US and
other members against a
bloated bureaucracy".
The report Identifies out-

sourcing as one way to save
money, along with greater
use of high technology,
including desk-top publish-

ing of international treaties.

The report says there were
5,500 meetings of the Secu-
rity Council, General Assem-
bly and other bodies in 1995
alone; 10,TOO hours of simul-

taneous. interpretation in six

official languages; 1.2m visi-

tors and more than 270,000

documents.

By Afison Maitland

The' world is being pushed
into an era of food shortages
by a Scarcity of fish and
water, thelimJtationsof fer-

tilisers and rapid economic
growth in Asia, according to
a leading enviromnentalist
...Mr Lester -Brown, presi-

dent of the Washington-
based Warldwatch Institute,

will , today issue , a doom-
laden warning about the
impending food crisis at a
London conference organ-
ised .by Oppenheimer Inter-

national. overseas branch of
toe US investment bank.

. "We’re moving from a half
century dominated by sur-
pluses to an era which is

going to be dominated by
scarcity and rising grain
prices,” he said on toe eve of

the conference yesterday. .

Land values will escalate

and wealth could shift from
manufacturing to .agricul-

ture, be said.

--Mr Brown, -who caused
ructions in Beijing two years
ago when he warned that
China 'would have to import
over 200m tonnes of grain by

* 2030 to feed its growing pop-
ulation, said -his message
was getting across^

"Both corporate and politi-

cal leaders want to talk
about these issues In. a way
that IS months ago they did
not”
Expecting fish, irrigation

or fertilisers to provide a
solution when agricultural
land runs out was no longer
possible, he said.

Global 'fish stocks were
under such pressure that

more fishing was likely to

reduce the catch. Water lev-
els were falling in.aU major
food-producing regions.
Urban population pressure
was drawing water from toe
land to the. cities, leading to
greater reliance on grain
imports.

Most challenging of all, he
said, “we’re pressing against

the physiological limits of
crop varieties to absorb
more fertiliser.'' Fertiliser
use in the US, for example,
was now. lower th«T> a
decade ago.

In toe past, extra fertiliser

use had offset toe decline In

the amount of -land har-
vested for grain per head of
population.
Mr Brown said this year’s

improved grain harvests in
the US would not rebuild

More mouths to feed: grain consumption soars

Grain used for animal feed
lf> China
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depleted global stocks. “That
means at least another year
of living dose to the edge."
World grain stocks fell ear-

lier this year to equal 46
days of world consumption

1950 00 70 80 « 2000

but are expected to recover
to 54 days after this harvest
- still perilously low, he
said.

Meanwhile Aslan econo-
mies. excluding Japan, were

growing by 8 per cent a year.

With SLlhn people, “that’s an
infinftaty larger population
working up toe food chain

fester than ever before,
1* he

said.

Growing affluence means
a sharp rise in demand for

grain for animal feed.

Indonesia’s broiler chicken
production, far example, was
rising by 15 per cent a
year.

Solutions appear elusive.

Mr Brown said the basic
technologies that revolution-

ised food production
between 1950 and 1990 were
developed in the late 19th

and early 20th centuries.
Biotechnology had so far
foiled to develop “a single,

high-yielding variety of
wheat, rice or corn”.
Observer, Page 17

Hariri is main winner in Lebanon poll
And reconstruction appears to be not far behind, despite election flaws, writes Roula Khalaf

D espite its fractious
society, Lebanon
has often been held

up as the Arab worid’s-most
open democratic coun-
try. Observers say, however,
that the claim is exaggerated
and has been shattered in
the latest experiment in
democracy - toe five-week-
long parliamentary elections

which ended on Sunday.
The elections, staggered

over five' Sundays, were,
even .before they started,

marred with charges of
irregularities and govern-
ment interference, according
to the Lebanese Association
for the Democracy of Elec-

tions, an independent moni-
toring group.
Lebanon's politics are

dominated by Syria. Its pres-

ident, prime minister and
almost all the members of

the outgoing parliament are

considered pro-Syrian. The
constant shuttling of Leba-
nan’s political class and of
many famdidatin; to Damas-
cus before and during toe
elections confirmed tiie view
of many Lebanese that the
poll was being stage-man-
aged by Syria.

Observers point to the foct

that the electoral law,, for
instance, split Mount Lobe-
nan- into meaner constituen-

Hariri: better placed to geton with rebuilding country

ciea than the rest, of the
country to ensure the elec-

tion of allies of pro-Syrian
Druze leader Walid Jumblatt
and reduce the showing of
anti-Syrian Christians.
Names of . dead people
appeared on voter lists and

in some districts, candidates
have alleged, voters, were
forced to cast their ballots

under toe eye of officials.

The new 128-member par-

liament is therefore expected
to be almost totally pro-Syr-

ian, as toe previous one was.

Critics say it will continue to

legitimate Syrian dominance
over Lebanon and resist any
attempts by the new right-

wing government in Israel to

strike a separate peace deal
with Lebanon while holding
cm to Syria's Golan Heights.
"Every decision that has

to do with toe future of Leb-
anon tWq parliament cannot
take.” says Mr Salim Nassar.
a London-based commenta-
tor.

Nonetheless, the elections

point to some signs of inter-

nal stability, important
given the political uncer-
tainty over the Arab-Israeli

peace process and the effects

it has on the economy.
First. Lebanon’s Christian

community, which boycotted
the first post-war election in

1992 in protest over Syrian
dominance and which has
been marginalised in Leban-
ese politics in the last four

years, adopted a more prag-

matic approach. Local repre-

sentatives ignored exiled
leaders* calls far a boycott.

Although only a few Chris-

tian critics of the govern-
ment made it into the new
chamber, their involvement
led to a voter turnout that
averaged around 45 per cent
compared with about 32 per
cent in 199L

"Had there been less fraud
and government meddling, it

would have been more of an
opportunity to reconcile citi-

zens with toe state,” says Mr
Paul Salem, bead of the Leb-
anese Centre for Policy
Studies. “As it happened, the
reconciliation only partially

took place.”
Second, the main winner

is Mr Raflq Hariri, the prime
minister and architect of
Lebanon's reconstruction, a
positive sign for the econ-
omy and for investors. Mr
Hariri took over in 1992, a
billionaire businessmen who
amassed a fortune in Saudi
Arabia and was an outsider
to Lebanon's tribal rivalries.

He has often sought to build
his own political following.

Now he is a deputy himself
and can count on up to 20
allies, several of whom are
also businessmen.
However. Mr Hariri’s

attempts to use the election

to cut down to size one of his

main critics, the pro-Iranian
Shia Hlzbollah movement,
only partly succeeded. A
Syria-imposed coalition
between Hlzbollah and the
rival Sbia movement Amal
in South Lebanon and the
Beka’a valley assured a Hlz-
bollah comeback in the final

two rounds there after some

losses in the first three
rounds.
Hie local business commu-

nity expects that the Hariri

bloc's strong showing will

mean his $60bn 13-year
reconstruction programme
will sail more smoothly
through parliament, which
as the body that must pass
legislation, has often sought
to put obstacles in his way.
The last two weeks saw a
strong demand for the Leb-

anese pound and Treasury
bills.

The hope for more har-
mony in parliament is also

fuelled by the alliance forged
during toe election between
Mr Hariri and his main rival,

the powerful Mr Nablh Boil,
the speaker of the outgoing
parliament, who is expected
to be given the job again.

If the alliance were to con-

tinue, says Mr Freddie Baz,
economic adviser at Beirut’s

Banque Audi, the govern-
ment may at last be able to
tackle the delicate issues of

privatisation and adminis-
trative and fiscal reform.
Individuals' ties to political

clans have obstructed
attempts to clean up the
administration and to raise
public receipts from the cur-

rent 17 per cent of gross
domestic product.
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Malaysia
approves
‘longest

building9

By James Kynge
fen Kuala Lumpur

Malaysian authorities have
granted key. approval for a
project to erect what is

described as the world’s lon-

gest building - near the 445-

metre-high Petranas Towers,
the world’s tallest office

blocks. Gigaworld. a L8km-
long cylindrical structure,
wQl be built on stilts above
the River Klang In Kuala
Lumpur.
The latest of Malaysia's

grandiose projects has
received the unofficial
approval of Dr Mahathir
Mohamad, the prime minis-

ter, an nmria l said.

Dr Mahathir, who proudly
takes visiting heads of state

op the unfinished Petronas
spires, likes megaprojects.
He has backed projects to
build Asia's biggest airport,

a new administrative capital

and south-east Asia’s biggest

hydroelectric dam.
Glgaworld's developers,

KL Linear City, have
pledged to dean the river

and resettle 1.000 squatters
who live along its banks.
The developers said yester-

day Gigaworld bad received

notification from the Sd-
ence. Technology and Envi-

ronment ministry that it had
passed an Environmental
Impact Assessment (EDA), a
study to assess any potential

harm to the environment.

The project needs further
approvals from city authori-

ties, but the BIA was widely
seen as its only real hurdle.
The Bakun Dam in Sarawak,
one of the prime minister's

most cherished projects, was
dogged by environmental
problems, raising early
doubts over EIA approval
Gigaworld is only part of a

project called Linear City,
envisaging development of
igirm on both sides of *hp

River Klang with offices,

shops and riverside restau-

rants. The total cost of
Investment is expected to be
about M$5bn (US$2bn), the
developers said.

Behind the project are two
Malaysian businessmen, Mr
David Chew, who master-
minded privatisation of the
national water utility, and
Mr Vincent Tan, head of the
diversified Berjaya Group.
Gigaworld will be 10

storeys high and incorporate
an indoor stream running
along one mid-level storey.
Hie building's main floor- 1

space will be taken up by
shops, theme malls, and lei-

sure venues.
KL Linear City plans to

apply for listing on the
Kuala Lumpur Stock
Exchange “quite soon” to
help finance construction of
Gigaworld, tentatively
scheduled to start next year.

Arrest warrant issued for former Indian
By Mark Nicholson In New DeH

A Delhi court yesterday issued an.
arrest warrant against Mr Sukh
Ram, former Indian telecoms min-
ister, on corruption charges. Hie
warrant follows investigations
which led to the discovery of
Rs36.6m <$lm) in cash In two of
the ex-minister’s homes in a
police raid last month.
Officials with the Central

Bureau of Investigation, India’s
central criminal agency, said Mr
Ram faced arrest in Delhi late last

night on hfe expected return from
England, where .the former minis-
ter claims to have-been receiving
treatment for a heart condition.

Mr Ram will -faqs charges into
alleged corruption in the award of
-an equipment contract and prima
Jade corruption arising from CB1
discovery ofassets "disproportion-
ate” with Mr Ram’s known
income. Police found two trunks
and 22 suitcases fiiH ofrupees dur-
ing

-

the August IS raid and further
assets subsequently. Two crypti-

cally annotated notebooks were

found and passed to India's- tax
authorities.

Mr Ram has denied any wrong-
doing, claiming onSunday thathe
was being made "a sacrificial
pawn in political intrigues for
power” and enmeshed in a “plot
to discredit P.V. Narashhha Rao”,
the former Congress prime minis-
ter. Mr Ram, who oversaw India’s
telecoms privatisation programme
during his three-year tenure,
said the money discovered did
not belong to him. “I will state
to investigating authorities

- to wham it belongs.”; he said-

The charges darken Big cloud
over the previous Congress party

.government, and India’s political

'establishment generally. More
than* 25 top politicians, including
seven former Congress ministers,

are faring charges in an earlier

political bribes scandal, relatives

ofMrBao are under investigation
in a-further urea-import scandal,
while Mr Rao himself has been

.

summonsed in a swindling -case
'

and questioned in a case alleging

bribes were paid to opposition

MPa in 1993 to win a confidence

vote.
'

Hie charges against Mr Ram
also threaten once again to

shroud in political controversy

the final settlement.or licences for

basic telephone services which

the government awarded under

Mr Rain’s tenure, but which
remain to be signed and finalised

under the new United Front

Mr M.P., -Modi, chairman of

India’s Telecom Commission, said

last week that “individual aberra-

tions” would not hinder the

multi-million dollar process,

which he said was "on course,

going ahead and decisions are

being taken”. Nevertheless; oppo-

sition parties tost year haW up
almost an entire session Of parlia-

ment alleging that Mr Bam had

comiptly mishandled the. award

of basic telecom licences.

The present charges against Mr
Ram arise from investigations

into the award of an equipment

contract to Advance Radio Masts,

a Hyderabad-based company.

pr

Slorc out to bury Sim Kyi’s hopes
Boycott campaigns have earned derision from an increasingly repressive junta

L egend has it that the
original builders of
central Rangoon's

Sule Pagoda buried alive a
prince in the structure’s
foundations for good luck.
The military junta that

now runs Burma appears to
have performed a similar
operation on its principal
opponent: democracy activ-
ist and Nobel Peace Prize
winner Ms Aung San Suu
Kyi.
MS Suu Kyi has been told

to confine her political activ-

ities to her house, or “new
and appropriate measures
will be taken”. Key support-
ers and advisers are being
imprisoned at a breakneck
pace and the crowds who
gather outside her home at
weekends to hear her speak
are beginning to dwindle,
afraid of the consequences of
being identified as a sym-
pathiser with her National
League for Democracy
(NLD).
On the external front, a

stalemate exists. The State
Law and Order Restoration
Council (Slorc) has been
more effective at courting
Burma’s south-east Asian
neighbours than Ms Suu Kyi
has been at getting her allies

in the west to implement
tough measures against the
country, which the increas-

ingly confident generals say
they wifi tolerate.

Son Kyi: crowds dwindling

Boycott campaigns against
western companies operat-
ing in Burma have had more
success, but have earned
only derisive comments from
Slorc, which has more than
three decades of experience
sacrificing economic growth
to stay in power.
Since being released from

house arrest over a year ago,
Ms Suu Kyi has been push-
ing for dialogue outside
Slorc's “National Conven-
tion”, where delegates hand-
picked by the government
are operating under instruc-

tions to write a new consti-

tution giving the military “a
leading role” in national pol-

itics.

The NLD, under-repre-
sented in the convention
despite winning mare than

80 per cent of the vote in the
1990 national election, pulled
out at Ms Sau Kyi’s insis-

tence last year. That may
have been a fateful mistake.
It convinced Slorc that Ms
Suu Kyi was out to destroy
them- For the foreseeable
future, says one diplomat, no
possibility of dialogue exists,

“perhaps even for years".

At times, there is talk that
members of Slorc’s powerful
intelligence agency are dis-

liked by leaders of the fight-

ing regiments, for example.
But any factional differences

are dwarfed by a common
distrust of Ms Suu Kyi.
Many senior soldiers believe
sho ifl tnnnipiiln+ad by for-

'

eigners and harbours' ideas
that would lead to domestic
chaos.
For her part, Ms Suu Kyi

has given up talking about
how she considers the army,
which her father founded, to
be "like part of the family”.

Asked what Slorc was think-

ing, she answered: "Do they
think?”

It is hard to fault Ms Suu
Kyi for being frustrated. The
.regime has engineered a
slew of arrests and sentences

-

of 61 NLD supporters,
including 19 accused of con-
tacting Burmese exile
groups and distributing anti-

government leaflets.

Others have been jailed for
talking to foreign journal-

ists, while four people have
been sentenced to seven-year
jail terms for attempting to
make a video chronicling,
conditions, in the Burmese
countryside.
“They are out to crush the

NLD,” Ms Suu Kyi says,
while arguing that with each
wave of arrests mare people
come to fill the gaps in' the
ranks. Tet aside from her
two closest advisers, former
generals Mr. Tin -Oo and Mr
Kyi Maxing,, she has effec-

tively lost what was her sec-

retariat.

Many Burmese believe
that by linking- the NLD to a
myriad of foreign plots
against flic country, Slorc is

laying the groundwork to
rearrest Ms Suu Kyi.

.

For tiie moment, this

appears unlikely.
r

She is

probably safe at least until

Burma becomes a full man-
ber of the Association, of
South East Asian Nations
(Asean), a move Stare des-
perately wants and which
may come within a year. But
once Burma is accepted into
the grouping, any move
against Ms Suu Kyi will not
get it kicked out.

Arresting Ms Suu Kyi
would probably trigger sanc-
tums from the westi hi fant

such sanctions may be
required of the US president

.

under legislation likely to be
passed soon by Congress.

These sanctions pale com-
pared with the isolation

from the World Bank and
other multilateral lenders
Stare lives with.

• -

Consumer boycotts have
fared better nn^ mpmAntmw
is on the side of Slorc’s

adversaries. "Quite soon,
you are going to get a situa-

tian where you are not going
to be able to sell stuff made
in Burma in any western
country," says Me Simon B12-

lennes, a Boston-based fund,

manager a leader of the
international anti-Slorc cam-
paign.

Whether that has a ripple

effect on -Asian Investment,
as Mr winAnnas claims, is at
present a moot point. Actual
foreign direct investment,
still small compared with,
elsewhere in tfr** region, has.

halved since* investment
interest began at 1he begin-

ning of the decade, down to
to just H14m for 1994-95.

With new investment
trickling in and thk year's

rice crop likely to be below
expectations, popular discon-
tent with potential economic
stagnation may be Ms Suu
Kyi’s only hope. But those
are exactly the things Stare

. has been effective; albeit
ruthless,, in dealing with.

“ William Barnes
and Ted Bardacke

Thailand may miss growth target
By Ted Bardacke
In Bangkok

Thailand's growth rate this

year is likely to fell below
the government’s target of
7.8 per cent, the country’s
finance minister said. Mr
Bodi Chunnananda Raid that
slow exports this year could
drive the growth figure
below 7 per cent, as was fore-

cast last week by Mr Olam
Chaiprawat, president of the
Thai Bankers’ Association.

"If the export figures for

June and July that we
received were correct, it is

possible the gross domestic
product growth this year
would be as Mr Olam

forecast,” Mr Bodi said.
Exports grew 3.8 per cent

in the first six months of
1996. compared to a 26-2 per
cent rise in the same period
last year. Many private ana-

lysts have been lowering
their growth forecasts to
between 6 pm- cent and 7J5
per cent although some
economists believe that if

the government of Prime
Minister Banham Silpa-
archa survives this week’s
no-confidence debate, a big
boost to government spend-
ing towards the enri nf the
year could keep economic
growth above 8 per cent.

Thailand’s export-led
growth has shown signifi-

cant signs of faltering in
recent months, reflecting a
region-wide weakness in
export industries, the result

of damaging currency
attacks.

Mr Bodi said part of his
worry was that tax measures
designed to boost exports
introduced last week would
take some months to show
results: “The more obvious
results will be seen in
1997."

The finance minister’s cau-
tious statements failed to
damp sentiment on the stock
market, where introduction
this week of two separate
support funds - worth a
combined $1.2bn - helped

push the market up UJ per
cent yesterday.
Analysts said thes&werb':

unsure how mnrh one of the
support funds - privately
raised by Thai banks and
brokers - was buying in the
market, but its existence
was helping to build confi-

dence. A new $400m govern-
ment fund, designed to help
stem the tide of forced sales

of stocks bought by local
retail investors using margin
loans, win begin operating
an September 30. :

’
*

Under the new scheme,
the Government! Savings
Bank will laid money via
stock brokers to investors
who bought certain stocks

on margin but have been
unable to meet cash galls as
the value of those stocks has
fallen along with the entire
market, down 17 per cent
this year.

ASIA-PACIFIC NEW^jGEST

Jakarta keeps
out opponent
Indonesia’s embattled opposition figurehead will not be

able to contest her parliamentary seat at next year’s

general elections in what amounts to a further move by

tire government to oust her from the country's political

establishment. Ms Megawati Sukarnoputri’s name was

omitted from the lists of candidates compiled by the three

officially recognised political parties.

The lists were submitted to the government’s election

committee yesterday. The committee screens all

raiyKffo+Qg and has the say over who will be allowed

to tun in each district at the parliamentary elections
1

scheduled for June next year.

Ms Megawati Sukarnoputri, former leader of the
Tr^nnpgian Democratic party, was replaced by a

government-backed candidate in June. The government Is

believed to have sought her removal because she was
expected to draw votes from the ruling Golkar party at

next year’s elections. Strong support at the elections

would also have put her in a position to stand against

President Suharto - or an appointed successor - in 1998

presidential elections. ManueUx Samgosa, Jakarta

Amnesty granted to Ieng Sary
Cambodian KingNorodom Sihanouk has granted amnesty
to Mr Ieng Sary, a dissident Khmer Rouge leader widely

believed to have been involved In the death ofmore than

1m between 1975 and 1979. King Sihanouk
singed thepardon in hopes of spurring a peace settlement

made possible when Ieng Sary broke from hardline
leaders along with about half the Khmer Rouge fighting

force. Ieng Sary was sentenced to death in absentia for his

role In the genocide- Ted Bardacke, Bangkok

Kashmir violence deters voters
Grenade attacks in the southern Kashmir valley deterred

voters during the second round of assembly elections in

the troubled state ofJammu and Kashmir,
yesterday.

I

Officials reported aparticularly law turnout in and
around Anantnag. 56km south of the state capital

Srinagarwhere a number of blasts were reported. Several

security personnel were reported to have been Injured.

The ballot,was the second In a four-stage poll, the first

to elect a state assemblyin the troubled north-western
territory since 1987. An estimated 15,000 people have died
in abitter separatist campaign in the valley since 1989
'atet2Qhave died during campaigning for the current
POLES. Mark Nicholson, New Delhi

Pakistan private schools loan
The International Finance Corporation, a World Bank
affiliate that fluids the private sector, is to lend $7m to a
scheme to develop private education in Pakistan. The
loan, which will help increase enrolment in Pakistan's
Beaconhouse school network to 45^00 from 29,200, is its

first such project anywhere in the world.

1 The IFC said it hoped its involvement in private
education would help stimulate additional funding from
.both.local and international sources. At 35 per cent,
Pakistan’s literacy rate is well below the average for a
low-income country. But the government's resources are
stretched thin and poor funding of Pakistan’s state sector
has left the middle class dissatisfied with state sector
facilities. . : Peter Mcmtagnon, London

INTERNATIONAL ECONOMIC INDICATORS: BALANCE OF PAYMENTS
Trad* figures are givan fabfflone at European currency units (Er*4 The Ecu exchange rate shows ihe number of national currency units per Ecu. The nominal effective
exchange rate is an Max wWi 1885=100.
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Californian state pension fund

ponders opposing Proposition 211

Calpers to decide

fraud plan stance

Havana tries to rally the tail
Cuba admits Soviet collapse has hurt the devolution, reports Pascal

C uba’s ruling Commu-
nist party; worried

that five years erf eco-

By Christopher Parices

in Los Angeles

Top executives at Calpers,
the giOObn Californian state

employees’ retirement fond,

met yesterday to decide
whether to oppose or take a
neutral stance towards a
proposal for a state law
which purports to protect
pensioners from securities
fraud.

Support for the proposal,

known as Proposition 211,

was not an option suggested
in legal counsel's recommen-
dations presented at yester-

day’s meeting of the fund's

investment committee.
Although the option to

remain neutral would be In

keeping with Calpers' apolit-

ical status as a state agency,
its official attitude is of con-

siderable concern to the
powerful business lobby
assembled against the propo-
sition.

Opposition from the most
powerful investor in the
state would be a severe set-

back for supporters of the
plan - led by litigation law-
yers - which will pass into

state law if approved in a

popular ballot on November
5.

According to advice from
Calpers’ general counsel, the
initiative presented a risk
that the fund’s range of
Investment opportunities
could be reduced.
“We believe that private

companies and partnerships
that have a choice as to
where to seek investment
capital are likely to avoid
California investors such as
Calpers, as a of avoid-

ing coverage under the ini-

tiative.’’ yesterday's discus-
sion paper said. Venture
capital firms might also be
discouraged, it added.
The committee was also

warned that proposals in the
initiative to limit the extent
to which company execu-
tives and directors may be
indemnified against legal
actions presented a risk that
the “quality and indepen-
dence of corporate boards
will decrease”.

A further risk highlighted
in yesterday’s recommenda-
tions was that Calpers could
lose considerable influence
should it ever want to take

legal action in federal courts.

Since the proposition opens
the possibility for individu-

als as well as funds to sue,

the report said, Calpers’
opportunities for acting as

the "lead plaintiff" could be
diluted.
Proposition 211. which is

supported by powerful lobby-

ing groups, including the
American Association of

Retired Persons, the state
Democratic party and con-

sumer groups, would in

effect nullify in California

recent federal legislation

intended to make it harder
for “frivolous” lawsuits to be
filed against companies. .

Its opponents, which
include leading accountancy
firms, the main US Stock
exchanges, claim the initia-

tive Is the work of so-called

“strike lawyers" who sue
companies in the expecta-
tion that the targets will pre-

fer an out-of-court settle-

ment to protracted, costly,

and distracting proceedings.
Its supporters point to a

long list of recent frauds and
alleged scams and claim Cal-

ifornia’s large pensioner pop-
ulation has been hit espe-
cially hard.

Bomb ‘lapses’ blamed
By Patti WaAdmeir
in Washington

The US Pentagon said
yesterday that security
lapses were partly to blame
for American deaths In a ter-

rorist bomb blast In Saudi
Arabia in June. It said one
key field commander must
share the blame for placing

US troops at risk.

The Pentagon reached this

conclusion in a report pre-

pared by a retired army gen-
eral on the blast at a Dhah-
ran apartment complex
which killed 19 US service-

men. Mr WiEiam Perry, the
US defence secretary, called

for a “radically new mind-
set” to cope with terrorism,

in a letter accompanying the
report.

Saudi officials are continu-

ing to investigate the bomb-
ing; but have not yet pub-
lished their findings. Mr
Perry had previously
suggested that Iran may
have been involved.

The apartment complex
housed the air force unit
responsible for policing the
“no-fly" zone in southern
Iraq. The report said the mil-

itary command had failed to
take “all measures possible”
to protect US forces at the
complex.

The ’commander of the
unit also failed to heed clear

warnings of terrorist attacks

on Khobar Towers, the
apartment complex where
2,000 of the 5.000 US troops

in Saudi Arabia live, the
report concluded.
The report did not recom-

mend any disciplinary
action.

In the immediate after-

math of the bomb in June
President. BUI Clinton vowed
to track down those respon-
sible. The US president made
the issue ofinternational ter-

rorism a focus of June’s
Group of Seven summit in
Lyons.

C uba’s ruling Commu-
nist party; worried

that five years erf eco-

nomic recession and the
island’s

.
opening to the' out-

side world may be eroding

support for socialism, has
launched an ideological
offensive to try to recapture

the hearts and minds of its

citizens.

Invoking the threat of
“ideological penetration" by
its . enemies, especially the
neighbouring US, the party
led by President Fidel Castro

is' urging its supporters to

stand firm in “clash of
ideas" that pits Cuba’s brand
of one-party state socialism
against western-style capital-

ism.
“The role ofthe militant in

defending the political kwp
of the - revolution is now
more important than ever,”

the party's Central Commit-
tee said in . a report made
public last month. In the last

few weeks, Cuba's state
media has been full of such
rallying cries.

These calls seem to be
motivated by a fear that sup-
port for the party and its

official communist creed
may be slipping as Cuban
society, battered by eco-
nomic crisis, is becoming
permeated by new concepts
introduced by Cuba’s cau-
tious embrace of economic
reforms, tourism and foreign

investment
The Central Committee

document made a rare
admission that support for.

“the Revolution" had weak-
ened during the crisis trig-

gered after 1990 by the col-

lapse of the former
communist Soviet Union, the
island’s main political, eco-

nomic and military ally for

three decades.
It said the recession and

“contradictions” introduced
by new economic reforms,
which included "elements of
capitalism”, had generated
fear, uncertainty and disillu-

sionment among the popula-
tion, as well as corruption

and an increase in crime.

The walkers’ weekly Tra-

bajadores commented; “Our
society has suffered not only
an economic shock

,
but an

ideological, moral and social

one as well. We've seen
everything:

.
splits, deser-

tions, betrayals, opportunist-^71n
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A Caban s a sign in Havana proclaiming: *Wehavesocialism and we will keep if

tic realignments and differ-

ent kinds erf prostitution of
the body and the souL”.
But the party, whose mem-

bership is around 600.000,

concluded in its report that

the majority of Cuba’s lim
people did not want a return
to capitalism and main-
tained their faith in the
party and its leadership.
Government confidence has
also been bolstered by signs
of recovery in the economy
this year.

Mr Castro's one-party gov-
ernment faces no serious
threat from any organised
internal opposition, not least

because the country's secu-

rity police continue to con-

tain and suppress cmaH dis-

sident groups. Dissident
activity and morale has been
low since the authorities
blocked a planned public
meeting in February :by an
alliance of government oppo-
nents.

But, in the absence of
overt opposition, there is

notable widespread indiffer-

ence to official politics. It is

striking how many Cubans
appear to have chosen to
deliberately “turn off” from
the party line, shunning
meetings, Ignoring -the state,

media and disdaining politi-

cal speeches.
The Central Committee

report did recommend
greater democracy within
the party to cope with differ-

ent ideas, proposals and

The party
decided most
Cubans did not
want a return to

capitalism

opinions, as long as these
did not threaten Internal dis-

cipline and national unity.

Cuba’s National Assembly
(parliament), which usually

sits briefly only twice a year,

is also working bn new stat-

utes to boost its role in the
preparation of new laws.
The ruling party seems to

be seeking, to. revitalise its

image ahead of the next
party congress. These
long-term strategy meetings
are normally held every five

years; the last, the 4th Party
Congress, was in October
1991. But no meeting has
been scheduled for this Octo-

ber and it appears the 5th

Party Congress is being qui-

etly postponed until next
year car later.

,. The latest published analy-

sis; by the party is a toned-

down version of a politburo

report delivered in March.
That repeat, which followed

a tightening of US sanctions

on Cuba in retaliation for
the shooting down by Cuban
fighters of two small US air-

craft, was tougher in its
demand for “ideological
purity”. It also chastised

some- Cuban academics for

straying from the party fine.

, ibis raised fears of a pos-

sible purge against moder-
ates and - reformers. But
although the director erf at
least one academic body, -the
Centre for America Studies,

was replaced, the party

stopped short of launching

an all-out ideological witch-

hunt, apparently because of

resistance from within its

own ranks.

As additional justification

for beefing up its political

defences, the Cuban leader-

ship cites a stepped-up cam-

paign of Ideological “subver-

sion” against Cuba by US
President Bill Clinton’s
administration.

Cuban officials say this

takes the form of hostile

radio broadcasts from
Miami, active US support for

internal Cuban dissidents

and more subtle attempts to

subvert academic, economic
and intellectual groups and
turn them against the gov-

ernment.
. Cuba's decision in August
not to renew the visa of a US
diplomat, Ms Robin Meyer,
was a .response to this US
strategy..Havana accused Ms
Meyer of trying to organise
dissidents in Cuba. Washing-
ton ordered out a Cuban dip-

lomat in retaliation-

Tensions rise over Brazil land
By Jonathan Wheatley In SSo Paulo

Officials from Brazil’s land reform
agency met leaders of the Landless.
Sural Workers’ Movement (MST) and
local security chiefs yesterday in an
attempt to reduce tensions between
landowners and workers in Sfio Paulo
state.

The meetings came after 250 land-
owners In the Pontal do Paraoapa-
nema region in the west of the state

held a demonstration at the weekend
to mark the resurrection of the Rural
Democratic Union (UDR), formed in
1985 to oppose land reform and dis-

banded two years ago.

The demonstration took place near
land recently invaded by MST mem-
bers.

- More than 300 police fanned a cor-

don to separate the two sides.
.

Mr Josd. BeHsdrio, SSo Paulo justice

secretary, met Mr Raul Jongmann,
president of the Umd ' reform agency,
Incra, to request federal government
assistance in settling 2,100 landless
families in the Panted" do Paranapa-
nenuu :

.

Land has been foinid for about a
third of the families but the MST has
led a series of invasions of private
farms in recent months in an attempt
to force the government to speed the
process;

Leaders of the MST were doe to meet
local Incra officials in. Sfio Panlo late

yesterday to discuss a temporary halt
to the invasions.

Mr Miguel Abecbe. the head of Incra
In Sfio'Paolo, secured a promise from
the UDR at the weekend to respect a

“truce” between the two sides until at
least Thursday.
“We’re going to have to do a lot of

talking to cool tempers and then reach
a timetable of solutions,” he told
reporters at the weekend.
Land reform has been a source of

tension in Brazil for decades, but rose
to the top of the political agenda ear-
lier this year after police killed at least
19 landless workers during a demon-
stration in the northern state of Pari.
About* 1,800 people have been killed in
land conflicts in Brazil in the past 20
years.

President Fernando Henrique Car-
doso has promised to find land for
40,000 landless families a year, but the
MST says that the current rate of
settlements is about 8,000 families a
year. .
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IN BRIEF

Bayer and Roche
in joint venture
Bayar, the^German chemicals group, and Roche,

venture in the US over-the-counter market for
painkillers and gynaecological drugs. Bayer
said it hoped to become “a contender for third
place among the nation’s largest OTC health-
care marketers”. Page 20

M«x*co launch— $7SOm global offering
witii emerging market debt prices at record
nighs following a six-week rally,
announced an issue of S750m 20-year global
bonds. Lead managers Merrill Lynch and Gold-
man Sachs have given an Indicative launch
spread of 450 to 4£pL5 basis points over the US
'Treasury long bon^L Page 28

ECC annapmeo# oporHo— oveifiwd .English Chftia Clays has announced a large-
scale restructuring in an attempt to revive .the
speciality chemicais and minerals group follow-
ing a chllapsq ln flfct-half proflts. The UBTcom- -

pany said itwas erpbariting on a "root-and-
branch” overhaul of its manufacturing, distribu-
tion research and hack office flinnHatw page 24

Frankhul pneheo to now rooont
Investor sentiment remained strong in Frank-
furt and prices pushed, deeper into record terri-
tory. The DAX indek climbed 15.74 to an Ibis-in-
dicated 2,630.24. Page 38

Hong Loong In talks on hotels link
Singapore's Hong Leong Group, the city-state’s.
largest hotel operator, is in talks with several
international hotel groups about a possible --

equity partnership snd the establishment of a
chain of luxury hotels. Page 28
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By Andrew Hffl in-Mflan

Shares in Olivetti foil a further
10 per cent yesterday after
magistrates confirmed they
were investigating allegations
that the Italian Information
technology group' had pub-
lished misleading half-year
results. ~

.
•

Prosecutors at lvrea, where
Olivetti has its headquarters,
said Mr Francesco Caio. chief
executive, was formally under
investigation for “false corpo-.

rate reporting”. .

Ifce news is the latest blow
to Olivetti’s credibility since
Ur Carlo De

;
Benedetti

resigned as chairman two
weeks ago. •

-Yesterday, Olivetti’s shares
were suspended after they fell

to L516, an all-time. low. Last
autumn, institutional inves-
tors paid LLOOO ashore to sub-
scribe to the record L2,257bn
ftLSbn) rights issue aimed at
pulling the group back Into
profit. - -

The resignation of Mr De
Benedetti, stiff Olivetti’s larg-

est shareholder, at first looked
like a victory for Mr Caio, but
a day later Mr Renzo Frances-
conl, director-general of the
Olivetti hrdriVng company, also

resigned, claiming that the

half-year results were worse
than those published. He testi-

fied to Ivrea prosecutors over
the weekend.

Olivetti has denied the accu-
sations and has begun legal
action against Mr Francesconi,
but Cansob, the stock market
watchdog, is still investigating
the claims, fuelling investors’
doubts about Olivetti’s finan-
cial gWiwrt-inyi.

Analysts were supposed to
meet Mr Caio early this week
in Milan and London but Oli-

vetti called off those meetings
last Friday after Cansob asked
the gn>uP to publish more
information on its half-year
results.

.

The outline results were
released the same day that Mr
De Benedetti resigned and
showed a pre-tax loss of
L440l21ui for the six months to
June 30, and debt of Ll^BObn.
Olivetti sain it stands bythose
figures and will now meet ana-
lysts after publication of the
full interim results, which
must take place before Septem-
ber 30.

“It isn’t good for their image
to call a meeting and foen can-
cel it. but they did the right

thing to postpone the meeting
if they couldn’t give all the
data,” said one analyst.

UwwrHanpMM
Undo* inquiry; magistrates are «*™w*mTig allegations against Francesco Caio, chief executive

Shares in Cir, the holding
company through which Mr De
Benedetti owns 15 per cent of
Olivetti, and Coflde, which
controls Cir, also fell sharply
in Milan yesterday,
dr’s shares closed down

L31.8 at L639.1 and Cofide’s
stock fell L1L6 to L333.5.

Olivetti’s shares are trading
well below the value of
its 41 per cent stake in Omni-
tel Pronto Italia, the mobile
phone company which is

of the group's most attractive

assets.

Analysts value the Omnitel
stake at between L700 and
L800 per Olivetti share, bnt Mr
Caio has said it will not be
spun off from the group.

Deutsche Telekom quits pay-TV group
By Frederick Stfidemann
In Berlin and Raymond Snoddy
In London

British Telecommunications,
the UK group, is in negotia-

tions with the Kirch Group to
launch interactive services
using digital satellite televi-

sion in Germany, The move
could bring BT ihto direct
competition in the German
market- with Deutsche Tele-
kom. the operator that is tube
privatised in November.
The news of plans to intro-

dime satellite home shopping
and banking services in Ger-

many namp as Deutsche Tele-
kom confirmed that it is about
to.poll out ofMMBG, the Ger-
man digital pay-TV consor-
tium in which it has a 27 per
cent stake.
The decision of MMBG’s

main shareholder to quit thp

project maan« it is now on the
verge of collapse. Telekom
plans to develop its own
pay-TV marketing operation
based around its cable net-
wort
.
Telekom said it would

explain its decision on Thurs-
day to MMBG’s other share-
holders, who include the Ger-

man media group Bertels-
mann, Canal Plus of France,
several of Germany's public
sector broadcast networks and
Debis, a unit of Daimler Benz.
MMBG was set up last year to

establish a technological stan-

dard for the decoders needed
to receive digitally-transmitted

television signals and to create

a" uniform Inroadcasting plat-
form and billing mechanism.
Telekom is understood to

have made its decision after it

became clear that MMBG had
failed to meet these aims. The
German pay-TV market was
split eaxiler this year when the

Munich-based Kirch Group
launched a rival decoder to the
one being developed by
MMBG.
Telekom is now believed to

be working on its own decoder
to be used with its cable TV
network which reaches 16m
households. The network is

bring digitalised, an operation
which is scheduled to be com-
pleted next year. Then, accord-

ing to Telekom, the cable net-
work will be able to offer 150
channels.
The talks between BT and

Kirch would involve a joint
venture with DF1. the digital

satellite company which
launched 19 channels in July.
British Sky Broadcasting has a
49 per cent stake in DFl and
talks between BSkyB and BT
an the launch of digital satel-

lite TV in the UK would pro-
vide a model.
Telekom’s decision on

MMBG is a further blow to the
ambitions of Bertelsmann. It

has already suffered from the
withdrawal of BSkyB from a
planned venture a-nri the deci-

sion of Canal Plus, another
sometime partner, to merge
with NetHold, a pan-European
pay-TV company.

Hopewell in talks over Cepa disposal
ByJohn Rkfcfing in Hong Kong

Hopewell Holdings, the Hong
Kong property and infrastruc-

ture group controlled by Mr
Gordon Wu, is discussing the
sale of all or part of its Consol-

idated Electric Power Asia
(Cepa) subsidiary in a move to

raise funds.

In a statement to the stock
exchange yesterday, Hopewell
announced it was in negotia-

tions with a number of inde-

parties. But it said no
had been taken about

whether to sell stakes in Cepa,
which builds and operates

power plants in Asia.
Analysts in Hong Kong

played down the prospect of a
sale of all of Hopewell’s 60 per
cent holding to Cepa, which
they said could raise more
than HKgLSbn (US$L7bn).

“If there is a deal - and we
have seen a lot of false starts

at Hopewell - it is mare likely

that a minority stake would be
sold,” said one infrastructure

analyst, pointing to the growth
potential at the power division

and the lacklustre perfor-
mance in Hopewell’s other
activities.

The possible sale of Cepa

shares is Mr Wu’s latest strata

egy to raise funds for Hope-
well, which needs to cut its

borrowings and to find capital

for other projects. These
include an elevated rail ven-
ture in Thailand and roads in
southern China.
Mr Desmond Cheung, an

analyst with Vickers Balias to
Hong Kong, estimates that
Hopewell’s total debts, includ-

ing those consolidated from its

joint ventures in China,
amounted to HK$23bn at the
end of June last year.
Borrowings have grown fur-

ther in the latest financial

year, be says. Last month,
Hopewell abandoned its most
recent fund-raising scheme,
shelving plans to spin off its

transport activities to the face
of weak investor Interest.

Potential candidates to buy a
stake to Cepa include GPU. the
US utility which is expanding
in international markets.
The Hong Kang power com-

pany has established itself as a
pioneer in the region’s inde-

pendent energy sector, win-
ning contracts in China, Indon-
esia and the Philippines. At
the end of June, it launched
commercial operations at the

Sbajiao C power plant in
southern China, and is today
scheduled to sign a letter of
intent to build four 660MW
units in Shenzhen, across toe
border from Hong Kang.
Some projects, however,

have encountered problems.
Last month Indonesian offi-

cials warned that a contract to
build a plant in Java could be
terminated because the
scheme is behind schedule.
Although now completed,

delays in the construction
of Shajiao C curbed profits
for the year to the end of
June.

For full Jetaik
.
pU 01952 293262

Telford.

Samsung
closes in

on Fokker
takeover
By Gordon Cramb
in Amsterdam

A rescue of Fokker, the foiled
Dutch aircraft maker, grew
more likely yesterday as Sam-
sung Aerospace Industries,
part of the Inge South Korean
conglomerate, said tt had
issued a letter of Intent to
take over the company.
Confirmation that a deal is

in prospect offers the stron-

gest hope of a solution to Fok-
ker’s problems since January,
when Daimler-Benz of Ger-
many, its then-parent, halted
financial support. FOkker was
put into the hands of receiv-

ers, which in July sold its

profitable components and
maintenance arm to Stork, a
Dutch group.

Aircraft building has contin-
ued at Fokker throughout tills

year to complete existing
orders. Outside suppliers are
understood, however, to have
warned the receivers that they
might terminate contracts
unless the company’s future Is

resolved by the end of this
month.
Samsung began talks in late

August, and the receivers said
last Friday that the Korean
group bad entered an exclu-

sive due diligence process
aimed at a possible purchase.
Samsung's announcement yes-
terday to the Seoul stock
exchange gave no indication
of the price it would pay,
although one Korean report
put the figure at $100m.
Stork would have to relin-

quish the service unit, Fokker
Aviation, under the terms of
its FI 802.5m (Si78m) acquisi-

tion if a buyer emerged for the
whole group, it appeared test

night that Samsung might
waive that right, and Stork
said it had been a party to
talks involving Samsung.
Stork said there had been

“good discussions aimed at
cooperation, and it is impor-
tant that Stork and Samsung
work together well”.

If Samsung wanted Fokker
Avtetlon included in a deal, it

would also have to convince
Nato countries that it was a
suitable owner of the unit,
which gains a significant
amount of its revenue from
upgrading Lockheed F-16
fighters deployed in Europe.
"Any contractor would have

inside information" on the lat-

est air defence technology of
the western alliance, pointed
out Mr Allard de Buijzer, an
analyst at MeesPlerson, the
Amsterdam merchant bank.
Another problem for Sam-

sung will be the drain of
away from Fokker. Apart from
the 2,400 who now work for
Stork, more than half the
4,400 employees made redun-
dant on the aircraft building
side have found other Jobs.
Samsung is thought likely

to retain manufacture of the
Fokker 70 and 100 aircraft in
the Netherlands and build a
130-seater in South Korea.

Irish press group in $710m NZ purchase

at 12JO-

ByTerry Hall In Woffington

and Raymond Snoddy In

London

Mr Tony O'Reilly’s
Independent Newspapers of
Ireland yesterday embarked on
its biggest deal - a I£442m
(S710m) offer for the.55 per
cent of Wilson and Horton, the
Auckland-based newspaper
and magazine group which it

does not already own. ..

. Last -year the Irish group
paid NZ?280m (US$125m> to

Brieriey investments for a 28
per cent stake in WQson and.

Horton, which publishes the

country's biggest circulation

paper. The New Zealand Her-

ald. Foliowing additional share
purchases, the Irish group’s
stake currently stands at 45.15

per cent.

“This puts us into a different

league and we are very happy
about that,” said Mr Brendan
Hopkins, the Independent
Newspapers director responsi-

ble for the international part

of the business, which now
includes media interests in
South Africa, France and Aus-

tralia.

- Mr John Meagher, deputy
chairman of Independent

Newspapers, said his company
- which also recently paid
NZ$86m to buy the commercial
radio network Radio Nowb Zea-
land — was particularly
attracted “to the stable and
progressive environment New
Zealand had to offer".

The deal will involve a new
I£400m borrowing facility, but
the company said yesterday its

interest cover would remain
“comfortable”.
The acquisition would have

a marginal effect on earnings
In the short term but is expec-

ted to deliver “significant ben-
efits thereafter”.

The offer is being made by
Independent Press Communi-
cations, a wholly-owned sub-
sidiary of the Dublin media
group. IPC is offering NZ$1050
a share in cash, compared with
the closing price of NZ$9.70
yesterday. IPC said it would
make both a stand to toe mar-
ket and a written offer for fur-

ther shares in October.
Shareholders could opt to

reinvest the cash in an offer-

ing of NZ$320m of cumulative
exchangeable preference
shares.

These shares can be con-
verted in seven years’ time

into ordinary shares in IPC’s
parent company on a one for

one basis or be redeemed for
cash for full face value. The
company said it would apply
to have both the new prefer-

ence shares and Independent
Newspapers pic shares listed

on the New Zealand Stock
Exchange-
Last week the Irish group

announced a 28 per cent rise in
pre-tax profits to T£2fim for the
half-year to the end of June.
WQson and Horton reported a
19 per cent increase to operat-

ing earnings before interest

and tax to NZ$39.7m. O’Keflly: international growth
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Bayer and Roche in US OTC tie-up
By Wolfgang MOnchau
in Frankfurt

Bayer, the German
chemicals group, and Roche,
the Swiss drugs company,
are forming a joint venture

In the US over-the-counter
market for pain killers and
gynaecological drugs.
Bayer said it hoped to

become Ha contender for

third place among the
nation's largest OTC health
care marketers’*. Roche said

it wanted to gain wider
market penetration for its

products, which it has been
marketing indirectly
through Proctor & Gamble,
the consumer goods com-
pany.
According to yesterday's

agreement, Bayer will take
responsibility for sales and
marketing, while Roche will

transfer the marketing of its

OTC products from P&G to

Barer.
The agreement covers

brands with annual sales of
around $275m. of . which
Roche’s products will make
up about two-thirds. The two

companies refused to divulge

further financial details.

The drugs do not include

Bayer's best-selling Aspirin
and Alka-Seltzer brands,
which the German company
regards as global products.

The drugs to be Included

in the joint venture are
Bayer's Actron and Van-
quish analgesics, and Midol
menstrual pain reliever and
Myselex-7 vaginal yeast
infection treatment. Roche
-will bring in Aleve, an anal-
gesic, and the recently
launched ’Femstat 3* yeast

infection treatment.
The two companies con-

firmed that new products
could later be brought in to
the joint venture.
"It makes sense to bring in

smaller products to achieve

the right critical mass. But
since Bayer did not bring it

its main assets, the venture
will therefore have little

impact on Bayer’s earnings,'*

said Mr Ronald Kflhler, -

chemical analyst at BHF-
Bank.
The announcement came

as Bayer gave details of a

wide-ranging restructuring
of its internal organisation.

Under new structures, Bayer
will group its business units
into five areas: chemicals;
polymers; health care, 'agri-

culture and Agfa-Gevaert,
the maker of fiinw and imag-
ing equipment

- Mr Manfred Schneider,
chairman said the changes
were designed to "promote a
corporate culture that
encourages innovation and
is oriented towards quality
and a<>>l^wIpmpnf,,
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Polish banks struggle to the altar
A four-way merger will create sector’s largest group, but problems remain

Leading Polish banks by equity at June 30 19l95 (dotys m)T he Polish banking sec-

tor. still made up
largely of small, local

and under-capitalised banks,

yesterday saw the announce-
ment of a somewhat reluc-

tant merger which will form
the country’s largest bank-
ing group.

It is not quite a shot-gun
marriage. But none of the

parties to the impending
merger of three regional
banks with bank Pekao SA
see it as a marriage made in

heaven. At best, the creation

of a new banking group
accounting for nearly 23 per
cent of the assets of the
banking system is seen by
the partners as a marriage of
convenience.
The merger is between

four of the nine privatised

state-owned commercial
banks: Szczecin-based
Pomorskl Bank Kredytowy
(PBKS); Lublin’s Bank
Depozytowo Kredytowy
(BDK); Lodz-based Pow-
szechny Bank Gospodarczy
(PBG); and Pekao SA. the
former communist-era hard
currency savings bank. It is

designed to achieve the criti-

cal mass which the govern-
ment believes is needed if

Polish banks are to compete
with foreign hanks and help
to finance the Investment
required to sustain rapid
growth.

“I share the government’s
view on the need for trigger

banks with more capital
behind them. But it is not so
easy to bring about a merger
when so many bank boards
and so many management
egos are involved, and when
the respective local authori-

ties are opposed,” Ms Hanna
Gronkiewicz-Walz, president
of the National Bank of
Poland, said last week.
Previous Solidarity gov-

ernments, which started the
privatisation process, hoped
that all nine regional banks
would be privatised by the
end of 1996. But frequent
government changes, cul-

'

-Equity

Hanna Gronkiewicz-Walz:
sees need for bigger banks

minating In the return of
reformed former commu-
nists to power in September
1993, delayed an optimistic
time-table.

The process began with
Poznan-based Wielkopolski
Bank Kredytowy (WBK) in
April 1993. In a pace-setting
move, the European Bank
for Reconstruction and
Development (EBRD) bought
a 2&5 per cent stake in WBK.
It was then joined by Allied

Irish Bank (AXB).

AEB, which signed a World
Bank-sponsored “twinning
agreement” with WBK, has
built up a 36.3 per cent stake
with a view to eventual
control. "We would not have
taken a minority stake
had we not got the chance to

take an eventual majority
stake through first refusal
on the EBRD's holding,"
Mr David McCrossan, man-
aging director of AIB Euro-
pean Investments, said last

week.
While foreign bankers

remained cautious, the
Dutch ING group, another
big ambitious bank from a
small country, became the
strategic investor In the sub-
sequent privatisation of
Bank Slaskl In 1994. It built

up a 54 per cent stake in the
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bank and also made a 10 per
cent portfolio investment in
the Bank Przemyslowo-Han-
dlowy (BPH), the next to be
privatised.

The EBRD was obliged to
take up a 15 per cent stake
in BPH as the underwriter of
the poorly-subscribed share
issue, while a few months
later Poland’s BIG bank res-

cued the privatisation of
Bank Gdanski, which met a
similarly poor reception
from investors.

decision to push the
partially privatised BHP into

the arms of Bank Handlowy
without properly consulting
its foreign minority
shareholders, the EBRD and
ING, met strong protests
from both banks.
Because of the furore, the

plans to make Bank Han-
dlowy, the most profitable
Polish bank, into the core of

the second merged group
have been quietly dropped.

This has left Mr Cesary Styp-
ulkowski, Handlowy’s presi-

F aced with the diffi- dent, free to press ahead
culty of attracting with plans for the privatisa-

foreign strategic tion of the hank.
Bank Pekao SA, mean-

while, pushed forward its

difficult negotiations with
the Lublin, Szczecin and
Lodz-based regional banks
whose combined assets total

36,007m zlotys ($12,926.6m),

23 per cent of the 154,877m
zloty total assets of the Pol-

ish banking system. The
nuptial contract has already
gone through 14 drafts.

The aim is to pool capital

and to allow each of the four

aced with the diffi-

culty of attracting
foreign strategic

investors, and with a
scarcity of Polish capital in a
still undeveloped stock
market, the government
came up with a new
privatisation strategy. This
called for the creation of two
big state-owned groups, one
centred on Bank Pekao SA
and the other around Bank
Handlowy, the former for-

eign trade bank, followed by
their eventual privatisation.

But the government’s

partner banks to gain from
the others’ specific area of
expertise - credit cards, for-

eign exchange or corporate
hanking - while remaining
sufficiently independent to
retain their Individual
regional bases.

“The new group might
develop into a single bank
eventually. But at the out
set, each bank will remain a
separate legal entity and the
group will be run by a policy

committee in which Pekao
will have two members and
the others, one each," said
Mr Andrzej Szukaleld, presi-

dent of the PBG.
“The assumption behind

the consolidation of the four
banks is that it wifi be easier

to privatise a big bank than
four smaller ones. But we
don’t really know yet
whether the merger will

make privatisation easier or
not," he said.

Anthony Robinson
and Christopher

Bobinski

Veba plans

DM600m
telecoms
investment
By Michael Lindemann

in Dussefdorf

Veba, the German industrial

combine which is branching
out into telecoms, yesterday
Mid it would spend DMSOOm
($396.7m) to build and oper-

ate a telecoms network built

on gas pipelines which criss-

cross Germany.
In an effort to keep up

with competitors such as
1H?nm«pEnnn and RWE, tWO
other German conglomer-
ates expanding into tele-

coms, Veba said it had
signed a contract with Ruhr-
gas, Germany’s biggest gas
distributor, for 18 years.

This will give Veba access

to 4,000km of fibre-optic

cable to carry sophisticated

telecoms services, connect-
ing Germany's 50 biggest
cities. Ruhrgas said it was
in talks with about 15 other
gas distributors in the hope
of creating a nationwide
telecoms network.
Veba’s deal comes as sev-

eral of Germany’s biggest
companies are scrambling to

expand into telecoms and
create networks which will

make them as independent
as possible of Deutsche Tele-

kom, the state-owned
monopoly due to be par-
tially privatised this year.

In July, Blannesmann won
a stake in the network ran
by the federal railway sys-

tem Deutsche Balm, the sec-

ond biggest in Germany
behind that operated by
Deutsche Telekom.
The other large consor-

tium. grouping RWE, Vlag
and British Telecommunica-
tions, is adapting Germany’s
electricity grid to use it as a
telecoms network.
Analysts still speculate

that all tiie electricity grids,

tnriwUwff (hose owned by
Veba’s own electricity sub-
sidiary PreussenEIektra,
will eventually be linked
into one network because of
the excess network capacity
that is forecast even after

foil telecoms liberalisation.

Veba will not take a stake
in the new company being
created by the gas distribu-

tors but will simply be' able
to use their network

1

capac-
ity, which wifi also be avail-

able to other operators. :

Veba’s own hJrimfructiire
company, Veba Transport
Net, has bundled together
the electricity grid owned by
PreussenEIektra

.

and
1800km of fibre-optic cable
which runs alongside the
gas pipelines owned by Win-
gas, a subsidiary of the
BASF chemicals group with
which Veba finalised a deal
in February.

FI IROPE/AFRH'* news
digest

Old Mutual warns

on rand value
, c AfHrn’s largest Institutional Investor.

Qld Mutual, in the Johannosbure
yesterday warned that scnra» ^-hange controls were
Srtetewould not Mfc ,LSSllrrr

abolished. Mr M*®*-*"®*.-
scud'urwertninty over the true

and mutual fund manager.
- market It hns

value of the rand^J^Sinar since February,
a quarter of its ^oramnee for Old Mutual.

SSieS&gs™

moreconld be done at the drop of a hat iT

appeal as an Investment basket were to materUlw?.

Total assets under management rose 28 per^cent to

R198.1bn (S44bn). just short of the group 1

R200bn and slightly underperforming the
jviamu J

Marfc jXstiurst. Johannesburg

STN sale attracts interest
About 30 companies have submitted bids for the Gerremn

defence electronics group STN Atlas, and up to eight mil

be short-listed within the next two weeks, executives

close to the sale said. About half the bidders wore

international companies, increasing the likelihood that a

non-German group would make it to the last round of the

bidding, something which the German defence ministry

been concerned to prevent. STN makes sophisticated

electronics used by Germany’s armed forces.

The International bidders are believed to include US

defence contractors such as Lockheed, Litton and Hughes,*

UK-based British Aerospace and Thomson of France. Mr
jobst Wellenstek. administrator of the bankrupt Bremer

VuEkan shipping group which used to own STN,

suggested the company be sold to a consortium. Mr
Wellensiek said the company would be sold for between

DM600m and DMSOOm ($396.7m-$529m). but declined to

comment on the size of its debts.

Michael Lmdemarm. Bom

Eiffage sees loss for year
Shares dropped sharply at

Eiffage. the French
construction group,
yesterday after it

announced it was likely to
make a loss in 1996, the
first time in 18 yean. The
shares closed down 5.75 per
cent at FFr377, after diving

17 per cent earlier. Mr
Jean-Franpois Roverato,

chairman, said low orders

for buildings and road
construction explained

losses of,FFr890m
(1172.56m) for the first six

months, and predicted a
similar loss for the full

year.

Most of the' group’s losses were .from FFrfEOm in
provisions to paver fixed costs, property write-downs and
a FFr200m restructuring to return Eiffage tb' profits for

1997. Mr Roverato said the group would undertake a
programme ofasset sales totalling FFribn, split equally
between the sale of subsidiaries and of property
Investments. It also planned to raise an additional FFribn
- probably through a bond issue. Andrew Jack, Paris

Last bids in for Thomson
French rivals Alcatel Alsthom and Lagard&re yesterday
submitted their final bids to buy the state-owned
Thomson electronics group. The French finance ministry
said ft would need several weeks to pick the winner.
Neither revealed the value of its bid. David Buchan, Paris

BERTRAND FAURE vssmmssm

1st HALF :

SHARP INCREASE IN SALES
The Board ofDirectors ofBertrand Fame, chairal hy Daniel Dewavrin, men on September 12, 1996 to approve the consolidated

iicanuas for the first half-year. Key figures are as follows

:

FF millions 30/06/96 3fl»6B5« " %96795"
Calmsaw

Automotive seating 6312.1 5,881A '
•' „ "m?V

r lb''**
'•

Aeronautic 2933 278.1 :'S5 '

Luggage 3683 • 397j .

Other activities 55.1 595.: ••

Miscellaneous & eliminations <6.71 . (75) . . . «5.

TOTAL 7,223.1 . fi^eoLo twartz'-’
Operating income 386.7 .• 3606
Current income 3368 - 258.V-
Net income from consolidated companies 7SIS • • .147.8

.
• .

Net income (Group share) 175.8 . 1295 •

• * * -

(1) Restated far ihc full consolidations of TecnocotUbn and its subsidiaries as of December 31, 1995.

Consolidated sales of Bertrand Faure for the first

half of 1996 increased by 9.4tt, over the first half of
1995, reaching 7,223.1 MF.

AatoMdtlve seating -

Sales gained 10.7%, of which 11.8% for finished

goods and components designed for European manu-
facturers. This strong performance is to be viewed
against the backdrop of a slight decrease in automobi-
le production in Europe as compared to 1995, and is

due to the Bertrand Faure participation in new pro-
grams.

Operating earnings benefited from the increase in

net sales as well as cost reduction measures adopted
several months ago. The increase in operating earnings

is amplified by a decrease in financial expenses due to

foreign exchange impacts as well as the reduction of

interest rates and debt As a result, current income
totalled 336.6 MF, up 34.6% as compared to the first

half of 1995.

. '• A«r»iiaat2cs \
The S.6% npturn in sales was chiefly prompted by

the resumption ofAirbus andATR programs offsetting
downswings in (he military industry.

$

•Lmggag*

;

_

_

During the first halfof the year, Delsey's activities

were down 7.4%, mainly on account of the restructu-

ring of the American operations, whose sales dropped
by 316%. On other markets, the downward trend was
curtailed to 29% as a result of the good performance
by flexible deluxe luggage and the success achieved in

marketing new products, despite increased competition

particularly from Asian countries and the overall drop
in price of rigid cases on the European market

Group equity in net income totalled 175.8 MF, ver-

sus 129.6 MF during the first half of 1995, represen-

ting 10.4 francs per share as at 30 June.

Cash flow rose from 356MF to 4655 MF (6.4% of
net sales, 27.6 francs per share), while capitalexpendi-

tures amounted to 254.6 MF. Net indebtedness drop-

ped by 241.7 MF as compared to 31 December 1995,

,

down to 2281 MF (including 521.8 MF in pexpecual

subordinated bonds).

Information currently available concerning pro-

duction levels of the vehicles that generate the major

part ofthe sales ofBertrand Fauredoesnotpointroany
notable slowdown in the coming months.

Therefore, the outlook shows a continuing rise in

sales with significant growth for the year asa whole.
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Any time anyplace
any share...

You can have instant access to up-to-the-minute share
prices from anywhere in the World by telephone with:

FT Cityline International

Whether you1
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personal portfolio facility

FT Cityline has proved invaluable to business people and investors in
the UK for years. And now it is available from anywhere in the world.

Ifyou would like thither details fill in the coupon below or call the
FT Cityline Help Desk on + 44 171 873 4378.

FT
\. FINANCIAL.TIMES

•" Information

Ft Buxtons Ehtaprins^umbetOna Southwark Bridge, London SE1 SHI
Registered Nunber 980896.

For more bdbnnation on FTCitylme International, complete
*e”d rttoFT strife®.; NumberOne Southwark Bri^ejuSSSi sei^Jl

00 and

NAME.

ADDRESS.

POSTCODE. -TEL

V

i

.:i .Ut

A

T

S

0

I



*WANCIALTIMES TUESDAY SEPTEMBER 17 1996

* HHt tvst

f : ;-

i.

fur

ft .

' var

*

fc-.

’•> *'

(V- •*

*•

t '

k ....

i r

n>;

21

COMPANIES AND FINANCES EUROPE

ING still smitten by the allure of Barings
Dutch group is untroubled by pay discrepancies created by takeover of the UK merchant bank

A t least io people at
Barings earned more
In salary and

bonuses last, year thaw
Mr Aad Jacobs, who as
finnan of ING, the Dutch
banking and insurance coot-
bine, secured their jobs by
taking over the UK mer-
chant hank brought down by
the Singapore-based trader.
Nick Leeson.
ING paid . FI l.Tbn ($lbn)

for Barings, strengthened Its
capital by FI 445m and spent
£25m ($39m) in upgrading-

technology and controls -
whereupon Barings failed to
meet the 1995 profit targets
set by its new parent
Nor did it stop there. Doz-

ens of important traders
defected this year, most of
them to Deutsche Morgan
Grenfell, whose subsequent
embarrassment over mis-
managed funds may have
washed some of the sting
from ING’s wound.
Mr Jacobs, who rose from

an investment manager on
the insurance side to head
the five-year-old 1 group, pro-
claims himself untroubled
by the remuneration discrep-
ancy, and makes it clear that
the outcome still looks good
on his calculator.
“We lost about 60 people,

we have hired 30 and kept
the trading business at the

Same level -and mainfaihwd
market share in alE mar-
kets,” he said in an inter-
view. “The positive news is

that we are now working on
a much lower cost-base with
the same income.”
Some 18 months, after the

purchase, the allure of own-
ing Barings has not worn,oft
“Everybody wants to do
business with us — they life*

the fact that we acted
bravely last year."
Such admiration h»« lent

prominence to other parts of
the group, although .that
may he better far opening
doors than gaining actual
business.
Mr Li Peng, the Chinese

premier, is said to have
Spent 20. witwwfwt inquiring
after the health of Barings
during a Beijing meeting last
winter aimed at winning
licences there for Natkmale-
Nederlanden. ING’s insur-
ance division. Nat-Ned stffl

awaits permission to tap
China’s $ibn retail market.
But *3n the UK and in a

number of other parts of the
world. Barings is originating
deals where ... it can offer -

the client not only a bright
idea but also can. take care
of the finance - . . We have
big deals we were certainly
not invited to, let us say. two
years ago." In June, the

bank put together a £2.6bn
revolving credit for Scottish
Power, the acquisitive UK
utility which Barings was
advising.

. Deals such as that - along
with the rescue of -Barings
Itself, and an expertise in
emerging markets — mank
the extent to which ING

remains a Dutch company.
More than half its Staff
based in the Netherlands,
and at least a similar propor-
tion of its gross income still

comes from the domestic
market.
Group interim results

released last month show
that of FI 2.76bn in profits

before tax' and internal
adjustments, F11.99bn was
homegrown. . .

I oday’s annual Dutch
budget alms to put
the country in readi-

ness for European monetary
Union. It is an this year's
performance that eligibility

for the single currency is

due to be Judged, and Mr
Jacobs shares a conviction
prevalent among his peers in
the country's boardrooms
that — although government
debt and budget deficit lev-

els remain high - the guilder
will be among the participat-

ing currencies.
For ING, however, the

costs are more certain th«n
the benefits. The bill for
revamping technology alone
will be FI 200m over the next
few years, and could go
higher. Along with that,
earnings from foreign
exchange dealing among
member currencies - worth
perhaps an annual FI 100m -
will disappear.
Freed from currency risk,

the outward looking Dutch
manufacturing and service
sectors could turn to h»r>v«

elsewhere in the Emu zone
for funds. Industrial counter-
parts in countries such as
Germany and France, either
more tied or more loyal to

local institutions, might not
provide a gn-nflar flow in the

other direction.

“It is a two-way street,” in

insurance as well, Mr Jacobs
acknowledges. But “fortu-

nately this is. as far as I can
see, one of the countries

with the highest competi-
tion. I wish our foreign com-
petitors a lot of success."

He couples this cockiness
with a warning that Emu Is

a compelling reason for

Dutch companies to lower
their cost base. In the local

market, even with awkward
severance arrangements.
ING has been shedding
about 1.000 employees a year
since the 1991 merger.
As Mr Jacobs has found,

staff at Barings do not come
cheap, but the group is seek-
ing to realign its pay struc-

ture to reward longer-term
fTYrnmhmpnt

“It is not our intention to

lower bonuses." he says. “If

we want to work in the City
we have to behave as the
customs are in the City, and
I don't have any problem
with that."

Gordon Cramb
A serialisation by the Finan-
cial Times of All That Glit-

ters, a new account of the
Barings collapse, begins on
Wednesday.

Viacom in Scandinavian deal
By Raymond Snoddy

Modern Times Group, the
media subsidiary -of Kinne-
vik. the diversified Scandina-
vian. company, will today )

announce a deal with Via-
com of the US to transmit
four of its channels on its

satellite systems.
The deal will allow MTG

to offer Nickelodeon, the
children’s channel, the Sci-Fi
channel, and the two Viacom
music channels, MTV and
VH1, to 800,000 subscribers.

MTG. whose interests
range from television chan-
nels such as TV3 andTVlOOO
to Metro, a recently
launched free newspaper
aimed at travellers on the
underground, in stwtiirfm,

had revenues of SKr4bn
(?598m) last year.

The company made a loss,

however, because of a deci-

sion to transfer its channels
from the Astra satellite sys-

tem to three . satellites

beamed at Scandinavia - a
move that will ultimately
save money.
MTG was keen to sign up

the four new channels to
expand the size of the pro-

gramming package. MTG is

planning to foDow the strat-

egy of BSkyB of the UK, of
adding as many utuwinete as
possible to the overall pack-
age. “Whatever Sky does, we
do too.” Mr Pelle Tornberg,
MTG president, said yester-

day. .

Apart- from Scandinavian
channels. MTG already
offers Eurosport, Discovery
and Gable News Network. .

The company is also con-

sidering adding Sky News
and some of th« channels
about to be launched by
Granada Television, of the
UK, in a joint venture with
BSkyB.
MTG is the leading pay

television company in its

region. It currently charges
SKr69 a month for its basic
service and SKrl99 for its

premium services.

The addition of the new
channels is not expected to
lead to a large increase in
the overall cost to consum-
ers. The marketing package
will be adjusted so that the
larger package of basic chan-
nels will be more expensive,
while Die cost of the pre-
mium movie services will be
reduced in an attempt to
increase the number of
subscribers.

France Telecom Polish offer
By Christopher Bobinsid
In Warsaw

France Telecom, the French
state-owned telecoms com-
pany, says it wants to oper-

ate a high-frequency direct

communications system
(DCS) mobile telephone net-

work being established by
the Polish government. It

has offered to drop a court
case against the Polish gov-
ernment in return for the
licence.

The offer follows last
week's visit to Poland by Mr
Jacques Chirac, the French
president, who reportedly
said it was “unimaginable"
that France T6I6com would
withdraw from Poland. His
comments indicate that the
French government wants
France Telecom's dispute

with Poland resolved amica-
bly. This is essential if the
French company Is to mount
a successful bid for stock in
Telekomunikapja Polska SA
(TP SA), Poland’s state-
owned telecoms operator
which the government is

considering privatising next
year.

France Telecom is a part-

ner, with TP SA and Araeri-

tedyin Centertel, an NMT
system mobile phone net-
work which has enjoyed a
lucrative monopoly since
starting up four years ago>
Centertel now faces competi-
tion from two, more modern,
GSM systems.
Earlier this year, France

Tfeldcom and its US partner
took the Polish government
before international courts
alleging that promises of a

GSM licence for arwi

TP SA bad not been hon-
oured . The new licence
would bave replaced their
NMT licence once the fre-

quencies needed for the GSM
system were freed from mili-

tary use.

Instead, one licence was
awarded to Era GSM, which
is led by Elektrun, a listed

telecoms and power equip-
ment producer with Deut-
sche Telekom and US West
as shareholders. The other
went to Polkomtel, a consor-
tium of local companies with
TeleDanmark and Air Touch
of the US.
Era GSM says it will have

40.000 subscribers by the end
of this year and around
700.000 by the end off next.

Centertel has 110.000 sub-
scribers.

EUROPEAN NEWS DIGEST

Generate des Eaux
sees profit for year
Mr Jean-Marie Messier, chairman of G&terale des Eaux,
confirmed that the company would return to profit this

year “at a modest level, because of exceptional elements".
G&teraie des Eaux posted a net loss of FFr3.68bn ($714m)
In 1995. Mr Messier told Le Figaro newspaper that, from
1997, the results should be more representative of the
group’s global potential. Debt should stabilise in 1996 and
he aimed to reduce it from 1997.

Mr Messier said that for any subsequent telecoms joint
venture. Generate des Eaux would be looking for a
partner with a European vision of the market “In that

respect the most natural axis is a Franco-German one,"
he added. The company also had strong links In

radio-telephony with SBC Communications, of the US.
and the UK's Vodafone. He said that during 1996 almost
half the group's shareholdings would be liquidated, for

example its stake in Accor - sold to Fnac - and its

minority stake in Blenheim Group, the UK exhibitions

organiser, which is for sale. AFX News. Paris

Linotype-Hell shares bought
Commerzbank said Linotype-Hell's outstanding
shareholders had agreed to sell it their 790,000 shares,

about 29 per cent of the company's share capital.

Commerzbank offered shareholders DM95 a share from
August 2 until September 13. “Like Siemens and Frega
Vermoegensverwaltungsgesellschaft, which together hold

50 per cent plus one share of Linotype Hell’s share capital,

the bank will dispose of these shares to Heidelberger
Druckmascbinen once the federal cartel authority has
signified its approval,” the bank said.

AFX News, Frankfurt

Poland may drop reserve rules
Poland’s central bank Is considering lifting banks’
obligatory reserve requirements next year. Mr Witold
Kozinski, National Bank of Poland deputy president, said:

“It seems to me that the banking crisis Is subsiding -

fewer banks have failed lately. If everything continues in

that direction, next year we can do something to take a
burden off banks - I bave in mind freeing banks from the
burden of obligatory reserves."

The country has 1,500 such banks. Obligatory reserves,

currently at 17 per cent and 9 per cent for zloty call and
term deposits respectively, were deemed necessary after

several banks failed in the early 1990s. The Polish
Banking Association and Banking Guarantee Fund have
recently been lobbying for their reduction.Reuter, Warsmv

NCC acquires R&S
NCC, Sweden's second-largest construction group, has
acquired Denmark’s Rasmussen & Schiotz in a deal which
will make it the leading Danish building company. NCC
said it was paying DKr310m ($53-2m) and R&S’s owner.
R&S Holding, would inject DKrlSOm of fresh capital. Mr
Jan SjOqvist, NCC chief executive, said the transaction
would produce synergies for NCC in several areas and
would enhance earnings this year after acquisition costs.

Three of R&S’s fbur divisions, barringits German
construction operations, were included in the purchase,
as well as interests in two associated businesses. The
acquired companies will be merged with NCC’s three
Danish subsidiaries to form a new group, R&S/Amton,
with annual sales close to DKrlbn.

Greg Mclvor, Stockholm

This announcement appears as a matter of record only.

Jr-
' September 1996
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$1,600,000,000

A Bridge Fund Formed to Provide Financing for Leveraged Transactions

Prior to the Issuance of High Yield Securities

The undersigned acts as Manager of the Fund.

The Chase Manhattan Bank

The undersigned acted as Financial Advisor, Sole Placement Agent and Arranger.

Chase Securities Inc.
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USS 150,0004)00
Floating Rate Notes due 2004

In accordance with the Terms and Conditions of the Notes,

notice is hereby given that for the Interest Penod from Sep-

tember 17, 1 996 to December 17. 1996 the Notes w« carry

an Interest Rate of 6.25% per annum.

The Coupon Amount payable on the relevant Interest Pay-

ment Date. December 17, 1996 wiH be USS 15.80 per

USS 1.000 principal amouit of Note, USS 157.99 per

USS 10,000 principal amount
of Note and USS 1,57956
per USS 100,000 principal ApfjM KretSetbank
amount of Note. W&JLZm Luxembourg
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M13914 per annum with u amount of
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U.S. $100,000 dcnmnmtkxi. payable on
13(h October. 1996.
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m. 1,000,000,000,000 frn 1995-2000

In accordance with the provisions of the Notes, notice Is hereby

given as follows:

• Interest period: September 16, 1996 to December 16, 1986
• Interest payment date: December 16, 1996
• Interest rate: 8.1375% per annum
• Coupon amount tTL 102,849 per note of ITL 5,000,000

ITL 1,028,490 per note of ITL 50,000,000
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US utilities in $4.8bn merger
By Richard Tomkins
In New York

The wave of mergers among
US utilities continued yester-

day with another multi-
billion dollar deal. Ohio Edi-
son and Centerior Energy
axe to form a new holding
company with an equity
value of about $4.8bn.

The merger will create the
Uth largest quoted utility in

the US, based on its expected
electricity sales of 64bn
kWh. It will be called First-

Energy and will be head-
quartered in Akron. Ohio.

As In many previous utili-

ties mergers, yesterday's
deal involves two neighbour-
ing electricity companies
combining to share costs so

that they can cat power
prices and become more
competitive.

Until recently, quoted elec-

tricity companies in the US
bad enjoyed monopolies In
the territories they served.

But the industry is now in

the throes of deregulation,
opening the way for compa-
nies to court customers in
each other’s territories.

The Akron-based Ohio Edi-

son and its subsidiary, Penn-
sylvania Power, serve 1 .1m
customers in north-eastern
and central Ohio and west-
ern Pennsylvania.

Centerior Energy, based in
Independence, Ohio, is the
holding company for Cleve-
land Electric Illuminating
and Toledo Edison, serving

Im customers in northern
Ohio. .

The merger will be
achieved through a tax-free,

stock-for-stock transaction.
Ohio Edison's shareholders
will get one share in the new
company for each share they
hold, while Centerior Ener-
gy’s shareholders will get
0325 of "a share in the new
company for each of their
existing shares.
At midday yesterday, Ohio

Edison's shares were, down
Si at $19% and Centerior
Energy’s up $iV4 at $9%.
Ohio Edison and Centerior

Energy said they expected
the merger to yield savings
of $lhn In the next 10 years
through the elimination of
duplicate activities,

improved operating efficien-

cies, lower capital costs and

the cutting of 900 jobs from
the combined workforce of

13,000.

Mr Robert Parting, chair-

man chief executive of

Centerior Energy, described

the merger of the two com-
panies as “a natural”.
“Together, we form a larger,

stronger competitor, which
is gggwntfal to OUT SUCC8S0 33
our industry continues to
evolve,” he said.

The merger comes days
alter shareholders approved
a three-way merger between
IES, WPL and Interstate
Power to form a new
regional utility - Interstate

Energy - to serve lm cus-

tomers in the Midwest

Columbia TriStar Hewlett-Packard
names stand-in upgrades servers
By Christopher Parkes
In Los Angeles

Day-today control of Sony's
Colombia TriStar Pictures
has been taken over by Ms
Lucy Fisher, deputy to chair-

man Mr Mark Canton, who
was removed at the
weekend.
Although she is considered

a potential permanent suc-

cessor, a new chairman is

unlikely to be named until

uncertainty about the future
of the management structure
at Sony Pictures Entertain-
ment, the division responsi-
ble for the Japanese group’s
US television and movie
operations, has been
resolved.

The weekend changes fol-

lowed an intervention by Mr
Nobuyuki Idea, Sony group
president, who was reported
to be angered by the highly-
publicised search for a suc-
cessor to Mr Canton.
A poor performance by

Columbia TriStar this sea-
son has left it labouring as
the weakest performer
among Hollywood’s leading
studios, highlighting Sony's

Demi Moore in Striptease, a
flop for Colombia TriStar

persistent difficulties with
its six-year-old investment in

fllm-maklng
The future ofMr Alan Lev-

ine, SPE president, whose
first choice as studio head,
Mr Arnold Rifidn. dropped
out of the race on Friday,
has been thrown into
question.
Ms Fisher joined Columbia

six months ago from Warner
Bros.

By Louise Keftoe
in San Francisco

Hewlett-Packard yesterday
announced new higher-
performance versions of its

enterprise servers - comput-
ers that are widely used as
the hub of office networks
and for creating commercial
sites on the Internet.

The company claimed that
the performance of its new
HP 9000 enterprise servers
was double that of previous
models and outstripped com-
peting machines from Sun
Microsystems, International
Business Machines and Digi-

tal Equipment
“These products hit the

sweet spot of the market,
where there is tremendous
growth,” said Ms Carol Mills,

general manager of HP's
Unix server business. “We
see these products having a
multi-bHUon dollar effect on
our company.”
Demand for Internet serv-

ers is “exploding” Ms Mins
said, because businesses that
have completed pilot tests

are now deploying large-

scale systems.

“They know they need
high performance and high
bandwidth to turn the
'World Wide Waif into the
World Wide Web."
The HP computers incor-

porate a new high-speed
64-bit version of the compa-
ny's PA-Risc chip, which it

claims is now the world’s
fastest and most powerful
microprocessor.
In benchmark tests con-

ducted by HP, the new
microprocessor achieved
speeds double those of chips
used by Sun Microsystems,
its biggest rival in the Unix
server market.
Independent estimates put

HP and Sun “toe-to-toe”
in terms of system perfor-
mance, said Jean Bozxnan,
an analyst at International
Data Corporation, a market
research group. “HP is now

'

extremely competitive -and
slightly faster than
Sun."
However, Sun Microsys-

tems dismissed HP’s new
systems as merely a “late-

life kicker" which improved
the performance of old tech-

nology.

Intuit sells payment-processing arm
By Louse Kehoe

Intuit, the US software
group which publishes
Quicken, the top-setting per-
sonal computer finance soft-

ware, has agreed to sell its

electronic bill-payment pro-

cessing subsidiary to Check-
Free, which offers similar
services.

Under the agreement.
Intuit will receive a 23 per
cent stake in CheckFree, val-

ued at about $227m.
Analysts said the move

could alleviate concerns
among bankers that Intuifs
control over both bill-paying
services and personal
finance software might
enable it to usurp the role of

traditional banking institu-

tions in the emerging mar-
ket for electronic hanking
The deal will make Check-

Free the provider of home
banking and bill payment
services for more than 180

financial institutions and
will bring its customer base
to mare than lm.

Intuit said the divestment
would give banks and other
financial ' services groups
using Quicken a choice of
financial processing options,

including .the Internet.

Intuit also announced
steps to shift its focus
toward the Internet. The
company plans to modify
Quicken to give PC users a
link with their banks via the

Internet. It is also devekrp-

finan trial data — such as
bank statements — via thp

Internet.

Intuit expects to Imple-
ment Internet connections
for online investment activi-

ties in the spring of 1997, and
for online banking and bill

payment activities in the
autumn of that year.

Separately, Intuit revealed
deeper losses for its fourth
quarter, ended July 3L The
deficit was up from $L4m, or
3 cents a share, to or
48 cents. Revenues rose from
$72.4m to $9Llm.
The latest period included

charges related to tbe acqui-
sition of Interactive Insur-

ance Services. Excluding
charges. Intuit would have
reported a net loss of $7.7m,
or 17 cents, compared with &
net loss of $6£m. or 15 cents,

a year ago.

For the fiscal year, the
company reported a net loss

of $20.7to, or 46 cents, on rev-

enues of $552.9m. For the
previous 12 months it

recorded a net loss of S44.3m,

or $1.07. Resalts for both
years included special
charges.
The company said it expec-

ted lower revenue growth
and only a modest improve-
ment in operating nwgiim
during fiscal 1997. Nonethe-
less, Intuit shares rose $2%
to $3Ztt early yesterday.
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Nike continues

winning streak

3tSS3S5iKs5lSS£o
foAugSt- It also said orders

cent higher than in and
World-wide revenues rose 34 perem*

siSlThe stock

St

Ntt?^
O
fbSSB0r and clothing^

exceptional number given our dominant postttarm that

maritet." the company said. The smaller but growing US

clothing business increased sales 93 per cent.

Outside the US, international revenues rose 85

to $79(19x0, and the company said they would have risen

by ^percent if the dollar had stayed at theisame'levels

as a year earlier. Important European markets such a*

the UK, Italy and Germany were particularly strong. Nike

Si ' Richard Tomkins. New York

Smith Barney to pay damages
Smith Barney and one of its brokers have been ordered by

an arbitration panel to pay damages totalling Jim to a

former client Of that amount $750,000, an unusually high

level, consists of punitive damages. The broker was

alleged to have pushed a client into buying stock in a

company while he was getting rid of his own shares. The

National Association of Securities Dealers, which enforces

mandatory arbitration, said that last year punitive

dawnagpg awards totalled $5.6m, while $41.5m were

nan-punitive.
Smith Barney said that of about 200 arbitration

procedures so for twn year, there had been only one other

punitive award. It said the company disagreed with the

latest award. Tracy Corrigan, New York

Waste Management sells units
Waste Management, the global waste haulage and
environmental anginegi-ing group, has sold the industrial

water process and manufacturing units of its

Wheelabrator Technologies subsidiary to California-based

United States Filter, for $385m in cash. The sale is part of

an ongoing restructuring programme at Waste
Management, which is disposing of non-core assets to

raise cash and focus on environmental services.

US Filter expected the Wheelabrator units to generate

$465m In revalues in the first year, and for the

transaction to lift namings this fiscal year. Wheelabrator
and US Filter also agreed to form a new, equally-owned
company to develop, finance, own and operate water and
waste water treatment facilities In North America.

Laurie Morse, Chicago

Maple Leaf Foods expands
Maple Leaf Foods, the Canadian food processor, is to

expand its domestic and internationalmeat business by
about 50 per cent with the proposed purchase of the fresh

pork and prepared meat operations ofAlberta-based
Burns Foods. Terms were not disclosed. The businesses
covered by the deal have annual sales of about C$600m
(US$438m). They include large abattoirs and processing
plants in Winnipeg and Edmonton, and a bacon factory in
Saskatchewan.

.

Maple Leaf was a subsidiary oTHLUsdown Holdings, the
UK conglomerate, until -two years ago. It is now
controlled by a group of investors led by Mr Wallace
McCain, oofounder of the McCain frozen foods empire.
The Bums acquisition is expected to lift Maple Leaf’s

fresh pork sales in Asia. Bernard Simon, Toronto

Fidelity sets up software arm
Fidelity Investments, the largest US mutual fund
manager, has set up a new commercial technology
company to market its software products directly to other
financial services organisations. The move, an unusual
diversification for a mutual fund company, creates a new
company with 300 employees and an annual turnover of
about $30m. John Authers, New York
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First Time Buyer Guarantee Mortgage
Halifax Guarantee Insurance Company Limited

a wholly owned subsidiary of

Halifax Building Society
has entered into a reinsurance agreement with

Ace Limited
Capital Mortgage Reinsurance Company
Catlin Syndicate at Uoyd9

s ofLondon
Chubb Insurance Company ofEurope 5A

ComhiU Insurance Pic
Transatlantic Reinsurance Company

Lloyd Thompson Limited, the London based intemadonal
insurance and reinsurance broker acted as advisors to
the Halifax Building Society and reinsurance brokers
to Halifax Guarantee Insurance Company Limited,
a company managed by International Risk Management
(Guernsey) Limited.

&
LLOYD

* THOMPSON
August 1996

Capital Mortgage
Reinsurance Company

congratulates and is pleased

to have participated with

Halifax Building Society

&
Lloyd Thompson Ltd.

on the successful launch of the

First Time Buyer
Guarantee Mortgage

CaphalRe
1325Avenue ofthe Americas

New York, New York

212 974 0100

THE KOREA-EUROPE FUND LIMITED
International Depositary Receipts

evidencing Beneficial Certificates

representing 500 Units

Notice is hereby given to the shareholders that Tbe Korca-
Europe Fund Limited bas declared an interim dividend of
US$0.02 per share. The Record-date for the dividend is

September 13, 1996.

The dividend has suffered 20% UK tax.

Payment of coupons No. 9 of the International Depositary
Receipts will be made on September 23, 1996, in US dollars
at the rate of USS 10.00 per DDR.

Payment will be made at one of the following offices of
Morgan Guaranty Trust Company ofNew York:

- - Brussels, Avenue des Arts 35
- London, Victoria Embankment 60
- Frankfort. Boersensnrasse 2-4

Depositaiy: Morgan Guaranty Trust Company ofNew York
35 Avenue des Arts. 1040 Brussels, Belgium

JPMorgan

CHEVYCHASEMASTER CREDIT CARD TRUST II

TJ-S-4>I38,000,000
ClwuA FloatingRaze Asset Backed Certificates, Series 1995-B

U.fL$12,000,000
Cbu B Flouring Rata Asset Backed Certificates, Series 1995-B
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Hong Leong in talks
on hotels partnership
By James Kynflt
I" Singapore

Singapore’s I >ng Leong
<d*3 state’s- larg-

est hotel operat* r. Is tn taika
with Internat anal hotel
groups about ormtug an
equity partnt rship

. and
establishing a < min of lux-
wry hotels.
“The proceed! gs are at a

preliminary sfcje. We are
not about to mm an agree-
ment tomorrow, but neither
is this just tal

a

Hong
Leong source sa L
Industry sourc s say Hong

Leong is at aa advanced
stage in talkslwSth three
main contender&fbr a tie-up
with its Hong 'tong-listed
subsidiary CDL Ebtels Inter-
national. .The idiree are
Regent Intematitiaal, a sub-
sidiary of the Toaonto-based
Four Seasons Hoti; the San
Francisco-based fFairmont
Hotel Managem ait nhniw-
and Hilton Hotels.
For CDLr oneiof Asia’s

fast-emerging; hotel opera-
tors, the move paesents an
opportunity to tqgrade its
image from four stirs to five.
The company hope to apply

the brand name of a future
partner to some of its hotels,
and use its management
shills to upgrade its

.

operations.

The envisaged partnership
would see CDL -taking' a sig-
nificant stake in its partner,
and a reciprocal cross-share-
holding in CDL for the other
group. It has not been
decided whether the two
stakes, would be of equal
value or whether, as Indus-
try analysts suggest, GDL’s
stake will be larger.

After the partnership is
formed, customers would be
able to book rooms in one
ghatw through the other,-

.

The Hong Leong source
said the partnership strategy
may provide the impetus to
"propel ..CDL to a higher
level faster" than would
have been possible by; seek-
ing growth through the com-
pany's own resources: He
said the international hotel
chains had. initiated t«nr«

about a partnership with
Hong Leong.
Indeed, Four Seasons

Hotels announced earlier
this year it was seeking an
outside Investor to expand

its Regent International
p-hflin in Asia. GDL has some
experience with the Regent
already, as the Four Seasons
subsidiary manages its hotel
in Kuala Lumpur.
Speaking in Singapore

early , this year, Fairmont’s
chief executive Mr Robert
Small also indicated, an
interest in deeper co-opera-
tion with CDL. The two are
joint owners of. the Plaza
Hotel in New York,
The Hong Leong Group

h»s the fimifiptq i muscle to

help fund. an. expansion for a
new partner.- It is one of
Singapore's largest conglom-
erates, with gross assets of
more than USglGbn, animal
turnover in excess of
US$2.5bn and a worldwide
staff of about 30,000. .

Under Mr Kwek' Leng
Bang - who is keen to make
the company a big global
operator - the group has
become one of the world's
most acquisitive hotel own-
ers.. Its August 1S95 acquisi-

tion of Copthome Hotels
Group, a UK company,
brought the total number of
hotels it owns to 57 in 11
countries. Other hotels

Five-star aspirations: the Orchard Hotel in Singapore

owned by the company Taipei, the Millenium Hilton
include the Orchard in Sing- in New York and The
apore, the Grand Hyatt in Gloucester in London.

Losses widen at Thai construction group
By Ted Bardacke
in Bangkok

l

Christian! & Nielsen, the Dutch
construction compaiy taken over by
its Thai subsidiary ii 1392, yesterday
announced a $89.8c rights issue to
help fund restructuring, after
reporting that its ndj

half of 1996 widemd to Bt2.24bn
($9L8m).
The deficit complies with one of

Bt234_5m last time,

.

is one of 15 being I

delisting from the Sbck Exchange of
Thailand after a sting of losses.

The company aakJd yesterday that

NZc
Air New
the Austr^i
prove mu

its shares be temporarily suspended
from trading while It explained
the first-half losses to share-
holders.

It blamed the heavy losses primar-
ily on BtL76bn in restructuring costs

Incurred in the second quarter of the
year. These were devoted to mea-
sures to revamp its loss-making
European subsidiaries and share up
operations in Asia, including Thai-

land - where the construction sector

has suffered a downturn.
Total losses in the second quarter

were Bt2.06bn, compared with a defi-

cit of Bt2529m in the same period
last year.

Christian! & Nielsen said 224.6m
new shares would be offered to exist-

ing shareholders In a ratio offive old
shares for seven new ones. Hie price
will be BtlO each.
Subject to shareholder approval,

the company will also issue Bt712J9m
in convertible debentures, also to
existing shareholders, valued at
Bt1,000 each
Maturity of the debentures will be

five years, and they can be
converted at a ratio of 225 shares
for each debenture at a price of
BtlO.

Christiani & Nielsen had been
ftmding its European restructuring

with revenue from Thailand, but
losses there have started to mount,
finally forcing the capital-raising
scheme. Analysts say that about 80
per cent of the company’s losses are
now coming from Thailand, and half

from Europe, while other Asian
operations are barely breaking
even.
Analysts say cash-flow problems

at the company have farced it to

delay completion of projects in Thai-
land, while trouble in the real estate

sector has caused problems in set-

tling accounts with developers who
cannot sell properties completed by
the company.

arner flight plan for Ansett
Zealand’s tie-up with
ian airline may

filally beneficial

i"- •. ^ •—r

.and is

arance
a flightA ir New ZeAi

awaiting cat

to take off obj

it hopes will make it 1 bigger
and stronger regie al air-

line, and a tougher oinpett-

tor to the combined < forts-of

Quotas and British j irways.

Within days, the Austra-

lian foreign " invt itment
board is expected to jive its

final approvals to /r New
Zealand’s plan , to biy a 50

per cent stake in Au tralian.

airline Ansett from t e TNT
transportation group.

This should be folk wed by
the- agreement of A - New
Zealand shareholder at a

special meeting on Septem-

ber 27; which wi] also

approve a- N2 240m
(USfl67m) fnndraisinj

Air New Zealand chief

executive Mr Jim 3 cCrea

says the agreement > buy
TNT’s sbareholdir * in

Ansett for a total ou ay of

A$475m (US$376.8m) “ reates

a critical mass", enuring
growth that would have
been, impossible had t e two
airlines stayed indepe dent.

Mr McCrea says ft next

step will be for the 1 mapa-

nies to form broader dobal

airline affiances, "With com-
bined assets of NZ$&9ba we
wiH be a robust competitor,"
he said.
' Air New Zealand, which is

. 42-5 per cent owned- by con-

glomerate Brierley Invest-

ments, has been profitable

for many years, partly
because of cost-cutting by a
small management team
which believes - similar
savings can be. found at
Ansett •

Observers say Air New
Zealand faces a hurdle in
convincing tough Ansett

Mr Ken Cowley
that the changes it wants
are necessary. Mr Cowley,
who represents 50 per cent
shareholder News Corp, is

known to have fought dog-

gedly to remain in the
Ansettchaxr. He says he will

devote up to three days a
week on the airline’s affairs.

However, both News Corp
and Air New Zealand are

known to want to revitalise

Ansett’s profitability. Air
New Zealand confirmed this

week it would launch a pub-

lic flotation of part of its

Ansett shareholding once
the Australian airline’s

-SoagrFEBjflif, (fey M u *AriveKoa tap/ be ted by H7- nfffcmata

earnings improved.
Two years ago. News Coip

signalled its Intention to

withdraw from the airline

industry, and so began talks

with-Air New Zealand to sell

its shares- They ultimately

failed on price, but this

opened the way for Air New
Zealand to begin fainta on
buying TNT’s stake. In the.

event, Ansett’s falling profit-

ability and market share
meant Air New Zealand paid
A$125m less than News
Carp’s original asking price.

Air New Zealand’s desire

eventually to reduce its

stake dispels ideas that it

wants to buy 100 per cent of

Ansett and bring about a foil

merger. This was the specu-

lation that emerged follow-

ing an agreement giving it

first option to buy News
Corp’S' Ansett Shares.
- Airline analysts say Air
New Zealand stands to reap
substantial benefits from its

tie-up with Ansett* although
these are unlikely to flow
into profits for 18 months.
The airline will be able to

help co-ordinate arrival and
departure times to assist
passenger revenue between
the two companies, and can
code-share to assist interna-

tional bookings. The tie-up

will also provide opportuni-
ties for marketing agree-
ments to pre-sell seats on
Ansett flights.

One of the more visible
changes is likely to be a
move from Air New Zealand
to coordinate the types of
aircraft both airlines use.
Analysts say that by interna-

tional standards, Ansett has
a “messy” fleet made up of

both Airbus and Boeing air-

craft. Changes to Sydney air-

port are also forcing Ansett
to rethink Its fleet

Air New Zealand is expec-
ted to seek to rationalise this

in favour of an all-Boeing
fleet like its own. Together,
the partners will initially

have a fleet of 35 wide-bod-
ied and 86 single-aisle jets.

Terry Hall

ABN*AMR0 Holding N.V.

listed in Amsterdamestabl
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shareholder’s option, the interim dividend will be paid either wholly in cash or

shares chargeable to the share premium reserve.

have opted for payment of the dividend in cash will receive NLG 1-80 minus 25%

Ing tax against dividend coupon no. 23.

have opted for payment in stock will receive one.new ordinary share of NLG 5

coupons no. 23 of ordinary shares. The new ordinary shares will be made

ii(1

0

f cF-stock or-K-stock, with dividend coupons. nos. 24 ff and talon attached. The

res qualify for the final-dividend for the 1096 financial year and the full dividend for

years. The stock dividend chargeable to the share premium reserve will be exempt

withholding tax and Income tax.
cfend

red shares, whose names have been entered in the ordinary share register will be

ily by the company of the amount of dividend payable to them.

i 1996, the interim ordinary share dividend wifi be made payable at the following
if25,

ABN AMRO Bank N.V.

rifdom: National Westminster Bank PLG, (Cawley)

Amsterdam, September 13, 1996

1NKEL CORPORATION
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Tothe Holders ofthe Company's

U.S. $20,000,000

% per cent Convertible Bonds 2003
fite'ScvH&7

NOTICETO BONDHOLDERS

Notice» hareby tfiien WS. tt * Maeting« Bondhoktora held on-fth Saptacnbar.igae at 10am sa the often of

Chan Manhattan Trustees Limited (Hie Trustee") at Woolgate House, Cotoman Street. London EC2P&fD.1ha
Mowing ExtraoreSnary Resolutions (as defined in the Trust Deed dated 20th June, 1894 between the Compary
and the Trustee) ware approved by the BwxfliokiQra:

-1 THAT toe EspraonSnary Raaofcitians passede a moating at BoodhoWarS hatt or 2Sth July, 1996 be and am
hereby revoked intheir entirety and the Trustee be and la hereby cBrected not to gtoe notice » ttie Company
thatthe Bondsam immodtotafy due and repayable and/orMw any atepa to procure repayment of the Bonds.

£ THAT, subject id the not Supplemental Trust Deed referred to in Resolution 4 below being executed, the
Company’s proposal diet the Bondholders be granted a put option exercisable on 23rd September. 1996 m the

principal amort of the Bonds and another put option saoerctoabto on 23rd September, 1899 «t the Redemption
Amount of the Bonds, be and fas hereby approved In principle and, but without Qmtadon. the Mowing
amendments to the terms and condttions o* the Bonds be and are hereby approved in principle}-

(a) The Mowing paragraphs shaO be Inserted as Condfflon 7(0) and Conditions 7(D) to 7(G) stun be
renumbered accOTTfingiy>

'na&BipfonM the option ot the Bondholders

(I) The Company wH. at the option of the holder of any Bond, redeem such Bond on 23rd September. 1996
(fee "Rret Pie Date") at the principal amount of such Bond together with interest accrued to the dale of

redemption. 1b tncetrisesuch option (the 'RretPuO the holdarmusL by no later than 5 pun. (Brussels time)
“ —

‘
t which mature after theon 19tH September, 1896 deposit such Bond, together with all Coupons relating u It

date ftoed tor redemption, with any Paying Agent together with a duly campkned redemption notice In the
form obtainable from any of the Paying Agents. No Bond so deposited may ba withdrawn (except aa
provided in thaAgencyAgreemanQ without the prior aonsem of tha Company. Notice of the aornmencameru
of the parted torviedapc&t at the Bonds tor redemption pursuant to tltis Condition 7(D) shall be given to the
Bondtafafere on 17th September. 1996.

(U) The Company win, at the option of the holder of any Bond, redeem such Bond on 23rd September, 19B9
(the “Second Pot Dwto") « the Redemption Amount of such Bond. To exercise such option (the 'Second
Put! the holder must, not more than 60 days nor lass titan 30 days prior to such date, deposit such Bond,
together with al Coupons rotating to u which mature attar the date fixed tor redemption, with any Paying
Agent together with a duty completed redemption notice in the farm obtainable from any of the Paying
Agents. No Bondso depototad maybe withdrawn (except as provided hi theAgencyAgreement) without the
prior consent of die Company. Not lees than 30 nor more than 45 days notics of the commencement of the
period for tha deposit of the Bonds lor redemption pursuant to this Condition 7(0) shaO be given to the
Bondhokiara.

in this CondMon "Redemption Amount' means an amount equivalent to the principal amount of such Bond
rnuttfpiied py the percantago calculated tn aocortanoe wtth the formula outlnedtn (H) belowto be redeemed multipi

(fee 1BBB Put Pricer) together with interest accrued to ihe date of redemption.

(H) Thel999 Put Price w9 be calculated by The Company In accordance wtth the fotowk>g formula;

C
. CC*.

1 ±r_jl±r£. se

(W)
0 + 0

Where:
P2 - 1999 Put Price expressed as a percentage (rounded up. Hnacesaaty. to the nearest three decimal

places).

Pin 1996 Put Price (which equaisioo per cam.).
C» >/• percent (being the current interest rate).

SCP-Tho number of days from the Fuat Put Date (23rd September. 1996) to the next interest Payment

SC- C*=?2B3
360

r- + «) fe be catcailmod ona 360 days per year baste as daacribed rn Rule 251.1 and Rule 803.1 of the
litas and Recommendations of the International Securities Market Association (or any substitute or

successorthereof) and expressed as a percentage,
s- Spread ofISO per cent.

y- Yield on the Reference 3 year U.S. dollar LIBOR swap rate.

The Yield on the Reference 3 year U.S. dollar LIBOR swap rate for the purposes of y above, wffl be
determined by Daewoo Securities Co., Ltd. on the fallowing basis:

The -YfeHTwrifl ba the offered 3 year U.S. dotar LIBOR swap rate which appears on tha display designated
GOTX" on the Reuters monitor (or such other page or service as may replace It for the purpose of

dtaptayinglhe offered yields on such Reference 3 year U jS. doltar LIBOR swap rate) far the firs* quotation in

the Reference 3 year U.S. dollar UBOR swap rate occurring on dt after 10.00 am. (Hong Kong time) on the
Determination Data.

'Determination Date* means 16th September, 1996.'

(b)The wonta 'and (C)"in the third Une of CondltlDn 7(A) shan bedetatedand thewords *, (C)and (D)* shaBbe
substituted therefor.

(c) The words"paragraph (D)' in thesecond line of Condition 7(F) (renumbered as Condition 7(G) pursuant to
resolution (2Xa) above) shafl bedeletedanddie words "paragraph (E)*shaflbe substituted therefor.

3 THAT, subjectto the Fust Supplemental Trust Deed referred in in Resolution 4 below being duly executed, the
Company's proposal that the Bonds which are redeemed pursuant to tha Flnst Put or the Second Put need not
be cancefled and may be reissued or resold in tha open market or otherwise at any price be and is hereby
approved in prinefete and. but without Imitation, the tallowing amendments to tha terms and conditions of tha
Bonds be md are hereby approved to principta:—

The words', save thal any Bonds orCoupons redeemed at the option of a BonctX}lder pursuant to Conation
7(D) need not ba cancelled and may be reissued or resokT shall be inserted at tho end of the first sentence
of Condition 7(F) (renumbered as Condition 7(G) pursuant to resolution (2)(a) above) which will now read as
follows:—

vj u uu uk, inn u, un i-iuiupui rajniy/^Diuuiu limy iui uu lotsuuuu IN njsuiu- irony oono n
by the Company or any Subsidiary and cancefled without an unmatured Coupons appertaining I

Company «irin make payment In respect of any such missing unmatured Cotfoon In accon
CondMon 6 as tt the retevam Bond had remained outstanding tor the period to which such Coup<

*Afl Bonds which are redeemed or converted or purchased arid surrendered to any 'Paying,Agent tor

cancellation as provided fat paragraph (E) of this Condition wfl forthwith be cancelled (together with afl

unmatured Coupons attached thereto or surrendered therewith), save that any Bonds or Coupons
redeemed at the option of a Bondholder pursuant to Contfition 7(D) need not be cancefled and may be
reissued or resold. Al Bonds cancelled (together with aBumnaturedCoupons cancelled) willbe foiwrertfed

to ortothe orderofthe Principal PayingAgentand may notbe reissued or resold. IfanyBond Is purchased
" thereto, the

accordance with

outstanding for the periodtowhich suchCoupon relates.’

4 THAT the First Supplemental Thist Deed, in the term produced to the meeting, which following due execution
by theCompanyand the Trustee is ta fanplement the above resolutionsbe and toapproved and theTrusteebe
and is authorised and directed to execute the Hrst Supplemental Dust Deed.

5 THAT, mAJecttotheexearfon of theSecond SupplementalTrust Dead referred to betowby the pariesThereto,
the proposed merger (the ItafoeO of Inkel Corporation Inin Haitai Bectronics Co., Ltd. pursuant to the Merger
Agreement dated 13th May.1996 between Intel Corporation, HakaJ Electronics Co., ltd.and Now Precision Co..
Ud. ata merger ratio of 0.6925so ihat one Non-voting Share of Inkel Corporation wo be exchanged tor 0.6925
tally paid-up Non-voting Share of Haitai Electronics Co., LM. with ihe currant convention price adjusted in an
equivalent manner, to take effect an 1st November, 1996 and with (he other Condttions unchanged, be and is

approved, and the Trustee be and to authorised and rfrected to execute a Second Supplemental Trust Deed,
substantia^ in the form produced to the meetingwith such changes thereto as the Trustee'may approve, to ghre
affecttotha Merger.

Trustee and*tfieStao^ SuygMwnanial Trust peetfdmed 16th SeptembeO^Se has been dufyreracuM by the
Company, Haitai Bectronics Co.. Lid. and tha Trustee.

Notice Is hereby given that the period tor the deposit of tha Bonds tor redemption pcJrauarrt to Condition
7(0)0) of Part 1 ottfieF

----- — --
the Rret Schedule of thelHrst Deed as amended by lire Fire* Supplemental TVuet Deed

and the Second Supplemental Dust Deed (the “Amended That Deed") commences wtth effect from 171h
Oaptembar. 1996 and onda at 5 pjn. (Bmssele Utne) on 19th September, 1996. Any BontitaoMerwrlaWng to
exercise the Fbet Put wfH, therefore, need to act in a timely manner.

Notice Is hereby given that the 1999 Put Price (as (Mined InCondMon 7(D)(BI) of the AmamfedTVuetDead)
far the piaposas of calculating the Redemption Amount In respect of the Second Put to 125.449 per cent.

It is for Bondholders to decide whether tha 1999 Put Price adequately compensates them for deciding not
to exercise foetr option to require the Company to redeem all or some only of the Bonds held by them onthe 1896
Put Date, or not to exercise any other retovant rights that the BomffnUeis may have.

Al Bondholders contemplating taking any action In respect of the matters contained In this notice should seek
Independent advice as to their tax position and. V to any doubt, should also seek Independent financial advice.

PRINCIPAL RAYING AGENT
The Chase Manhattan Bank

Woolgate House. Coleman Street

London ECEPZHD
Datad:17Vi September. 1996

PAYING AGENT
Chase Manhattan Bank Luxembourg SJL

5rue Plaetis

L-2338 Luxembourg-Grund

issued by: Inkel Corporation

U.S. $400,000,000

Hydro-Quebec

Undated
Floating Rate Notes, Series GL,
Unconditionally guaranteed as to payment

of principal and interest by

Province de Quebec
Interest Rate

Interest Period

InterestAmount per

U.S. 910,000 Note due
17th March 1997

6% per annum
16th September 1996
17th March 1997

U.S. $303^3

CS First Boston
Agent

BankofGreece
Athens, Greece

UJ5. $250,000,000

Floating Rate Notes due 1999

For the six months I6di September, 1996 to 17th March, 1997,

the Notes will cany an Interest rate of 6.3125% per annum with a

coupon amount of U.S. $319.13 per U-S. $10,000 Note, payable on
17th MarcK 1997-

Bankers Trnst
Company,London AgentBank

Templeton
Tcmpleum Globel Sowty Siuzv

Soci/l/ d'Brrrsiiitemeru d capita! variable

Centre Neuherg, JO. Grand-rue, L-166D Luxembourg
R.C.B3SI77

Dividend announcement

TcnipJaun Global Sumcgy Slav win pay dividends to the Shareholders at die

(aDwing Rods as of record on September 12. 1996. against presentation of (he

respective aupaae

Font

Tctnptdon Global Income Fund - Clwai A

Templeton Emeiyc Mgtew
Fuad Income Fond - Clan A

Currency I Amount per

USD BBT
SE3E3
3U».I<M0

Principal Payfaj: ArcoI:
Chase ManimtUB Bank Luxembourg SA.
5. me Plaetis

L-2338 Luxembourg

The Shares are traded ex-dividend as than September 13. 1996.

For further information. Shareholders are invited to contact their nearest

Templeton office:

Edinburgh Frankfurt Luxembourg Hong Kong
TblMrcc from Lf.K. f-*9J 69 272 23 272 (332) 46 66 67 212 (852)2877 7733

0800 3743 2*

International

144) 131 469 4000

The BoanJ of Director*

September 1996

TheChaseManhattan Corporation
U*S. $400,000,000

FloatingRate Subordinated Notesdoe 2009
For the three months 16th September; 1996 to 16th December
1996 the Notes will earr? an interest nice of5-75% per annum
with a coupon amount ofU-S- $145-35 per U-S. $10,000 Note,
payableon 16th December, 1996.

BankersTbust
Company,London AgentBank
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Hays pic:

anotheryear
of strong
growth.

Distribution Operating profit up 11%. with

progress in both the UK and Continental Europe.

Commercial Operating profit up 19% with

improved services and benefit of Investment.

Personnel Operating profit up 37% as employers in

specialist sectors make increased use of contract staff.

Results for the year ended
30 June 1996

Group operating profit grew by 20% on a total revenue

increase of 19%; an excellent result in an uncertain

European economic environment. All three core

activities contributed to this result.

Group pre-tax profits rose by 20% to £l32m, and

earnings per share increased by !9% to 223p. The final

dividend will be increased by almost 16% to Kip, in line

with our commitment to improving shareholder returns.

In addition to sales and business growth, good

financial control and strong cash generation has been

maintained.

The year also included the creation of a new

senior management level; Business Sector Directors,

whose role is to support the planned and expected

growth of the Group as a whole, and to ensure

continued improvement both in profit margins and

quality of service to our customers.

Organic growth across aii three core activities

has been supplemented by infill and development

acquisitions in Commercial.

In Continental Europe, there were important

new contracts in high-value, non-food services to key

retailers, with new operations being started in Paris,

Marseilles and Bordeaux. Hays Chemical Distribution

continued fcs excellent growth, albeit at a reduced pace

in the second half.

In our Commercial businesses there has been

substantial growth, particularly with the Document
Exchange continuing its expansion into new markets.

Hays Information Management maintained its excellent

progress, both In the UK and overseas. Hays Express

Services continued its growth with progress into new
business sectors.

Personnel continues to build on last year's

excellent progress. The use of contract staff continues

to grow in the accounting, building, banking and IT

areas. Enhanced IT support enabled a substantial

improvement in operating margins.

We continue to maintain strong positions in our

chosen fields by Investing both in new opportunities

and quality services that add real value for our
customers. Hays pk faces the future whh confidence.

FINANCIAL HIGHLIGHTS
for the year ended 30 June 1996

lb reserve your copy of Annual Report for 1995/6.

please write to David Beddey.

Hays pic.Hays House. Mfflmead. Guildford,Surrey GU25HJ.
Thi hnban approved by (Motor * loutha.whe we ButoertMd«oary
tm mwrimciB busmen farme fcBOniMaraafTamdAcMunCwIts in Ei^Wand'
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Blenheim bid battle reignited

by Reed Elsevier approach

T.F.X COMMENT

Hays
By Geoff Dyer

Shares in Blenheim Group
rose 15 per cent yesterday

after the on-off bid battle for

the exhibitions organiser
was reignited by an
approach from Reed Elsev-

ier, the Anglo-Dutch publish-

ing »nH information group.
Following the intervention

of the Takeover Panel. Blen-

heim released a statement
yesterday saying it had
received a further approach
which might lead to an offer.

Heed is understood to have
contacted Blenheim early

Last week.

The shares, which closed

up 55Vip at 423%p, were also

buoyed by speculation that

United News & Media, the

publishing, media and finan-

cial services group, would
now restart talks with Blen-
heim. United refused to com-
ment yesterday.
The Blenheim statement

said that the approach was
“at a level that the board has
previously rejected”, leading

analysts to estimate that
Reed had suggested a price
of 475p-480p.

Blenhelm has been the
subject of feverish bid specu-
lation since June, when
United first approached the
group about a possible offer

of 45Qp, valuing the group at

£490m-
The shares, which reached

470p at one stage over the
summer, were also lifted in
July when Reed opened talks
with Blenheim. However,
two weeks ago, Blenheim,

which was understood to
have wanted at least 600p
per share, announced it had
terminated all takeover
f-aiWg sending shares plum-
meting.
The talks have been drawn

out as both sides seek a
recommendation from the
Blenheim board - as shares
in the group axe very tightly
held.
No formal offer has been

made by either group.
The resumption of talks

led to speculation yesterday
that Compagnie G£n6rale
des Eaux. the French utility

which owns a 15.4 per cent
stake in the group, might he
willing to sen. Another 25
per cent of the shares is in
the hands of directors or
their relatives.

Analysts said yesterday
that Reed would probably
wait to see If United resumes
talks before deciding
whether to make a formal
bid for Blenheim. But they
added the group might be
under pressure to do a deal
now, having missed a chance
this summer.
Both United and Reed

have exhibitions and busi-
ness magazine businesses,

which could make the acqui-
sition of Blenheim attractive

to tViom

Blenheim has been striv-

ing to restore its reputation
in the last 18 months after a
succession of profits warn-
ings and broker downgrades.
Interim profits, due on Octo-
ber 2, are forecast to be
£28m-30m.

ECC restructures as profits fall

Christian Salvesen may if.
have slipped through its \ .

fingers, but Hays is not Sham price
:

standing there emp- FT-SE-AAlHShrt

ty-banded. The business

. services group notched up • v .

n

another year of near-20 per i '
. * Jif •

cent earnings growth yes- , aoo -- juitaFv' •

terday, almost all of it gen- •' _
:
7 . -'V' -•

orated Internally. While its •
:

‘

UK logistics activities are iaD

relatively mature, person- J:
ael is still on the upswing

_

' '•

and the commercial activi-
. :

'

ties, such as parcel dellv- - r. v . t ,

ery and data storage, are . sot. I T 1

bounding ahead. There is a tarn **•*» 84 " "
huge opportunity to take eomonMM

^E^Tas^ys^with

time against less than 20 per cent now.

With Internal growth of at least 15 er a

acquisitions are almost a luxury, allovmg Hays to be

choosy. The recent £65m purchase of IC .a private

'

pany which fits seamlessly with Hays eating document

in three years'

ir cent a year,

ng Hays to be

a private com-
sting documentpany wmea ora awimwiwi — —t—: ~ ..

exchange operations, is a good example. Given the poten-

tial to triple at ICS, this deal offers as much
wiVinru-OTnftnt as a £l-2bn bid for Salvesen would

have done - for a lot less time and trouble.

. companies like ICS do not grow on t^es. But over the

past seven years, Mr Frost has becone adept both at

spotting thBm and coaxing them into the fold. Even ir

Hays did not find a suitable takeover fq a year, it would
,

not be a disaster. It has neither the exploit growth target

nor the sky-high share rating of a rival like Rentokil.

By Tim Burt

English China Clays
yesterday announced a hefty

restructuring in a bid to

revive the UK speciality
chemicals and minerals
group following a collapse

in first-half profits.

The company said it was
embarking on a “root-and-

branch" overhaul of its

manufacturing activities,

distribution, research and
back office functions as part
of a cost-cutting drive.

As a first step, ECC
unveiled an £18.6m ($lL9m)
asset write down on its

operations in Europe, Korea
nnH Brazfl.
Mr Dennis Rediker, chief

executive, said the write
downs reflected the number
of underperforming assets

he had discovered since tak-

ing over last December.
Mr Rediker refused to

comment on disposal candi-

dates. But several analysts

suggested that Calgon - the
speciality chemicals busi-
ness acquired two years ago
foom Merck, the US drags
group, for $308m - was
being groomed for sale.

The company declined to
quantify the likely cost of
the restructuring, although
it admitted it was seeking
savings of £30m from its

kaolin operations.

The asset write downs
helped send pre-tax profits

tumbling from £55.3m to
£5.7m in the six months to
June 30.

ECC said the problems
had been exacerbated by
falling sales to the paper
industry, which cut group
turnover from £454.8m
(£430.4m). Even before yes-
terday's exceptional
charges, lower volumes
reduced operating profits

from £55£m to £30.2m.
Mr Rediker warned that

many ofECCs markets were
likely to remain subdued for

the rest of this year. "We
now face a considerable
challenge to get costs
down.”
The company, however,

said the malaise was not

to ECC ar><^ similar
problems were being faced
by other paper industry sup-

pliers. “We are all suffering

from overcapacity in the
sector,” claimed MrRediker.
ECC has hired McKinsey,

the management consul-
tants, to work out possible
restructuring options and to
select those businesses
where it can compete.
In spite of the problems, it

announced a maintained
interim dividend of 5-5p.

Industry observers ques-
tioned whether ECC would
maintain the fun year pay-
out, given that 1895’s first

half earnings per share of
12JB7P had been transformed
into losses of 0-86p-

Dalgety hit by
BSE and warns
By Roderick Orem,
Consumer Industries Ecfitor
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Dalgety has emerged as the

quoted .agribusiness, hit

hardest by BSE and yester-

day revealed Stock write-offs

and other losses totalling

some £15m ($23.4m) in the

year ended June 30.

Further, it ejects its prof*

Its - especially in its awtmai

fieed and petfood businesses
- to take a further, but
smaller hit in the current
year. Analysts are expecting

an impact of about £10m,
assuming the. cattle crisis

takes no torn for the worse.

Dalgety reported a 4 per
cent foil in pre-tax profits,

including except!onals, to

£89.6m.

Its petfood exports from
the UK are still only half
pre-crisis levels, despite

switchir ( to foreign meat.

Certific; iion delays from
some li porting countries,

particu! rly Italy, are the

main st cabling block.

"The export business we
establi&ed will suffer per-

manent damage,” said Mr
Richard Clothier, chief exec-

utive. 3SE had diverted
managenent’s efforts from
making Dalgety into one of

Europe'i largest petfood
makers following its 1995
£442m acquisition of Quak-
er's bushess.

Dalgetr said it would also

addr^s its weakness in UK
dog foot where its Spillers

business lost share in a mar-
ket thatfell 13 per cent last

year. . f

Disposals cut gearing from
149 to 17 per cent. Dalgety
expects to be modestly cash
generative this year.

Laporte falls 46%
By Simon Kuper
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Laporte, the UK's fourth
largest pmirate company,
yesterday reported a 46 per

cent drop in interim pre-tax

profits to £36.4m ($56.8m),

blaming poor markets and
exceptional losses of £23.9m
on its disposals programme.
The company also

announced further disposals

in Brazil, Thailand and
France, for £7.8m.

Sales rose 5 per cent to

£577m nr the first half, but
operatng profits before
exceptijnals were 9 per cent
downtf.£67m.
The foil from last year’s

record profit levels was
partly ’due to accounting
change. Mr Jim Leng, chief
executve, said: “We are
more jTudent now in terms
of ourAccounting standards.
We tarn costs through the
profitpnd-loss account
unless there is a very good
reasonnot to.” -

ERAMET CROUP
1st half 1996 : the net result Group’s share (FRF 167 million)

is close to that of first half 1995 -

. - CALLFOR TENDERS <

.. FOR THE SALEOFTHEASSETS OF
“GREEK INDUSTRYOFREADYMADE GARMENTS ROCUNAS BROS SJL”,

OF AllHJENS, GREECE

X he Board of Directors of Eramct, rod on September 12, 1995 under die cbainnan&bip of Mr.
Yves Rambaud to review the accoums of the 1st half 1996.

Stable result before taxes despite the slowdown observed on Group's markets
Despite a significantly lower demand than in the first half 1995 fix stainless stell and therefore
nickel, as well as for high speed steels, consolidated turnover reached FRF 2,116 minion an
increase of 1.5 % compared to the 1st half 1995 (the basis of coosolidaiioa is comparable and
excludes the participation in Comflog).

Net result Group's share of FRF 167 million is close to that of first half 1995 (FRF 174 million).

Consolidated results*

FRF million 1st half 1996 ( 1st half 1995
Turnover
Result before exceptional items and taxes
Net result Group's share

jttiMTtnn KEPHALEOUSA, AdwiiiiwiMtoi otAmM and U»taKHe». of 9a Qay»»o«pfliata«ii St AAeqa Qwaece. in la apachy
ax LlqnldaKir of *CUIEEK INDUSTRY OF READY MADE GARMENTSROCANAS BRO&SA*1 Company with registered office*

toAdm (Atimot, AnkaOGm{ibq Xanpnnr), nreKnily imdcr nxdxl HquUUao Koefe Btthc pcovifioiu of xnicki of
Law 188271990. by vfrtns of Daaixioa No. 5217/» afiteAibeniCom ofAppnl. •

far die rile rilihB—wu,M a riape annhy.pt too company Jwdrttart btiw .

BRIEF INFORMATION
The Companywa* aBablMind to 19712. On 3&2JW it wax placed under speda

Tgcrapng cash-fldw (FRF million)

High q>eed steels
> Group

* The46% Outre efCaatUog Is iw taka imo account.

Comflog (Eramet 46%)
Consolidated turnover in the 1st half 1996 reached FRF 1,616 mfflimv ft is not comparable to
the 1st half 1995, due to the decrease in the basis of consolidation of flic trading activities.

The turnover of (he manganese division which represents 71 % of the ComDog Group's turnover
is slightly lower (- 5 %) compared to the In half 1995, mainly dm- to the slowdown of activity
which affects die world steel industry.

The consolidated operating cash-flow of Comilog for the 1st half 1996 should be higher than
FRF 170 million.

Net financial debts at end Jane 1996 were FRF 1 billion, significandy lower than a the end of
1995 (ERF 1.326 million).

The 46 share of Eramet In Comifog will be cfom into account for the full year by -equity
accounting in the Eramet Group’s result for 1996.
For the 1st half 1996, die contribution of Comilog to the net result Group’s share of Eramet
would have been higher thanFKF 20 million.

Enunw. from now on the main shareho lder ofComilog. has initiated rinwr mlatinns hwwm the,

two Groups in order to develop exchanges of know-how in die commexcialr Industrial and
financial fields. A strengthening of the managemeotW" of the Comilog Group is in progress.

'

' Outlook
The pmsgects fora noticeable recovery ofdemand on the Group’s mam marlrate during the 4th
quarter still remain uncertain. In this situation, unless there is a recovery in nickel prirat, the 'net

profit Gram’s share forthe year should be sensibly lower’ than in 1995 (FRF 357 million before
exceptional items).

Tbc Compnny wn cttabUahod in 1770. On 2&5JMI Uw jriKsI nrier special tkptkUiion. 1b icaritjc* Inctadwi the production,
imporarion id sale af ready made numans both ta tfac dotnenk and tn fotrign nurfccU-

ASSBTS OFFERED FOR SALE
Tbo anetx offered far sate include a plot at tend ta tbc Municipality ofAiimo* (4. Ancfaan Thure Street), tbo ana of which
oriftaaOy anwotad to 74834 aqjm bavtaig been redocod to approximately 6.B43JS cqjn. fflowtn^ expropriation. plant
tMiwiirina of a basaamtof iffrox. sqja.. ground floor of qiprox. aq-oi. and ftnrftoor of approx. jJBBSUA. sqm
HMChtetu^ mwrtisniral eqo^ment. s cat; van. the Cowpsuy-* registered trademazk. leoriveblm nd any other assets as may be
fawri to belong eo the Company. It rinold be noud that (tie Company ptsnt is (eased out to dried pards.itawal to belong n> iheCompany. lt should be noted that Ac Company ptant is leased out® fakd pants.

OFFERING MEMORANDUM - FURTHER INFORMATION:
aterested pantos way obtain the Offering! Manorsmhim in respect of the Con^jany and hs sasetnqxm signing a Qmfitkntbliiy
Agreement. ____

-
~

TERMS AND CONDITIONS OVTHE AUCTION

Law 2000/91 and
I

with the provisions at stride 4<a of Lav 1892/1990 fa supplemented by article 14 of
,
the mu and conditions act forth herein and the “terns and Conditions of Sale"* <P*L0<*>al! t**™ aatinondStions shall appy irrespectively of whether diev

texfing offa*ri*ttmesn acceptance of such provisionand othermm and cendltion^

: *30-1-6430423.
i St, Alban. ltd: +30-1

10*- 195W- 1220
I-14L06.MI and +3ri-l-6<k50.422.

edpteeb^peyri

a^f
B^>

.!l
PTICa

? T* * h«toe°a- mentioning die number
** «P°cifrtog a) Uw way of

"***? be deemed Mat: a)

.

1 1,0 toetest and c) the 1merest
stall be calculated

!nE^.ii »
testabnaiL Bfattig offers sutetilned law than

'

55°? wwu.Pc Wndtag towt toe adjdtcation. Submbswn of offers In
mcmkjo \a made tn dtiaguarantee m ravour or such mid party for the compliance of the

The programme of productioni capacity increase of SLN in New Caledonia «a progressing as
planned with the order of a fifth rotary kiln for the Doniambo plant 'and, in parallel, the
continuation ofdevelopment works on its nullingresaves.

For Anther
iflfcimMiwi,

.Alain Ray-ERAMET (Paris)

,T& (33) (1)4538 4302
as ofOctober 19. 1996

:

(33)01453842X12

TTH-J7
_T^i a ssaorflaace whh rlw wwipfa. i—

October lOdi, 1996, I4jOO bows. Any pany having doty
mental toe unseating of toe bhritagoBte. -

Jodancd Notary fctri lc la bis office, an Monday
1 9ner snail Ik cmded to anead and sign toe deed

5. As htebest bidder aball twconsidered dte mnatinech whose offtr trill Ik lorfaMt ,

•Sabm the Company (toe “CrafiMn'T. nptar moomnaeiidhalan by toe UquMsmi; to be In
of the Compsny. Pgr the pcrposcs of evaluation, an oflter to be paid tn shall Ik

wrdi*c’rs
value »1»cakaitiled by employing 1 19»naw*l iflscouatlnieiMi ran, compoanckdycnrty.

“n *be besla trf 1b present

7- The Lfapddaeor dkaH pyc wiinoLDodGC id toe Ingbett bidder m appear oo toe dale and nlao-

-

comma of eric a soanxiance with the trams contained bo Us binding offer *“*““*“= toe

togpaiad by tbeCmfitots and agmed upon, to toe event of toe Usin’bidder ™y •*
CoaoniseeAm to foriUted m penal» AdJuttatfcw shall to doowd » til* ’tatww *c Leaer of

6. AD cam m3 expenses ofany nature, itistudlqg say tax (sueb « VA.TL duties,oiamm dutm ^ af sale.

or tMid parries. whk± may oeedtp be arid (other than those esunned by the anaHesM* w ™*8CS ra favour at the ntnc
Auction and dm transferof ibo assea offered hereby far sale, too ask caminctM^iM«ri Uw Panfcjpation In toe
transferor assets shall exchtriveiy to borne by (bo purchaser.

wwi as any oner aa prior or subacqtxsK id the

9. The LiquUatoc and too Cretlrton tbaO have no KtobUtey nor ebtiatian tow*—, a. .

erclwfea oftftcoflfcff ortheaptiohiimeaccf the Mjjhow bidder ormriww« M , nr
** tonfeipums in relation to the

wbmoover in cotmcctitK with the prooeediqgs at the Auction. The Liquidator *If^S0n ““Y^tobiontobflbyforany tegalor acmri deftta of tto ast^ SobinissSoc of ^t!d
i
60,v stall tore no

nor toe panfajpems atoff aapfan any right, power of etehn from fats Call and/or their taktau!!
y ^ “*|v*«ilon

Lfepridamr and/or the Creditors farmy reason wfnrewvet, f’artlcifiilon m the Aoction *£tonitl its:

-nThte<tolbM to«dreftedteGroABUMnstoedlntoEn^u^^^^ vc^ itx|
.fa otter 10 obtain a copy of toe Offering Memorandum and any farther ....

Kcphatew SA. Admtowsstaa oCAsm and 9. ^ Ugektoor “BanHW
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Delphi spends CD-Roms jj;

$24.5m on p«w“ eutc

systems house fomard mBv ChllsinnliAfi A *

COMPANIES AND FINANCE: UK

Hanson follows the Eurobrick road
Europe’s longest kiln opens
today, writes Simon London

By Christopher Price

Delphi Group, a*
information technology
recruitment and consultancy
business, yesterday reported
a 39 per cent rise in half-year
pre-tax profits to £5.7im
($8,9m), and announced it
was buying a US systems
integration company for
$24J5m.
Turaover rose 20 per cent

to £i0Q.2an as the group,
which changed its name
from Computer People last
year, benefited from the con-
tinuing buoyancy or the IT
market.
.In the UK, which accounts

for almost three-quarters of
group revenues, operating
profits in the six mnnthq to
June 30 rose 43 per cent to
£5 -9m, on sales 22 per cent
ahead at £7Z2m.
The domestic market

results were helped by acqui-
sitions In the past year,
including DBI Associates
and Cathy Tracey & Associ-
ates, part of the Interskill IT
training and consultancy
business.

Demand for IT contracting
sendees was a particularly

strong feature. Mr Tony
Reeves, chairman and chief
executive, said this trend
was continuing in the sec-
ond half

On slightly higher US
sales of JSO.lm, operating
profits declined 7 pear cent to
Si-3m, largely because of
restructuring costs.

Mr Reeves said the pur-
chase of Alpine Computer
Systems, a systems integra-
tion solutions provider,'
would widen the group’s US
portfolio and improve the
quality of earnings. Some
$8m of the $2<L5m acquisi-
tion cost would be paid in
cash, while the balance
would be -made through the
issue of Delphi shares to
Alpine management.
They would be left with a

6 per cent share of the group
which they have agreed to
hold for at least three years.
Following the acquisition,
Delphi estimates its US reve-
nues will total $90m a year.
On earnings per share up

29 per cent to 15.1P, the
interim dividend was
increased 33 per amt to 2p.
The shares advanced 5p yes-
terday to 580p.

Morgan Crucible

beats slack trading
By Tim Burt

Morgan Crucible, the
engineering and speciality
materials group, shrugged
off sluggish trading condi-
tions in most of its markets
to report a 22 per cent rise in
first-half profits yesterday.
Hie company, one of the

world’s largest makers of
carbon and ceramic prod-
ucts, saw pre-tax profits rise

22 per cent to £51.4m
(180.2m) on increased sales

of £459.4m (£416.3m) in the
six months to July 4.

The figures were flattered

by a £4 2m gain on the dis-

posal of its US Franklin Oil

subsidiary and by first-time

contributions of £2.An from

acquisitions. Nevertheless,
profits from continuing
operations jumped to £54m
(£49Jim).

Mr Bruce Farmer, manag-
ing director, said it was a
pleasing performance given
the volatile demand in North
America and Europe.
The group was held back

by weaker sales to% semi-
conductor industry and dis-

ruption caused by the strike

this year at General Motors.
It also set-aside provisions of
£2 2m to cover possible envi-

ronmental claims, mainly act

Franklin QjL
“Our south-east Asian

markets .were file only ones
showing steady continuous
growth,” said Mr Farmer.
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By Christopher Price

Gardening, cookery and
dogs were among the sub-

!

jeets for some of the best-
sefling books and CDRoms
sold by Doriing Kfndenley
last year, helping to give the
publisher a 37 per cent rise
in pre-tax profits in the 12
months to June 3a
The figure of £17.4m.

(S27m), against £12Jim last
time, was struck cm sales 28

'

per cent higher at £174.4m.
The biggest increase came

from the multimedia busi-
ness, where sales rase 62
per cent to £21.1m. cor 12 per
cent of revenues.
The sales growth tn CD

Bom’s was underpinned by
strong US demand. Turn-
over has doubled in two
years and now accounts for
38 per cent of sales.

However, Mr Peter
Kindersley, chairman and
chief executive, warned of
an imminent shake-out in
the -US mnHinwiia market,
which was likely to slow the
rapid rate of growth experi-
enced recently.

The dividend rose 15 per
cent to 4.5p per share.

M r Robert Collignon.
head of Belgium’s
Walloon regional

government, will today open
Europe's longest brick Win
at Perwelz. close to the
French border.
The $28m facility is owned

by Hanson, the UK group
until recently noted for its

aversion to buying business
in continental Europe.
In January, Hanson

changed tack by announcing
the £i90m ($296m) purchase
of Desimpel, the Belgian
brick maker which was
already building the Perwelz
facility.

Mr Richard Manning, man-
aging director of Hanson
Brick, sees the kfln as cen-
tral to his long-term expan-
sion strategy: “Hanson Brick
is a market leader In the UK
and now has a significant
presence in continental
Europe. That is not the end
of the story.”

Hanson has a 30 per cent
share of the UK brick mar-
ket. Further domestic expan-
sion is blocked by monopo-
lies considerations.
While the company has

not ruled out acquisitions in
the US QT Asia, Mr Manning
believes that wpuniting into

continental Europe could

help Hanson overcome the
peaks and troughs in
demand which have bedevil-
led brick makers.
“Historically, the brick

industry has failed to came
to terms with operating
within a cyclical environ-
ment The answer may lie in
having a wider geographic
manufacturing base com-
bined with constant pressure
on unit costs.” he said.

On this view, the Desimpel
acquisition is the first step
in building a business which
would enable Hanson to
export bricks across Euro-
pean borders. The company
could then keep its plants
running at higher rates of
capacity utilisation and gen-
erating higher margins
through the economic cycle.

The Perwel2 facility neatly
fits this strategy. The idin

has capacity to turn out
about 100m bricks a year at
low unit costs. Its location
on the European motorway
network should allow bricks
to be exported into France,
Germany, or even the UK.
Importantly, new technol-

ogy allows the 220m long
Perwelz kiln to produce
bricks of almost any shape
dr size, matching the diverse
tastes of Europe’s builders.

y. - r'A'

Watch this space: Perwelz can make many shapes and sizes ofbrick to suit Europe’s builders

Hanson has no immediate
plans for another European
acquisition. The next few
months will be devoted to
absorbing Desimpel and

the Hanson man-
agement style.

The UK group has
appointed a new managing
director at Desimpel in the
person of Mr David Szyman-
ski, who is stepping back

into the brick industry after
a spell at Hanson’s ARC
quarry products division.

His immediate aim is to
raise operating margins from
about 12 per cent closer to
the 28 per cent which Han-,

son Brick enjoys in the UK.
In the longer term,

though, Hanson hopes to
participate in the consolida-
tion of the European brick

industry which is widely pre-

dicted by industry analysts.

It faces competition from
other companies with pan-
European ambitions include
WJenerberger of Germany,
Europe's largest manufac-
turer of clay products, CRH
of Ireland which already has
a large share of the Dutch
brick market, and Boral of
Australia.
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INTERNATIONAL CAPITAL MARKETS

Mexico launches $750m
20-year global offering

New international bond issues
~ AkbiI n--i. i. ."mIj •af/nmo imn-mur

Sep 2016 (a) (tl) Gofcfcnan Sads/MTptch
perpntitnt 0_S0R *' JP Morgai
Mar 2001 0.15 ChM Manhattan Baric
Oct 1989 Std Chartered fcrveat

&&&&&
Ocx 2Q03 0591 140(6% - 03 DMG/M Stanley
Dec 2001 025R +25(59* - 01) CSFB/SBC Warburg
Oct 2001 U.2SR - Gokkran Sacha
May 2001 OiaR CSFB Effactenbartt

Jan 2009 125ft 600(8% - 03) MG Bank

see::
Ok 2003 0j30R 3005% - 03} Qctdman Sachs M

(S3 0.10 - BSN/SocGen

Mar 2003 1.75 Svonaka. Handriabankan

Oct 2011 ZOO - BCt/JP Marpan/BMP

Oct 1898 1as Hairfane Bvtk

By Samer tskandar

With emerging market debt
prices - os well as investors'

appetite for high-yielding

bonds - at record high# fol-

lowing a six-week rally that

culminated in Friday’s rise

of more than one percentage

point for some dollar-

denominated bonds, the
United Mexican States has
announced an issue of 2750m
20-year global bonds.

Lead managers Merrill
Lynch and Goldman Sachs
have given an indicative

launch spread of 450 to 462.5

basis paints over the US
Treasury long bond.
The spread over 20-year

Treasuries would be about
10 basis points tighter at yes-

terday's prices, due to a
hump in the yield curve
between 10-year and 30-year

maturities.

The pricing was described

as “on the cheap side" by a

US-based Latin American
bond specialist, but the
spread over 20-year Trea-

suries can still change as the

US yield curve shifts before

the final pricing, tomorrow
or Thursday.
Another emerging markets

issuer, the Republic of Sooth
Africa, also took advantage
of favourable market condi-
tions to refinance its only
PTi«tirig D-Mark bond, a
DM400m five-year . Issue
maturing next month.

INTERNATIONAL
BONDS
Syndicate officials said the

new bonds were placed
smoothly, having been
extensively pre-marketed.
Around two-thirds of the
DM500m seven-year bonds
were sold to retail investors,
a nr? one-third to Institutional
investors.

The issue was launched
amid a flurry of small arid

medium-sized deals in
D-Marks with maturities
between five and seven
years, spurred by the combi-
nation of strong retail
demand and a technical
anomaly in the yield curve.

However, a syndicate offi-

cial at Deutsche Morgan
Grenfell, joint lead manager
with Morgan Stanley, said
the spread of 140 basis points

distinguished the Issue from
the other, more tightly-

priced deals by corporate
borrowers with ratings of

AAA or AA. “They woe not
aimed at the same inves-

tors.’' be said.

SBC Warburg, joint lead
manager with CSFB of a
DMSOOin issue for Toyota
Motor Credit Corp. said
demand for eurobonds in
D-Marks had been strong
since last week, citing a sim-

ilar issue for Nestl§ whose
spread tightened when the
bonds were freed to trade.

A syndicate manager
pointed out that, because the

current five-year Bobl
matures in May 2001, the
spread of 25 basis points
appeared generous, while
the differential over the
yield curve was really quite
tight.

SBC Warburg also attri-

buted the robust demand -

particularly from Swiss
investors but also from Ger-

United Meodcan Stetes4« 79D
NordbttTkcnflb) 1&

¥
Republic of South Africa 500
Toyota Motor Crarit Cerp(s» 300
Minnesota MWng S Manu 260
SpfciabWfflt 200
St*e UdfflW 150 ..

A&toay Nat Treaajy Serv(s) 200 7.75 B9J77R

ma
|

34.8bn

WortS Banka 400

World Bwifcffl dOObo

OKB 100

CAPTTA^MARKtTS^IGE^ .

FRCD issue from

Bank of China

Final tarn*. rwn-eatefala irte» stated. Yield Spread (over relevant government borrdj at launch auppDed fay lead manager.
Undated. fQorwertfble. 4WBh equity wanartm. *Hoating-rate nota. eSantamual cotton, ft (bead nnjffer price: fees
shown at re-offer level a) Pricing 1B/1S Sep. *1) 450-*62V*8%-28}. b) CM bom 27/H/01. hi) 3-mth Ufaor +70t» until yew
5. thereafter 233bp if not cafied. cj 3-mth Libor -tSbpxQ 6-mth Ubor +45bp. a) Added to DM400m launched 29nJiAW,' piua
40 days acenisd Internet. Q Based on repackaged Morocco notes. CaBehte at per on 6/3/02. gj 6 equal tranches of PtaSSfan
mafartig March 24. 27, 2& 29. 30, 31 2000 respectively, gl) Redemption at pw ph» 84*96 of the hcreaaa in the Bmm-35. Q
Callable on 3/10/96 only at 84.78. Q Long first coupon. <3 Short first coupon

man anti UK aCCOUXLtS — to

the stability offered by the
German currency, adding
that some of the transac-
tions on the new bonds
involved switching out of
Ecu and French francs.

In the afternoon, the paper
was trading Slightly tighter

at 24 basis points over the
benchmark
• An issue of Rg200m ($80m)
of floating-rate notes by

American Express Bank,
launched earlier this month
and due to be listed on the
Cairo stock exchange, is

likely to be increased to
E£300m, writes Sean Evers
in Cairo.

.

The five-year paper, pay-
ing a quarterly coupon equal
to the average yield on Egyp-
tian treasury faDls, nk been
issued in ripnffmlnarimrm of

E£1.000 to attract retail

investors, according to Her-
mes Financial Securities
(Cairo), the lead manager.
Small investors accounted

for one-quarter of the more
than. E£200m already sub-
scribed before the increase.

Treasury bills, the highest-
yielding Instrument in
Egypt, are auctioned in mini-
mum denominations of
££25,000; irmiriwg them less

accessible to retail Investors.

Bank of China yesterday launched aH^bn^ue of^

five-year floating-rate certificates of d
j
ep°f?h.^sshn

and ahalf years after shelving plans^Sd^^Sl-in
Sukers expect the issue to be

*
nrice of around 42 basis points above the Hong Kong

SStaSTStod rSrtBI»r> is ,'ansidcr^ on the low

sX but « one banker said: “They could have got away

issues byStandacd Chartered and Hon^ong Bar^Gn
banker iid: “Of course it is aggressively P*®**
thfokit is fair and banks will not join simply^ Pobticai

reasons But the political issue is clear - that everyone

SSte to please them, so I think they will have no trouble

fil

BaiJkSctoa^mSSn^Ssue in theterritory -carried

out by its Hang Kong branch - comes less than one yea

before Hong Kong reverts to Chinese ®over
*Jg

?t?

’

d

hanirq are keen to maintain good relations withim.

•me planned May 1995 Issue was scrapped after US

rating agency Moody's Investors Service downgadedits

credit. This time, following another dispute with Moody s

over ratings awarded to 11 of its Hong Kong-based

affiliates. Bank of China has opted to obtain its rating

from the Japan Bond Research Institute. JBRI has rated

the paper AA-, one grade higher than the A+ required for

the notes to be rediscounted with the Hong Kong

Monetary Authority, the territory's de facto central bank.

Last year. Moody's downgrade from A3 to Baal rendered

the bank's notes ineligible for this facility, making the

paper less attractive. Louise Lucas. Hong Kang

Convergence hopes lift European high-yielders
By Peter John in London
and Lisa Bransten
in New York

linked as early as this week-
end, raising hopes in some
quarters that Italy could
soon follow suit.

High-yield European bonds
outperformed yesterday on
renewed hopes that yields

may begin to move towards
German levels ahead of
European monetary union.
Convergence was back on

the agenda, partially as a
result of comments by Mr
Paavo Lipponen, Finland’s
primp minister, that the
country could soon enter the
European exchange rate
mechanism. His comments
led economists at Merita.
Finland’s largest bank, to
predict the markka might be

B Italian bond yields fell,

with the 10-year spread over
Germany moving back below
300 basis points. Some econo-
mists believe that, with bull-

ish inflation numbers expec-
ted later In the week, the
spread COUld fall annHwr 15
hams points very quickly.

Mr Steven Major, of Credit
Lyonnais, forecast year-on-
year inflation remaining at

3.4 per cent. He said that
although the December
Eurolira contract continued
to discount a 50 point cut in.

official rates, this view was
unnecessarily conservative.

Spreads also narrowed
slightly in Spain, at 223
basis points above the equiv-

alent German benchmark
yesterday were only 10 basis
points above the year's low.

year paper with a coupon of
3.75-4 per cent. Pricing could
be at the tight end as both
central banks and retail buy-
ers are expected to show
keen interest.

GOVERNMENT
BONDS
E In Germany, apart from
selective interest in the five-

year sector, the market was
quiet ahead of today’s
announcement an the forth-

coming auction. Traders
expect the Bundesbank to
issue up to DMIOtm of two-

Auction details also occu-
pied gfit-edged market-mak-
ers in the UK. They met
Treasury officials yesterday
to disraisp government fund-
ing for the fourth quarter,

The £33bn funding is on
track and next Wednesday
sees the latest gQts auction.
The consensus is for an
Issue of between £2.5bn and
£3bn with a very long matu-
rity, possibly 25 years, and a
8 per cent coupon.

E US Treasury prices kept
Friday's gains in quiet trad-

ing early yesterday as trad-

ers held steady ahead of next
week's meeting of the Fed-
eral Reserve’s Open Market
Committee.
Near midday, the bench-

mark 30-year Treasury was
down £ at 97ft to yield &951
pa- cent and the two-year
note was irarhangpd at 100,

yielding 6.106 per cent The
December 30-year bond
future was also unchanged. -

at 108ft.
Prices surged an Friday as

data showing sluggish retail

sales and no signs of infla-

tionary pressures led many
investors to abandon fears

that the Fad would raise
interest rates at the FOMC
meeting next Tuesday.
Bonds were expected to

hold within their present
range until the meeting, as
there is little in the- way of
economic data due before
ttipn

The most important fig-

ures to be released this week
are today's data on August
industrial production and
capacity utilisation. Econo-
mists expect industrial pro-

duction to have advanced 03
per cent, while capacity util-

isation is forecast to have
held nearly steady at 83,3 per
cent, compared with 83l2 per
cent in July.

Metrobank to tap Europe
Metropolitan Bank, the Philippines’ largest, is to make a

USSlQQm. floating-rate certificate of deposit issue in

Europe later this month. The five-year FRCDs, the longest

maturity offered yet by a Philippine bank overseas, will

offer the tightest spread on Philippine debt to date, at 95

basis points over Libor. Metrobank. which last year

issued US$50m in three-year FRCDs at 130 basis points

over Libor, said the issue would be arranged by Bankers

Trust and offered through 24 participating banks.
Edward Luce, Manila

Derivative house awards
Exposure to tire US market is still a common
characteristic of the flnnnrini institutions topping the

derivatives league table, according to Ride magazine, in
awarding its global derivatives rankings for 1996. Chase
Manhattan (voted top interest rate swaps house),

JJ.Morgan-(caps, floors and swaptions). SBC Warburg
(currency options, equity derivatives) and CSFP (second

generation products) are all either US or "hybrid
European with strong American influences”, according to

Risk, and “must dearly be regarded the world’s top
derivatives houses*. Samer Iskandar, London
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MARK£TS REPORT

European

CURRENCIES AND MONEY

By Richard Adams

currencies advance against dollar
The US dollar fell back

£52?^ “ S". cweacy
Markets as optimism about

Sained a little ground on the
dollar, ending at S3L5568, up
from $1.5544.

'Hie French, franc, the Ital-

at Y78.ll from Y7259.

European monetary* uni^
m *** Ornish

boosted sever^Eur^a? ““J** 311 6»ined against

currencle^
European the D-Mark as dealers began.

The dollar
“ 1^ew<wids of one analyst,
to view monetary muon as
“more of a glass half-full
than half-empty."
The French franc contin-

Jmm'gjWj - -=-^-

dollar gained lastweek on a combination of a
bouyant US government
bond market and receding

SSh?t» VSSere ^ fShw'
513^0611^ a*tead ^ internaticmal economist 'at

B With a week to go before
the September 24 meeting of
the Federal Open Markets
Committee of the Federal
Reserve, analysts said there
was little to move the mar-
kets,yesterday.
That situation could

remain true for the rest of
the week. Ms Ahscn Cottrell. V

London said ^ T 'rances formal budget“ the dolp announcementlar*s
” ““ “*'* auuouncemeni tomorrow.

w2 Against the D-Mark it fin-

^JfWlBdinB of FFr8.406, fromPotions based on expecta- FFr3410. The lira gained, as™^V^_raterise- ^ budget process also
tJ'TMWh advanced, to L1.009 from

against the U.010 to the D-Mark.
resistance _.w
D-Mark around” the DMLSi
level. It finished trading in
London at DM1.5095, down
from Friday’s close of
DML5124.
The market in Tokyo was

closed for a public holiday.
But in London the dollar fell
to Y110.365 against the yen,
from Ylio.425. Sterling also

The yen rose against the
D-Mark, reputedly on US
hedge fund buying; Blowing

Paine Webber in London,
said: “When it's aqxdet week
in the US, then it’s a quiet
week everywhere else.

1*

Ms Cottrell said that
declining concern about
European monetary union its recent rally, rising
also removed a source of. through the FFr3.4087

Ianid ha Maw York

tap is- —Uatw— - Pnw. close -
Espoe 1-5588 12350
1 mtti 1-5578 12554
3 rath 12572 12G54
1 »r 12582 12574

actlvity. Yesterday’s
rumours that Mr Jean
Arthuis, the French finance
minister, had threatened to
resign, failed to move the
ftanc. “Four weeks ago the
French franc would have
lost a lot Now, who cares?”
she said.

In fact the franc extended

August 22 high against the
D-Mark. That high came
after the Bundesbank
the Bank of France both cot
interest rates.

or not to link tbs Finnish
markka to the European
exchange rate mechanism
CEKMX provoked the markka
to rise strongly.

The markka rose against
the dollar to FM&5486 from
FM45714. afterMr Lipponen
said the country ought to
seek membership of Emu, as
it would bring greater stabil-

ity in terms of interest and
exchange rates.

Ms Cottrell said It was in
Finland’s advantage to talk
up its membership prospects
for monetary union. As Italy
had discovered, simply
talking about membership
leads to an appreciation, of
the currency. “Clearly they
have nothing to lose by

talking like they
talking,’' she said.

are

News that Mr Paavo Lip-
ponen, Finland's prime min-
ister, said that his country
will decide shortly whether

Sop IS E S

Cbm 1*41.1399 - 41.1006204310 - 204510
Hnpy 239219 - 23&38915&B80 - 150740
taB 4671.30 - 46693) 900990 - 300QJM

0.4670 - Q.4B7B 09000 - 03003
77820 - 23850

L1053MD0 - 538730
DAL 531B? - 5J1M 35728 - 35731

BThe strengthening of the

US dollar has come an the

back of expectations of a rise

In Interest rates there. In the
past weeks, fund managers
Increased their weightings in

US Treasuries at the expense
of UK and non-core Euro-
pean bond markets, on the
back of the expected rate

rise, a Reuters monthly asset

allocation survey showed.
Allocations in US bonds in

a global booed portfolio leapt

to 35 per cent in September,
after a weighted average of

30.6 per cent last month.
Allocations in cash, UK
bonds and non-core Euro-
pean bonds all slipped. Pro-
portions held in cash fell to
just 2 per cent, from 6J3 per
cent in August.

• For the latest market
update, ring FT CltyTtne on
+44 990 209909
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TM« BKMfTH PBBOR FUTURES OUATFJPWto tntwbertk ollered rate [Fft 5n^

Open Setxprtc* Change Law EM. vat Open ire.

Sep 9821 9621 +0-04 9623 9620 0.631 37.754
Dec 96.18 98.18 +0.05 96.19 06.15 30.621 60280
Mer 96.14 06,13 +003 96.16 06.12 7.549 38.646

TMIK MONTH KOMHIUtKPUTUMK (UFFEJ1 OMimpoWaOf 100%

Open Sanprice Change High Low ESL VOl Open Ire.

Sep 00.89 9620 *021 96.90 9628 9597 160942
Dec 9624 9621 -0.01 96.64 9621 45557 219660
Mar 96.74 98.71 - 96.74 96.71 21365 214507
Jun 96.54 0622 -021 9825 9621 12474 156656

THRUM MONTH KUROUM FUTURES (LIFFFT LIOOQm points Of 100%

Open Sflttprtoe Change High Low Eat vol Open Ire.

Sep 81.80 8126 -021 91.60 91.57 4082 27916
Dec 92.05 9222 . 92.07 92.01 23061 52724
Mar 9228 9223 -0.01 9229 9222 5852 27888
Jun 8220 82.45 -021 9220 92.45 2363 22749
THNBE NORTH BUM MHSS NUNC NtTUEES (UFFQ SFflm poktB of 100K

Open Sett price Change Htoh Law Eet vd Open bit

Sep 98.02 96.00 -022 9822 98.00 539 21182
Dec 9729 9720 -a07 9729 9728 9386 44529
Mar 9725 97.77 0.07 9725 97.78 2883 16583
Jun 9724 9726 -027 97.64 9724 850 6095

THfIS MONTH EUROYEN FUTURES (UFFtg YlQOffl points oMOOH
Open Sett price Change High LOW Eat vol Open Int

Dec 99.33 9923 *021 9923 9923 300 n/e
Mar 9a15 99.15 +021 99.15 99.15 1121 nM
Jun 9826 +0.01 0 nfa

THREE MONTH ECU fllTUmi (LffF^ Eculm points Of 100M

Open Sett price Change Htfi Law EsL vol Open InL

Sep 95.70 95.75 -022 85.78 95.76 379 7758
Dec 95.7S 96.76 *021 95.79 95.75 2468 7416
Mar 95.74 95.74 +021 85.78 95.72 390 3406
Jiai 9529 05.60 *021 95.62 9529 84 3002
* UFPE future* also traded on APT

CROSS RATES AND DERIVATIVES

EXCHANGE CROSS RATES
8ep "HI - BRr DKr FFr DM K L H NKr Ea 1*ta SKr BFr £ CS $ Y Ecu

Btogtam (BFf) 100 1870 1864 4956 1396 4802- 8445 2031 4983 4094 2135 3388 2.067 4408 3318 3553 2385
Denmetfc (DKr) 53.48 10 8847 2397 1068 2622 2312 11.13 2684 2189 1142 2.133 1.105 2357 1.721 1803 1372
Frame* (FR) 8005 1130 10 2938 1307 2963 3392 12.58 2993 2473 1230 2411 1349 2385 1345 2143 1350
Germany (DM) 20.59 8880 8406 1 0411. 1009 1.121 4385 1023 8«30 4396 .0821 0428 0306 0883 73.11 0528
Iratond (K) 50.09 9.366 8287

.
2A33 1 2455 2.728 10.42 2488 205.1 1069 1396 1395 2308 1.812 1773 1385

My OD 2.040 0381 0337 8099 0041 ioa 8111 0425 1012 B352 0435 0081 0342 0090 0388 7343 0052
NertMrtanrto (Ft) 1888 8434 3.038 0392 03B7 9003 1 8822 91.12 7818 3320 0732 0380 0309 0591 6530 0471
Norway (NKr) 48.06 8985 7940 2334 0958 2358 2317 10 2384 1987 1036 1317 0903 2.118 1.548 1703 1332
Rortogai (E4 2ai5 8788 3334 8079 0402 987.9 1397 4.194 100. 8231 4302 0304 0416 0888 OB48 7135 0317
Spain (Ptn) 24-43 4367 4941 1.186 0388 1197 1330 8083 1213 100. 5315 0374 0505 1377 0786 8072 0626
aweden (SKr) 46.84 8759 7.749 2375 0335 2296 2351 8748 2323- 1913 .10 1388 0368 2365 1307 1663 1301

Swftsertond (SR) 2507 4.686 4.140 1318 0301 1229 1.365 5318 12V* 1023 8352 1 0318 1.105 0307 6932 0343

UK (£) 4839 8048 8005 2350 . 0366 2372 2335 1037 2401 1981 1033 1330 1 2.133 1357 1713 1341
Canada (OS 22.89 4342 8753 1.102 0453 1112 1335 4,721 1123 9237 4343 0906 .0469 1 0730 8054 0.582

US (S3 31.08 8811 8141 1309 0320 1523 1392 8468 1543 1273 8335 1340 0842 1370 1 1103 0707

Japan CO 2817 5387 4.650 1368 0362 1381 1334 5381 1393 1153 8013 1.123 0582 1342 0306 100. 0722

Ecu 8899 7391 8450 1394 0.778 1911 2.123 8114 1933 1593 8324 1355 0306 1.710 1355 1384 1

P-MAHKHWIWg (IMfr^ PM 125,000 per DM (1MM) Yen 125 par Yon 100

Sep
Dec
Mar

C^tort

03810
06650
06693

Latest

0.8815
03656
03693

Changa

*03007
+03006

High

06618
00861
06693

Low
03610
03647
06893

EsL vd
11357

. 81

Open kiL

28,677

1,153

Sep
Dec
Mar

Opan
0.9063
09171
09285

] ntiyrt

09063
03171
09290

Change

*0.0001
-03001

Htoh

09073
03180
0.9288

Low
03047
09156
09285

Ebl vol Open bit

78.730 29349
24,720 78481
240 8B4

sums mane RmiWBS (IMM) SFr 125300 per SFr smUNO IWWMK (IMM) EB2300 per £

Sep
Dec
Mar

08047
08117

03040
03112

-00003
-03003

03054
06134
03193

03040
03110

2.759
21360
150

16304
34406
1374 .

Sep
Dec
Mar

13540
13544

13522
13512
13520

-00030
-03032
-00030

13550
13554

1.5512
13508
13510

5,357
10366
35

26,095
38,052
87

UK INTEREST RATES

LONDON MONEY RATES
s-o 1S Over- 7 days One Three Sfe^ night notion month month* months

One

Intertank Sterling

Storting CDa
Treasury EMa
Bank

6-4 53»-5la 5^-5)*5%-5%5%-5%
- S*-5B SV-5ft 5*,-5ft

Sil - 5*8 5A - 5h. -
M

BankWB - - 31-5* th-W 5%-^
SSSxxkyd-pa. SH- 5 12 5H-5A stt_- 5A 5\ - 5% 5\ - 5*8

OiGcrwnt Market depe 55 - 5* 5^ - 5ft 5*s -

UK deartng b«* ba» lenttag rata Sfl* per cent from Jure 6 1996

Up to 1 1-3 3-6 69
month

ei-Btt

5S-5H

9-12

Carts of Tax dap. (El DO,000) 212 5h

Cm
,

rma^ Am.Meta

FWme nou** Baa* R*»a epc *om sap 1.

»

Sep
Oac
Mar
Jun
Sap
Nh

Open Sett price Change

94.16 W.1B
9421 94.18

94.09 8456
B3.B0 9678
03.46 9644

on APT. AM Open M

-053
-056

High Low

04.17 94.15

04J22 94.17

94.10 9434
93.81 03.75

8346 93.44

tor piavtou* dw-

Slum
Str8*e

Price Sep

CALLS
Doc

029
008

Mar

036

Ssp

0

- PUTS -
Deo

005

Mar

030

TM

Sap

EE MONTH
Opan

9444

UNODO
liilee

94.44

•AAR (ttflM) Sim pc

Change High

+OD1 94A5

ants ef iu

Low

94A3

Ota

Eat vol

90323

Open W.
286.497

9400 0.13 Q.1D 015 032 Dec- - 94.10- - 94.14 *031 94.16 94.13 255,808 470364
9425 006 034 034 050 Mar 0434

.

9432 *031 9434 9430 269374 340358

Eb. vol «obL Cato 1685 Puts 480. prartoue (toy's open Kt, Cato 101513 PUB 158*29

l» TREASURY 1X FUTURES 0MM) Sim per IQOtt

EMS EUROPEAN CURRENCY UNIT RATES
Sep IB Ecu cen. Rate Change % /- town % spread' Div.

rates againatEcu on day can. rata v wealceat fnd.

Spain 152403 161348 -0108 -0.80 235 6
Iratond 0.792214 0786799 *0001226 -038 234 5 '

NeUiertands 2.15214 2.14141 +000087 -050 2.15 4

Portugal IK.792 195301 -0.163 -030 134 2
Bafghim 393960 393271 +03018 -0.17 131 1

Oenneny 1-91007 1310B2 +000078 034 130 -0

Austria 134383 134451 *00047 0X6 139 -0

Dentnarit 728580 7.35674 -0.00279 130 033 -7

Rranoe 640808

'

631082 -03109 134 030 -14

NON ERM MEMBERS
Ovesce 202387 304395 -0311 334 -231 —
Italy 2106.15 192934 -032 -837 1032 —
UK 0.786852 0314281 +000163 331 -1.B1 -

Ecu camnd ndaewt By th* Qrepean Como«Mlcn.«tnanciM am to daeaodhg rmattra mngdr.
Paniewaga ebargaa ant tor Ecu; a peextmdengadanam*w*qaiancyOtoageecam ha nato

beetmi we reraadfe the parearaaga dNwmra batwaan lha aaenl mtafanmid Ecu came raraa tar a

cuiatmy. and Ifra mwAman panabtad peroetrega dartalien oT the aarancyli mattat no* femn Is Ecu

RnandanVna*.

EsL vol

8257

Open M.
58493

Strike

Price Sep
- CALLS -

Oct Nov Sep
PUTS -
Oct Nov

18800. 110882 1340 .135 - 130 2.08 - 030 0.65

13B23 81538 1-350 037 036 1.47 “ 031 134
7287 68992 1300 030 147 030 032 132
'3397

'

40784 '1370 035 0.18 032 131 1.72 Z1B
1300 035 0.15 036 231 231 -

lOOta
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%
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WaatemTreat 673
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• Members of London

investment BuMng
******

- InwMMUiaden

Sep - • 94.85 - - - 1A41 2

Dec 9674 04.74 *OJ7) 94.74 94.73 1205 4,093

Mar 9428 84.60 *021 94.60 9458 74 1279

Al Opan kaaraM Oga. am tor prewteue dey

(UFFS DM1m poina of iQQ9t

Plall llto
_ - PUTS —swobs

Price Sep Oct
OAI If* “

Nov DOC Sep Oct NOV

9675 0.15 0.09 ‘an ais 0 033 0.05

9700 a 031 032 033 aio 020 021
0720 0 0 0 0 035 044 044
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Ear. wL total, Cato isms Pub 3748. Wwtoui tray's open ht, Cato 4ZS2B8 Puts 38B437

fljFFB SFr 1m points of lOOta

StrlMe

Price 'Sep
- CALLS -

Dec Mer Sep
- PUTS -

Dec Mar

0826 0 034 0.09 026 030 037
9960 •O'. . 032 a04 050 032 0.77

BK. vettoto. CMb 0 Pub. a Prama aqre oprai l«u Cato am pub oseo

0L1FF9 1.1000m points Of T00M

Strike

Price Sap
- CALLS -

Dae Mar Sep
- PUTS

Dec Mar

9X50 . 006 060 . 093 0 008 010
0176 - a 041 t

025
'

072 019 014 014
8200 • 0 • 054 044 023 021
at-voL wra. Cato 36G6 Pot* 1200, Pimkwa dra** «p*n irt- Cato 10S765 Put* 4*153

CityofStockholm

USS325.000.000

Floatingratenotes 1999

Notice is herebygioen thatthe

notes willbearinterestat
5.5625%perannum from

17Septembert996 to

17December1996. Interest

payableon17DecemberJ996
willamount to USSJ4. 06per
US$1,000 note. US$140.61per
US$10,000noteand
US$1406.08per US$100,000
note.

Agent: Morgan Guaranty
Trust Company

JPMorgan

KEPCO S Kansai -

the heartland of Japan

TTte Kansai Region,
one of the most dynamic in Asia.

OKANSAI
ELECTRIC POWER CQ, INC.

3-22, Nakanosfilina 3-chome, Kitra-ku, Osaka 530 Japan
Uttp-Jfwrw.kopcxKco.jp E-mail: finance©kepco.co.Jp

Fast Fills. Low Kates.
0800-262-472 tro

*5-*25
:niuo«n

CITY INDEX

lira rr GimNETOWORLD CCtKKBMCZBS,prMXbed fa Mtoeday’*

|

mmreraya and eowed*a owor 200 renrrmrire . a now mmaifato by ifaffim dm fcHqrrj*a

—bet ffmm fhi hijiial ia htatoel c#ynto Hex iinliTin tjtl ITT toll

Ca»a«*dBi»BdB9Vhindbea|» rateBd4toWb at aH otter rinm ltoraarvloc
I oetrtrfci toe DK jilcm ratophraa i44 171 B73 4378 far rkraBa

I; you would like to odvertise. <ir require any
further information, please contact:

Jetemy Nelson
Tel: 017X-S73 -3 4-4

7

Fax: 0171 -873-3062

APPOINTMENTS

EQUITY SALESPERSON
This leading international equity securities firm wishes to strengthen

la strong franchiseby recruiting a Salesperson 10join ia

European Sales (cam whose main responsibilities will Include

communicating correct investment views on the financial sector

to institutional cheats. Applicants, aged 25 to 30, and educated to

degree standard, shonlri have an international perspective acquired

'through employment in various countries and a minimum oftwo years'

experience gamed within the equities environment. Fluency in

German and knowledge oftie Engineering and/or

Automotive sectordesirable. Salary negotiable.

Please write. In strictest confidence, enclosingjuO curriculum viue lo

BOXAS685. Financial Times. One Somfnnark Bridge. London SEI 9HL

BANQUE PARIBAS

US$200,000,000
Undated floatingme
securities

Zn accordance with the

provisions ofthe securities,

notice is hereby given that far

tfte three month interest period
from 17September1996to
17December 1906 the
securities will carry an interest

rate of69375 per amam.
Interest dae on 17December
1996 will amount to US$15,01
per US$1,000 secarby.

Agent Morgan Guaranty
Trust Company

JPMorgan

BANQUE PARIBAS
US$400,000,000
Undated subordinated
floating rate securities

In accordance with the
provisions ofthe securities,

notice isherebygioen that
tor the interest period from
17September 1996 to 17
December1996the securities
will carry an Interest rate of
5.8125% perannum. Interest
payable oalne 17December
1996 per US$1,000 seemity wOl
amount to US$14.69 and per
US$10.000 security tom amount
to US$146.9x

Agent: Morgan Guaranty
Trust Company

JPMorgan

APPOINTMENTS

SENIOR STRUCTURER
A leading international. City-based, investment company requires

a Senior Stmcturer to specialise in the repackaging of secondary
market debt instruments involving either the creating, trenching

or securitising of pools of assets. Such repackaging may involve
working closely with both moaotine insurance companies and rating

agencies. Applicants, aged 3S-40 and edneatad toMBA standard.

must havemimmum ten years* relevant experience, preferably
gained with a moooUne insurer, and full understanding of various
techniques employed in the balancing of portfolio notes to rarideve

particularrating targets or yield levels. Salary negotiable.

Please mite. In strictest confidence, enclosingfull curriculum vitaeto
Bax A5689. Financial Times. One Soutlnmt Bridge, Landau SEI 9HL
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Profit-taking

hits oil prices
By Robert Corzme

Oil prices fell sharply
yesterday In spite of the con-

tinuing US military build-up

in the Gulf. Traders attri-

buted the falls to profit-tak-

ing1 after two weeks of steady

rises as a result of the con-

frontation between Iraq and
the US.
The price of the bench-

mark Brent Blend for
November delivery was
$22.45 a barrel In late Lon-

don trading, down 68 cents

from its close last Friday.

But traders said it was
imcinnr whether yesterday's

correction marked the end of

the latest rally, or whether
oil markets were merely
pausing before resuming
their ascent.

“These are still high num-
bers,'’ said Mr Lindsay Horn,
a trader at the London office

of US investment bank Leh-

man Brothers. “Buyers will

be saying let’s sit tight and

hope it falls further. . . but
its 50-50 whether the next
dollar movement win be up
or down."
Although Middle Bast ten-

sions have helped to drive
oil price higher in recent
weeks, the markets have
been underpinned by posi-

tive flinriampnhih
[ including

strong worldwide demand
and smaller-than-expected
increases In output from pro-
ducers outside the Organisa-
tion of Petroleum Exporting
Countries.
An additional bullish fac-

tor Is the now widespread
perception in the market
that there is little prospect
for early exports of Iraqi
crude under the United
Nations oil-for-food pro-
gramme. The Centre for

Global Energy Studies in

London yesterday predicted
that such exports were
unlikely to appear “before
the start of next year, at the

earliest”.

European forests ‘can sustain demand increase
*

By Frances WTIBams
in Geneva

Europe’s forests should be
well able to meet rising
European demand for timber
over the next quarter of a
century without threatening
their sustainability, the
United Nations Economic
Commission for Europe says
in a new report
A joint study carried out

for the ECE and the UN
Food and Agriculture Organ-

isation suggests that Euro-

pean demand for forest

products will continue to
grow steadily at between 0.8

and 1 per cent a year to 2020,

given growth of gross domes-
tic product of about 1 to 2
per cent annually.
Over the same period,

Europe’s harvest is predicted

to increase from 390m cubic
metres now to around 480m
cu m- This is still only 70 per
cent of the net annual rise in

“removals” capacity, the

study notes.

The ECE and FAO are
expecting additional imports
to help satisfy European
demand, on tin* assumption
that European timber pro-
ducers will lose market
share to more competitive
suppliers.

The study nevertheless
argues that if necessary a
greater part of Europe's
needs could be met from
domestic resources.
The area of Europe’s

“exploitable" forest is expec- . most Europ^n countri^for

ted to grow by just under 5m est area «°d

hectares - about 3 per cent -

tion of some Balkan coun-

tries including Greece.

Albania and parts of the for-

mer Yugoslavia. Air pollu-

tion, fire and game damage,

though serious In parts of

Europe, show no strong ten-

dency to expand, the ECE
says.
The challenge facing the

forest sector in Europe is to

between 1990 and 2020 , with
most of the increase
accounted for by Spain,
France and Poland-
In addition, the waste

paper recovery rate is fore-

cast to rise from 37 per cent
currently to 49 per cent in
2020, with a doubling or tri-

pling of the volume recov-
ered.

The study notes that In

remain comp®t * t*ve

increasingly global ”i»d

markets, while satisfying

demands for recreation, Wo-

diversity conservation and

landscape protection, says

Mr Christopher Pnns or the

ECE/FAO Umber division.

European Timber Trends and

Prospects into the 2lst Cen-

tury: Available from UN
Sales Section, Palais ties

Nations. CH-1211 Geneva 10,

S55.

Indian Spice Board sees export potential for vanilla
By Kunal Bose In Kochi

The Indian Spices Board has
launched a multi-pronged
programme to promote com-
mercial cultivation of
vanilla, used extensively in

the preparation of food and
confectionery products and
medicines. In the south
Indian states of Kerala, Kar-

nataka and Tamil Nadu.
According to the Borad offi-

cials, India, which has the
right climate for growing the
vanilla orchid, will emerge
as an important exporter of

the spice in about five years.

“Vanilla is a tropical
orchid and we have found
that tba hot and humid cli-

mate of the south Indian

states with an annual rain-
fall of over 75 Inches offers
the ideal condition of grow-
ing vanilla,” said a board
official. “Plots for vanilla
vines should have a good
drainage system with ade-
quate humus. The natural
preference should be for
uncleared forest lands as
they provide natural shade

and protection from wind."
The cured vanilla beans

from the experimental plots

have a high vanillin ermtont

and a pleasing appearance,
the two attributes that
decide the price of the spice
In the export market. The
board has decided that India
will export vanilla In differ-

ent forms, such, as unsplit

beans, split beans, powder
and oleoreslns. A productiv-

ity level of 300kg of cured

beans a hectare is consid-

ered satisfactory. But since

India is laying emphasis on
the tissue culture route of

plantation, which should
give a higher productivity

level.

The board official said that

present global vanilla pro-

duction of around 3,000

tonnes matches the demand

for the spice. The two domi-

nant producers are Madagas-

car and Indonesia. As India

joins the ranks of vanilla-

producing countries, there

should be further replace-

ment of ethyl vanillin, a syn-

thetic substitute.

Nickel plant closes

after labour talks fail
By Bernard Simon
in Toronto

Inco, the western world's

biggest nickel producer, yes-

terday shut down its

operations in Manitoba after

unionised workers rejected a
labour contract offer.

The company said deliv-

eries to customers would not
be affected, but an official

declined to say how the com-
pany would make up the
shortfall. The Manitoba
operations, with an annnal
output of 90-100m lb of

nickel, contribute about one-

quarter of Inco’s total pro-
duction.

Members of the United
Steelworkers of America
voted overwhelmingly over
the weekend to reject Inco’s

latest offer for a new labour

contract The previous three-

year contract expired on

COMMODITIES PRICES

Sunday night, enabling
union leaders to call a legal

strike. The unresolved issues
centre on wages and shift

scheduling.
Although the union said it

had no immediate plans to

strike, the company official

said: “We’re not going to
operate without a contract”.

He added that, as of yester-

day morning, no further
meetings had been sched-
uled with the union.

CORRECTION

Eramet briefing

The Association of Mining
Analysts will be hosting a
presentation by Eramet of
France, the world’s third-
laigest producer of nickel. In

London on Thursday, not
tomorrow as stated in yester-

day’s Financial Times.

Coconut fibre producers plan to go up-market
Kunal Bose on a ten-year, $260m programme aimed at revolutionising the coir industry

T he Indian Coir Board
Is awaiting federal
government approval

for a Rs9.32bn (USS262£4m) l

ten-year plan to revolution-

ise production of the hard
fibre.

The plan has generated “a
lot Of wuthnaifl-sm among thw

coir producing states,” says
Mr K George Joseph, chair-

man of the board, as it prom-
ises to create a large number
of jobs besides significantly

improving working condi-
tion in the highly labour-in-

tensive industry.

The federal government is

to contribute Rs4bn to the

cost of the plan, which aims
at lifting production to
nearly double production to
over 600,000 tonnes a year.

At the same time it is expec-

ted to add at least 120,300
new jobs to the axigHng
500,000.

Industry officials say that
plan lays emphasis on

adding extra value to the
raw fibre - which comes
from the outer husks of coco-

nut shells - helping to raise

the industry’s annual earn-
ings to Rs30tm from RsSbn.
Shrugging off the setback

in export of coir products so
far in the current year as a
temporary phenomenon, Mr
Joseph says the plan should
raise the industry’s overseas
sales to 120,000 tonnes from
48,086 tonnes in 1995-96.

The board will monitor the
1mplrnnontatinw of fho p1a^

j

which is by far the most
ambitious of the comprehen-
sive development pro-
grammes undertaken by the
member countries of the
Asian and Pacific Coir Com-
munity. The UN Food and
Agriculture Organisation's
intergovernmental group on
hard fibres thinks the Indian
programme will have signifi-

cant Implications for other
major coconut-growing coun-

tries.

“But our immediate prob-
lem,” says Mr Joseph, “is to
cope with the growing stocks
of coir products which the
recession in demand both
within outside *ho coun-
try has caused.
Export inquiries started

faTiinp last January, he says.
“In the first four THrm+lig

[April-July] of the current
financial year, coir goods
export in terms of volume
fell by 18 per cent to 11,328

tonnes and in value by 2 per
cent to Rs532m compared
with the same period in the
previous year.”

To provide relief to the
producers, the government
has already bought in coir

goods to the value of nearly
Rs2SQm.. Whiltt further gov-
ernment buying is on the
cards, it is also subsidising
the industry by offering a
rebate of 20 per cent an the
list prices af coir products to

consumers. The board com-
plains, however, ffraf it baa
not received enough money
from the government to pro-

mote coir products abroad.
“It is beyond the capacity of
individual exporters to do
any worthwhile promotion
work,” says Mr Joseph.
“There are more than 300
exporters who together do
business worth a tittle over
Ks2bn and they entirely
depend on the board for mar-
ket promotion.”
Mr EJB. Unm, chief execu-

tive of Asplnwall Group,
which has produced and
exported coir goods for over
a century, says that sisal, a
hard white fibre grown in
some Latin American and
east African countries, is
making inroads into the coir

market. “Sisal costs more
than coir,” he says. “How-
ever, sisal Is a white fibre,

which has better colour fast-

ness than coir. Moreover, the

sisal weavers, many of
whom are based In southern
Europe, have been coming
up with excellent designs.

The consumers, therefore, do
not mind paying that extra
for sisal products."
Industry officials have told

the board that the removal
of controls like the mini-
mum export prices, export
licanwing and the fixing of
statutory minimum prices
for the procurement of coir

products from small produc-
ers for export would boost
exports. “The controls have
bred corruption and helped
in the generation of black
money,” says Mr Unm. The
board maintains, however,
that the financial weakness
of the majority of the more
than 5,000 coir producing
units means that the
removal of controls would
expose them to exploitation.

Over the years, India has
come to depend “too

heavily" on the European
market for coir goods export,

says Mr Joseph. “The Euro-

pean countries account for

over 70 per cent of our
export income from coir. Wc
axe formulating a strategy to

promote the sale of coir

products in west Asia and
South Africa. We will look at

the other markets later."

There is a consensus In

the industry that the major
manufacturers should invest

in new plant and machinery
to make coir and coir/jute

blended geotextile, for which
the global demand is grow-

ing at an annual rate of 5 per
cent. The present world mar-
ket of over 850m sq m of

geotextUe is dominated by
synthetics. But as coir and
jute are biodegradable and
their decomposition aids
vegetation, industry officials

hope eventually to capture
at least 10 per cent of the
market

BASE METALS
LONDON METAL EXCHANGE
(Mon from Amalgamated Metal Trading)

Cash 3 mthe

Close 1389-90 1424-5
Previous 1406-07 1440-41
HtgMow 1393 1435/1415
AM Official 1392-3 1429-30
Kerb ctaee 1415-6
Open far. 209.552
Total dally tunover 114.118

M ALUMINUM ALLOY (5 per tonne)

Close 1203-5 1235-40
Previous 1217-20 1260-53
High/low 1205 1236
AM Official 1203-0 1240-1
Kerb done 1235-40
Open tot 357
Total daBjr turnover 1,139

H LEAD (S pv tonne)

Close 790.5-1.5 795.5-6.5
Previous 809-10 612-13
WgMow 802/801 806/785
AM Official 801-10 304.5-6.0

Kerb dose 785-7
Open IrtL 35.307
Total duty turnover 14.603

M NICKEL 01 per tonne)

Ctaee 7290-300 7400-05
Pravtoua 7480-90 7580-80
HJgMow 7395 7560/7350
AM Official 7390-95 7465-60
Kerb dose 7420-30
Open fat 39,983
Total tarty tunover 18,878

TM (S pv tonne)

Ctoee 6095-100 8155-8
Previous B1 00-10 6165-70
HJghAow 6095 6160/8110
AM Official 6095-100 6155-56
Ksrb dose 01 10-15
Open im. 15058
T«ai tarty tumorar 6314

3897 -10 3900 3880 1874 17,269 S«P 42305 -5.75 42800 41900 479 1,837 Dee 1376 +8 1387 1375 2052 32012
3910 -1.0 3920 390.7 570 3.902 Dee 41700 -7 42200 41200 13014 48024 MV 1409 +8 1419 1408 438 17022
3940 -0.9 3950 3940 1,156 5034 Mv 41100 -8.75 41600 40900 3080 11,715 May 1429 +10 1432 1426 24 8.188
3970 -00 3800 3870 2 587 May 39700 -7.75 40200 385.00 92 839 JU 1444 12 1444 1444 5 6014
4000 -0.9 402.4 4024 2 18 Jtf 37500 -30 37700 373.00 593 4051 te 1480 +15 1480 1480 1 5*488

4002 29,104 -te 37800 -8 38700 38800 50 92 Dae 1487 +14 - — - 67E

Precious Metals continued
OOLP COMEX ft00 Troy oz.; SAray qe.)

Satt Oaf's Open
pin chant* Ms* taw m u

Sap 383^ *0.7 383.1 383.1

Oct 3836 40.7 3S3J 383.1 1,075 8047
Dac 3883 40.7 386.4 3850 22047 na

Ml 388.7 40.7 3880 3882 2016 13281
Opr 301.0 40.7 3908 3902 848 7.780

JOB 3830 +07 3930 3816 111 11,144

TOM 28*33101,423

PLATINUM NYMEX (50 Troy ok Vtroy oz.)

Oct

Jan

Jri

Oct

Tttal

PALLADIUM NYMEX (100 7>py az^ Mray atj

SBp 121.85 -1.05 3 35
Ok 12090 -105 123.95 12200 232 7,789

Kw 12350 -1J05 3 1«Z
Jan 124.95 -106 - 1 111

7WW 235 0097

U SO.VEH CQ4teX (5,000 Hoy qe; Canaftroy ozj

Sap 5020 +32 - - 308 454
Oct 5032 +32 - 501.0 1 19
Dac 5005 +02 5090 503.0 14,781 83055
Jan 5112 +32 - - - 24
Mar 5103 +32 5105 513.0 592 11.103

Hay 521.4 +32 520.5 519.0 4 6,347

Total 15201 91,717

ENERGY
CRUDE OB. NYMEX (1.000 barrete. Sterol)

GRAINS AND OIL SEEDS
8WW4T uce (E per tartna)

SOFTS
COCOA LCE CE/tenna)

MEAT AND LIVESTOCK
UWECATTLECME (4O00«bC conta/tw)

Total

Sett Deyta open : Sri! DMta - sen Dffita op*'
ptae dodge Mgft Leo Vd. fat price iMate Lev Wd M Mee afeagp MM> Lev M tat

10400 100 103.75 10175 2 108 »P 973 +5 072 970 11 1052 Oet 72050 -0LS5 73025 72050 8219 31038
10805- +108 108*40 105.75 187 2080 he 965 +7 1000 988 4488 38002 Dm 68250 —0L62B 80980 68000 5035'00095
10805 +1.10 108M 10800 133 2,057 MV 1012 +4 1021 1010 aiOS 41019 Mi 65050-0.178 BB07S 1063 .15088
10905 +100 11000 10805 110 1,177 May 1026 +8 1032 1028 38 21063 «P 68075 -0.1 67.160 88.775 BOO 6,753

11105 105 11100 11105 53 854 Jd 1039 +4 1041 1040 Z7 11001 Jen 64050 -ai25 68025 84050 321 3231
11300 +085 - 135 Sep 1052 +1 - - - 3002 Mg 6*025 -008 B50OO 64075 189 3041

485 8083 Trial 8037141031 Total 14009 91038

WHEATC8T (5.0001x1 min; centt/BOb buahaQ COCOA CSCE (10 tamaa; S/tontwn)

35NC. apnataj I

;

grad* g par tonne)

Ciosa 099-SLS 1026-60
Prevtoua 9970^60 1024-28
Hlgh/tow 909 1027/1018
AM Official 999-9.5 1026-6.5
Kerb ctoee 1017-70
Open fat 69.777
Total tarty tumow 22.426
M COPPER, grade A (S per tome)

Ctoee 7881-2 1864-5
PfevtauB 1883-05 1674-75
High/tow 1880 1887/1856
am Official 1681-2 1884-5
Karp doss 1864-5
Open fat. 1&L42S
Total daty tumorar 86013

LME AM Official E/3 tarts: 10818

UWit Day's Opn
price efrsagi Mffii Low Vri M

Oct 23.73 -127 2400 2307 42,710 65,494
Hav 2133 -0.97 2301 2303 30485 37051
Dec 2274 -am 23.02 2200 18.163 58.790
Jan 2207 -0.78 »an 2200 8090 34010
Fed 2108 -005 2108 21.40 3,261 25061
Mar 2103 -007 21.10 2005 3JOO 16003
Total 128^02403078

CRUDE OIL IPE ffi/bwaq

latest Deyta Opes
Price dongs Mph law «W 1st

NW T> th -0.74 2205 2202 12089 70067
Dec 22.10 — 2105 2107 6084 36751
Jas 2107 n. 21.15 21.00 4083 21,720
Fob 20.46 -039 2000 2040 3007 9087
Mv 1905 -038 1087 19.80 305 87V
fr* 20.10 20.10 20.10 75 4,711
Trial OB SB

HEATIMO OIL NYMEX (42JIW US Bd4;OU5 BriM)

Total 1*141 68,190

MAIZE Cgr (5000 bu min; cente/58to btahcfl

Sap 35700 -4.75 38050 385.50 4*17 7,381

Dbb 314,50 -7.00 32120 S11.50 45.175187.631
Mv 32200 -725 32900 32025 10383 31,411

Maf 329150 -6.75 338.00 327-50 4214 21,835
JHl 33125 -825 33720 32925 3040 14,535

Sap 31000 -825 31400 31000 384 1082
Total 70030 294430

BARLEY UCE (E per tonne)

S* loom +176 10050 10026 32 43
SO? 10120 4020 101.80 10125 17 959
Jan 10220 4025 10320 102-75 40 671

MV 104.15 4020 104.00 10420 5 180
May 10&jJQ 4025 10620 10620 35 80
TtaM 128 UK

SOYABEANS C8T ROOOhu mh; CtoteECBl traits
j

Sap 81420 -14 824.00 80820 887 2,710

Sav 79320 -9 80120 78720 40,854128288
Mi 80125 -825 80920 79820 4,766 23,720
Mv 80720 -0 81ZOO 801.00 1205 14236
Hay 80725 -72 81220 80120 1226 13298
Jd 80820 -7 81220 80320 1,188 10,640
TOM 51049198081

ram
COCOA flCCCfl (SDR’s/tonne)

Sta>13

MV -
Mm

.102020

*384 78244

Pnw. day

102020

LCEg/toone)

Sep 1613 +12 1614 1580 86 1028
Nw 1530 -4 1535 1515 1088 12043
Jan 1479 +1 1480 1480 748 5008
Mv 1443 +6 1445 1420 198 3,406

May 1428 +8 1425 1405 72 882

Jd 1410 -4 1415 1405 17 187

Told 2733 280B
COFFEE <C CSCE &T£OObK csrtsribs)

tap 116.10 +005 117.10 11505 96 141

Dac 10505 +O0G 10600 10300 5095 13082
Mv 10105 +105 10200 9900 1091 5067
May 10100 +045 10200 9900 115 1087
Jd 10000 +055 10100 9900 37 5BB

Sep 100.90 +4LS 10000 10000 59 193

Total 7033 22043

LIVE HOPS CME (4O0OOIbB; carts/lba)

Oct 54800 -0775 52775 54200 3233 10,088

OK 55250 -1.1 58200 55200 3273 14,174M 75700 -0.45 7E0OG 75200 414 4248
Apr 72.450 -02 72200 72200 IBS 1,769

Jon 77250 -0.173 77.750 77200 104 1245M 73000 -0725 75290 74278 35 423

Total 7284 33284

PORK BHJJE8 CME (4Q0OOft»; canta/fcs)

Total

74079 -2 7B.7D0 74073 1047 4.792

7*075 -a 78050 74075 180 885
76000 -a 78050 78000 54 308
77000 -2 77000 77.800 14 B4

75.400 -a - 75.400 3 25

1,798 8,104

LONDON TRADED OPTIONS
State ptfc* S tnnnn — CnRs— — Puta — CROSSWORD

0CO) (US centa/fround)

Stp 2527 -038 2502 25.11 331 1080
Oct 2044 -OJ2 2B.6B 25.16 3058 14094
Dac Pnn*; -009 26.11 2501 7,333 44062
Jw 28.09 -041 2840 2600 740 7028
MV 26.43 -035 2600 2603 209 8.102

Mai 26.72 -033 26 93 26.48 394 5041
Tdd 12065 82051

SOYABEAN MEAL CBT (100 tone; S/tofO

Sap 13

Comp. MV —
ISdnranraga

.9520
, 10129

93-78

10226

WWTE SUGAR LCEffi/tocmo)

pries changa ngh Low Vri

Oct

LME Poring C/8 rates 12870

SW12»3nKl55806nta12SB5flniKl25n

HMH QRAPE COPPSt [COMBO

Sett Dfata Open
tetoa BMngt mu Lev M Ini

te 6700 -0.75 87JO 8720 447 3078
Oct 87.10 -0.45 87.10 8605 92 2.114
Nw 8605 -025 8700 8805 27 1461
Dac -023 8670 9590 3.723 25015
JM 8800 -025 8800 8620 8 1009
Mi 8800 -0.10 - 8800 2 829
TBtal 4088 53.791

PRECIOUS METALS
LONDON BULLION MARKET

(PHcna auppfad by N M RoBwcMd)

GoMCTrey OZ) $ prim £ equfv SFr equfvOwe 38220-38300

Opening 3824008220
Morning fix 38229 248267 474.001
Afternoon flu 38220 248380 478289
Df/i Hfch 383.10-38320

On/m Low 38Z4Q-38300
Previous dOM 38300*38340

Icon Ldn Mean Odd IcnJng Rataw (Va USS)
1 month 327 6 months . 3,75
2 month*

.

3 month* 324
ter nx pftroy oz. US cts equtv.
Spot 32520 50400
3 month* 32928 810.75
8 months 33&4Q 81720
1 y**r 34128 530.60

GeM Colon S price £ aqutv.

Krugerrand 388-368 248-250
Maple Leaf 38925-391.75
Now Sovereign 86-90 55-57

68.75 -Z42 07.50 9650 17036 37082
Nw 6870 -2.44 67.45 B&45 7£
Dac 8825 -229 8700 88.10 80301
Jan 6525 -2.14 66.40 6800 2037 17069
fth 6320 -204 63.40 6200 1071 6.417
Mv B025 -104 0025 5900 1082 4083
TM 37JSH3B0U

QASCTLPEfyftnW

sw Dayta Opan
prica chanpa Mph Im N U

Oct 213.75 -800 21600 21300 9,042 29.155
te 20800 -7.75 209.73 20700 2062 14037
Deo 20220 -72S 203.75 20220 2007 17.738
JM 196.75 -825 10720 19800 3252 8.487
Ml 18900 -625 m00 189.76 74 1J92
Itar 18223 -£25 18300 18200 390 3011
Total 14014 81018

WATUIUa.O»S1WIBtpO0OOBwflBL;»a<a**»i>

te 2712 -69 2710 2680 3J36 *JT7
Oct 2567 -10 2663 2570 fiflQR 20437
Dm 254.7 -22 2568 2530 8000 46048
Jan 2532 -20 251

J

708 7034
Mar 2310 -2.1 2540 2300 433 8095
Hay 2460 -12 3490 3470 795 6126
TMal 2101B *6W9

POTATOES LCE CErtonrfa)

Nw 400 _ _ . _
MV 75.0 - - - - -
Apr 663 +00 660 640 84 1.107

May 780 — - - - .17'

Jsi 860 — — _ —
Total M 1,132

FREKJMT (BIFFEX) LCE (SlfVfataK point)

te 1004 -17 1015 999 77 793
Od 1107 -TB 1115 1105 62 1026
Nw 1186 -6 1185 1185 . 20 320
Jh 1218 -9 1220 1215 41 951

/far 1230 -10 1235 1290 10 243
Jd 1090

' -8 1090 1090 - 27
Tetri

CtoM hn
231 8080

HR 1030 1038

Oct 3500 +40 3463 3350 700. 2061
Dec 332.4 -61 3370 3310 1057 7024
Mar 3324 -4j4 3350 3310 1.110 6425
MW 3310 -40 3350 3310 T42 3009
Mm 3320 -30 3340 331J 34 1,147

Oct 3267 -10 3280 3250 23 842
Trial 2jrn 38028

SUQAR *11' CSCE (1120OOfes; cents/tb*)

Oct 1107 -007 1108 110529036 51,447

Mv 1101 -004 11.44 110519021 63098
May 1105 -002 1108 1100 2018 20.124
Jut 1008 +001 1102 100* 1.788 14,122

Oct 1008 +007 1090- 10J1 185 9050
Mv 10.78 +011 1080 1078 40 1075

P67V6) LME Oct Jen Oct Jan

13BO 48 89
‘

' 6 23
1400 18 88 24 41
1460 a 44 60 es

M COPPER
(Grade A) LME Oct Jan Oct Jan

1800 03 130 19 78
1900 37 84 82 130
*»nnn 10 51 138 19S

M COFFEE LCE Nov Jan Nov Jen

1SB0_ 47 71 07 142
1600 SO 58 100 177
1850 18 44 138 215

COCOA LCE Dec Mar Dec Mv
075 62 74 32 37
1000 . _ 39 00 49 48
1025 29 48 5fl 62
m BRENT CRUDE
IPE Nov Dac Nov Dec
2200 - - 69mzn - - 100 _
2300 _ - - 127 -

LONDON SPOT MARKETS

No.9,175 Set by ALAUN

- Total 880 17,128

M CRUDE OIL roe (pv baroQ +or-

Dutaal *20.1 1 -0.21 -CuBO
Brant Band (dated) 02202-E07 -O06S
Brant Blend (Nay) S2ZA1-ZAZ 4.645
W.TJ. S2302-304 -0.75

OH. PRODUCTS NW prompt dWvwy C8= (tome)

Oct 7408 -002 1640 7407 1.136 4029 Pramhan Casaftne 3218-220 -3
Dac 7648 -637 7638 75.10 4080 26902 Gib Oft 3220-222 ' -8
MV 7800 -0.40 - 7705 7602 582 8052 Heavy Fuel OO 3118-119
May 7700 -660 7700 7700 173 8078 Naphtha

. 3203-205 -5
Jd 7708 -007 7800 7700 SO 4,709 Jet fed S247-249 -a
Oct

.
7705 -1.10 - - — 992 Diesel 3231-233 -8

TUri MD 8903* NATURAL QA8 (PanoVthami)

H ORAMQN JUKE NVC£(150Oflfes: ceraaAba)
Baeton (Sep) 1425-1400 -0.125

Nw 10400 -US 107.45 .10400 355 8.752 Artotaum Abu*. 7U London torn) 3S9 6798 -

JUm 10505 -105 107.45 105.00 340 5012 U OTHER
MV 107.05 -105 10900 10800 119 2082
May 10905 -105 111.25 10650 34 581 Odd (per tray at& 338200 -O0O
Jd 11106 -005 11000 11000 _ 204 Stiver (per tray 02)$ SO4J50O -3.00

Sep 1120S -085 - 11200 200 234 PtaHnum (per troy at) 338700 +0.15
Total KS3 17077 PaeacBurn (per tray ozj 312100 O0O

Oct

Hn
Dec
Jan

rtb

Mv
TUN

Lataat Day^
pike otanp* HfcJb Lev

1025 +0.061 1045 1085
2.170+0038 2.120 2080
ZZ70 +0.036 2085 2040
2010+0026 2025 2090
2030+0020 2050 2019
2,140 ‘•0063 . 2.140 2.116

nmnss data
AB &jftJM ctat* suppSad by CMS.

w u
13002 32091

7082 23088
8041 17042

3081 1402a
1078 6070
553 6 IW3

3Q08814B0IM

-305 12 months 005

UNLEADED GASOLINE
ITCMBt (42000 US flNBJOUSOMt)

UMM Dqta Opan
prica dung* HfeA low W hd

Oct 6300 -1.10 64.10 6120 15,133 26032
te 8200 -108 6300 6200 700912028
Dan 8100 -105 6206 6100 2085 6087
Jw 6006 -105 61.10 6005 1043 5033
Ftfi 80.15 -109 8200 8105 153 1013
Mv K0O - 6200 8200 451 1031
TOM Z7074 58,183

Ten

TheTen Broker's Association reports, good
demand Landed quality and good Dquor-
Ing aswns sold weft at firm to deanv
levcis between 140 and 210 pence. How-
ever, plainer types ware genorally 3/e
pence water. Bright East Africans ware a
atrang feature end gained several pence
particularly best Burundi pd*a. Gainey
medium advanced 1/2 pence whBa tower
rnedkans ware About , ftrm- Ottahore good
usrtpetMon at tarn to dearer levels. Quote-
dans landed, best avertable 200-2 lOptoa-
goad IdOp/hgu good median i20pA^.
madfran KBp/ka. low median 8Sp/kg.
nom . The highest price reaSsed this week
was Z10p tor a North kxSen pL

VOLUME DATA
Open Interest and Volume date shown far

contracts traded an COMEX. NYMEX. CBT,
NYCE. CME, CSCE vaf ire erode OO«
one day In arrears. Volume a Open Interest

totals are for all traded months.

INDICES
M REUTERS Pasa: 18/8/31*100)

Sap IS Sep 1* _
1614.8 19210 1842.7 212&4
CRB Ritaaea (Bara: 1fl67wioQ)

Sap i« Sap IS month ago year age -

24500 247.00
QgagpOtfBaaa: 1B70».10C^

Sap 14 Sep IS mootfi ago year ago
20304 206.10 200.86 18209

tjppp<tr

Used flJS pradi

Tin (Kuata Lumpuri

. Tin (New Yortj

CscOa Rve weight
Sheep (ftvo welgta)

Pigs (Rve walgh^i
Ldn. day sugar (raw)

Lon. Cfrv sugv (arte)

Barioy ^rtg. lead)

Matas (jus No3 Yeloe)
Wheat (US Dark North)

Rubtov (Oct)V

Rubber (Nov)T
Rubber (KLRSSNol)
Coconut Ol
Palm Oft (Matey.

Copra (Pnq§
Spyobeene pjSJ
Cotton OufcolW fades
Woottopa (94a Super)

Epvtoneu4ee MtenHlH

' londao Hr/tel 8 OF
earn. * Oagim mak.

96.0a

. 4S0Oc
15-OOr -002
28400 .100
9&22p +1 .34’

T17.7Bp -403"
lOMlp +C.10'

teEJO -9.70
834050 -lOI
Unq

(1410V
Unq

WJOOp
890Op
3300V
$7320*.
9BS2J0K
*47O0z .17.5
220Ov -3.Q .

7140
422p

ppcncartqtccaKMb.
v tap. xOa.i EupKxt
-tan. 0 Buean inm
Qtl a,tOO twel I* Pgi

ACROSS
I That’s a big glass for a lit-

tle mnirthf (6)
4 Go to the well once too

often and you got into debt
(8J

9 Tried instead to change the
time (6)

10 Canscxiptioh is tqp priority
(8)

12 Secret Is to store, sliced, in
ice shavings (8)

13 Gas-jet that’s always too
hot for the food? (6)

15 What you do to get a title?w
16 Double back to fill in the

hole and get praise (7)20 Sings about an hour and
gives great pleasure (7)

-70

DOWN
1 Prepare to greet, when

dressed, the new day (80 )
2 Given that the elite didn't

pay their bills (8)
3 Side one with another (6)
5 It is lacking in truth to a

great extent (4)
6 Monk turns up - the train's
moving out (8)

7 Rules that are, we’re told,
for the guidance of riders
v6)

8 Flutters up again and
sways about (61

ll Complaining in vain that“s a no-good (7)M Toe gold, for toe specula-
rising <7)h Although, in short,

uncouth - is painstaking
(8)

18 Had happened to drop and
been caught (8)

19 Loved the oldies rd played
(8)

22 Get angry when you

24 Hit it and beout <6)27 the vivid
{TOgtam, propping up

gjhrfLonto Saturday’s pria, prate on Saturday Sop-

SSSSaf yestertay>s tet puzzle on Moudny Sep-

21 Not feeling very tired (4)
2s Rulers ofthe waves? (6)
28 A sound step (8)
28 The funny fellow caught

roadway hound in the
thriller (8)

29 Arms embracing the fellow
annoys (0

30 They're black trousers thewoman's in.(0
31 Relied on one losing one’s

head when in frStlB)

>
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LONDON STOCK EXCHANGE
MARKET REPORT

Another all-time closing high for Footsie
By Steve Thompson,
UK Stock Market Editor

There was barely time for

London's equity market traders

to catch their breath yesterday

before the market continued on
its onward and over upward path,

which saw the two main indices,

the FT-SE 100 and FT-SE Actu-

aries All -Share, move to new
all-time intra-day and closing

highs.

Building on last Friday's
surges in stock markets on both

sides of the Atlantic, and a fresh

sprint to new peaks on Wall
Street at the outset yesterday,

the FT-SE 100 delivered a strong.

if unspectacular, performance to

end a net 9.3 firmer at a record
close Of 3,977.2. The FT-SE All-

Share settled 4J25 up at a peak
1,961.01.

The FT-SE Mid 250, on the
other hand, remained way off its

all-time peak, ending 8.7 better at

4,462.0; the FT-SE Small Cap
Index moved up 2.4 to 2,187-6-

There was a strong ground-
swell of opinion around the City's
dpaling rooms that the momen-
tum behind UK equities would
drive the FT-SE 100 through 4,000

in the short term, with many
adopting the view that the index
will do so before Friday. There
was much less optimism, how-

ever, about the prospects of the

All-Share index moving through
the 2.000 level in the short term.
Traders promise a day of

extreme volatility on Friday,
which sees the expiry of the
FT-SE 100 and Mid 250 futures

and FT-SE 100 index options. The
expiries coincide with “triple
witching” in the US as well as a
number of expiries across Conti-
nental bourses.
“We’re building up for a really

big day on Friday,” said the head
of marketmaking at one of the
big UK securities houses.
He conceded, however, that

yesterday had proved extremely
disappointing in terms of the

level of genuine retail activity In
the market. *Tt was a typical
Monday, with the big Institutions

preferring to sit back and see
how Wall Street performs before
they make any big Investment
decisions.'’ be said.

He expected London to “crack
on” and get to WOO on the FT-SE
100, given a feir wind from Wall
Street. The Dow Janes industrial
Average was in excellent heart
yesterday, posting a 30-points
gain an hour after London dosed
and seemingly set to record
another new dosing peak.

It was not only the much
improved short term outlook for

interest rates in the US and the

UK that was behind the powerful

-trend m London yesterday.
There was a resurgence of spec-

ulation in Blenheim, the exhibi-

tions group, after the company
confirmed it- was involved in
takeover discussions. And there
was widespread talk around the

market that the surge in share
prices could produce a burst of
all-paper bids.

The day's corporate news did

no real damage to the view that

the interim reporting season was
going better than expected.
Turnover at 6pm was a disap-

pointing 509.4m shares, while
customer activity last Friday was
worth El.STbn.
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Indices and radios

FT-SE 100 28772 +9.3

FT-SE Mid 250 4462.0 +8.7

FT-SE-A 350 \ 1985.8- +4.5

FT-SE-A AB-Sham 196191 +425
FT-SE-A AU-Share yield . 3.75 3.75

Best performing sectors
1 Banks: Retail —.,—.+1.0

2 Bectronfc & Bee +1-0

3 Building Mats +99
4 Pharmaceuticals _+0.7

5 Insurance —+0.7

FT Ordinary rndax .2®®®;®
FT-SE-A Non Fins pfe

FT-SE 100 Fut SOP 39®®£
10 yr Gift yieW
Long gftt/equtty yld ratio 2,15

Worst performing •octora

1 CM Bgrtoratw"

2 Retailors: Food
3 Water— —-

4 Telacommunications

5 ftataitars; Genera*

3.1 *

18.16
*

14.0 *

7.87
2.17 .

NAV
boost to
GenAcc
Composite insurance group
General Accident moved 13

ahead to 667Vip as several

brokers pointed to positive

prospects for the group.
Analysts were keen to

point out that the group
should benefit from the

recent advance in the US
bond and equity markets.
Sentiment was further

enhanced by a recommenda-
tion and upgrade from Klein-

wort Benson. The securities

house raised Its asset value
estimates for the company.
KJeinwort said Its asset

value estimate for the cur-

rent year has risen to 711p.

while that for the following

year has moved to 800p.

Shares in the group were
unsettled last week when
hurricane Fran hit the US.
General Accident is said to

have the biggest exposure to

the US of all the UK compos-
ite insurance groups.

International telecommu-
nications group Cable &
Wireless gained 7% to 448Vip,

in trade of 4Jkn, following a
clutch of recommendations
from several brokers.
The list of current fans

includes the team at ABN
Amro Hoare Govett which
believes “Cable & Wireless
should be able to achieve
growth rates in the region of
30 per cent over the market’s
average growth rates."

The team suggests this
can be done through produc-

tivity gains and strong sales

growth in the Pacific rim
region. Mr James Ross at the
broker added: “With the
shares at a small premium
to the market, there is scope
to revalue to reflect the
group’s premium growth
prospects."
Sentiment in the stock

was further enhanced by
reports that Merrill Lynch
has upgraded its recommen-
dation on the stock from
“hold” to “accumulate”.
In the rest of the sector,

Vodafone Group was
unloved and the shares sur-

rendered 2Vj to 23C»yap with
dealers pointing to possible

problems in the group’s Aus-
tralian subsidiary.
Sentiment was also hit by

strong selling in the traded
options sector. Heavy selling

of the November 240 calls

made it the day’s most
heavily traded stock option.

Volume in the equity market
was 4.7m at the close.

BMC delivered a sparkling

performance in a generally
strong building materials
sector as the market began
to build up expectations of a
bullish statement to accom-
pany Thursday's interim fig-

ures. Although analysts are
forecasting a steep decline In

profits, expected to come in

the low £90ms against last

time's £13Qm. the consensus
is for a tweaking of the
interim dividend. And some
of the bulls were talking of
an optimistic statement
along with die numbers.
RMC shares ran up 14 to a
record closing level of

U95%p.
Hopes of a recovery in

both the UK and continental

Europe lifted a number of

construction stocks. Amey
advanced 16% to 367p follow-

ing its interim results.

Travis Perkins, the build-

ers merchant, rose 3 to 464p

alter announcing higher-
than-expected first half
results while Redraw hard-
ened one penny to l34p. The
latter company announced,
full year results and forecast

an uplift in both home com-
pletions and average selling

prices for the current finan-

cial year.

The easing of the oil price

from its recent peak cast a
shadow over leading issues

in the sector. Lasmo was the

worst performer in the
FT-SE 100 in percentage
terms with the shares giving
up 5% to 206'Ap.

Other oil issues to show a
decline included Enterprise

.

Oil where the shares fell 8%
to 519p; Burmah Castrol,

which shed 7 to 1.115%p; and
BP, 2Vi lower at 653p. How-

ever, bargain hunting and
the continuing optimism
over the potential for more
cost-cutting in its European
operations saw Shell Trans-
port advance 5 more to a
record closing level of 982%p
after trade of L2m.
English China Clays was

the worst performer In the
FT-SE 250, falling 10 to
2l6Vip. after half year results
below most market esti-

mates, and concerns over
the level of potential write-

downs and the full year divi-

dend. KJeinwort Benson cut
its forecast by £5m to £55m.
In the retail sector. 3

Sainsbuxy fell 4 to 378 l
/»p,

with Klelnwort Benson
downgrading its forecast
from £765m to £735m.
Although it has the stock as
a long term “hold”. It was
advising clients to switch
into the other three main
retailers. Tesco fell 3% to
302V^p ahead of today’s

FINANCIAL TIMES EQUITY INDICES
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results. Analysts, who have
a broad span of forecasts,
were eagerly awaiting news
of the retailer’s current price
promotion.
A shortage of stock in H

Group sent the shares surg-
ing to the top of the Footsie
best performers list yester-

day. The stock put on 12 to

578Kp in thin turnover.
Shares In the UK engineer-

ing and aerospace group
have been moving steadily
ahead over the last few ses-

sions, boosted by favourable
sentiment towards defence
stocks In the wake of the
current hostilities in the
MiiiHls East.

Other defence-related
stocks continued to attract

attention. British Aerospace
gained another 3 to 106A6p,
while Smiths Industries
closed 8 ahead at 770p. A
two-way pull in Rolls-Royce
brought volume of 6.4m,
although the shares held
steady at 243p.
Morgan Crucible, which

reported interim figures yes-

terday, ended the session
10% ahead at 460p in volume
of 1.9m. The engineering
team at Merrill Lynch yes-

terday reiterated its positive

stance on the stock.

Dorling Kindersley
advanced 12% to 544p follow-

ing better than expected full

year results. Panmure Gor-
don raised its fall year fore-

cast from £203m to £20An.
It said that in a market
where many CD-Rom mak-
ers were putting out profit

warnings, the news from
Dorling. was positive.

Blenheim climbed 52% to

420p on its announcement
that it was involved in talks
which could lead to a take-
over. Media reports
suggested that advances
could have been made by
Reed-Elsevier, the Anglo
-Dutch publishing group,
Dalgety’s interim results

were in line with forecasts -
which had come down - but

a number of analysts cut full

year estimates after the
group expressed some cau-
tion on its European pet
foods business and the
potential for cost cutting.
SGST cut its fall year fore-

cast from £14&5m to £135m
while Credit Lyonnais Laing
reduced its estimate from
£132m to £115m.
Analysts dismissed specu-

lation that Nestle, the big-

gest manufacturer of pet
food in Europe,, might be
taking an acquisitive inter-

est in Dalgety. One analyst
said Nestle had the opportu-
nity to acquire Quaker Euro-
pean Petfoods when Dalgety
bought it last year and pur-

chasing aD of Dalgety to get
it now would be clumsy . Dal-

gety hardened 2 to 329p.
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NEW YORK STOCK EXCHANGE PRICES
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AMERICA

US shares on
course to set

EUROPE T|

Rate hopes carry Frankfurt to fresh record

new peaks
Wall Street

Friday's upward momentum
carried through to yester-

day's activity in the US
equity market as shares con-
tinued to gain in early trad-

ing, writes Lisa Bransten in

New York.

At l pm both the Dow
Jones Industrial Average
and the Standard & Poor's
500 were stronger, putting
them on course to surpass
the records set on Friday.
The Dow added 44.39 at

5.882.91, and the S&P was
up 4.26 at 684.80. The Ameri-
can Stock Exchange compos-
ite added 0.40 at 570.68.

NYSE volume was 230m.
The technology-rich Nas-

daq composite also rose with
a gain of 6.97 at 1,195.64, and
the Pacific Stock Exchange
was 1.3 per cent stronger.

Bonds lent some support
to shares as they largely
held on to Friday's gains,
which kept the yield on the
benchmark 30-year Treasury
below 7 per cent
Both stock and bond mar-

kets surged on Friday after

weak data on consumer
prices and retail sales led
investors to abandon fears
that the Federal Reserve
would raise interest rates at
next week’s meeting of its

Open Market Committee.

Rising shares in the Dow
Included Aluminum Com-
pany of America, $1% stron-
ger at $64, American
Express, which rose $1% at
$45%, IBM, ahead $1% at
$123%, and United Tech-
nology, which strengthened

by $3% to reach $120%.
Elsewhere, Centerior

Energy jumped $1% or 20 per
cent at $9% after the electric

utility announced it had
agreed to merge with Ohio
Edison in a deal valued at
$4.8bn. Shares In Ohio Edi-

son lost $1 or 5 per cent at

$19%.
Intuit, the financial soft-

ware company, gained $1%
or 6 per cent at $32 after

reporting a fourth quarter
loss that was slightly
smaller than analysts had
expected and announcing
that it would sell Its bill pay-
ment and electronic banking
service business to Check-
Free. Shares In CheckFree
jumped $212 or 16 per cent at

$20%.
Nike also gained on better

than expected earnings.
Shares in the athletic shoe
and apparel company gained
$2% at $122%. Nike also
announced that It planned a
two-fbr-one stock split.

America Online rose $1 at

$28 in its first day of trading

on the NYSE.

Canada

Investor sentiment remained
strong in FRANKFURT and
prices pushed deeper Into
record territory.

Wall Street had a Strang

opening session, bunds
improved by a handful of
ticks and equity futures

were buoyant But it was the
market's day and the

Day index climbed 15.74 to

an Ibis-indicated 2,63024.

Traders said there had
been an upturn in sentiment
after last week’s weaker US
Inflation news. That had
reduced fears of a rise in US
Interest rates and traders are

also hoping the Bundesbank
win cut rates and boost the
stuttering German economy.
Chemicals raced up the

sector rankings, helped by
the news of an operational

restructuring at Bayer plus a
possible link-up with the
Swiss drugs giant, Rocha, to

market over-the-counter
medicines. Bayer added
DM1.16 to DM56.03.
MnnnMrrinnn advanced

DM8.70 to DM561 as inves-

tors refocused on the group's
fast-expanding telecommuni-
cations Interests. Adidas
jumped DM&50 to DM144.50
following US news of strong
profits foam the rival sports

wear group, Nike.
PARIS fwixio modest

to extend the recent rally to

eight straight days, but trad-

ing was described by brokers

as mixed. After last week's
strong performance, there
were tentative signs of prof-

it-taking. The CAC-40 index
closed 5.82 higher at 2,086.19,

but rising stocks only just
managed to outstrip losers.
wiriieHn was strong ahead

of today's results, adding
FFr5.7 to FFr260.1, and Saint
Gobaln, where Interims are
due on Thursday, gained
FFr10 to FFr668. Renault, hit

last week by weak results,

recovered FFi2.7 to FFr117.8.

Alcatel Alsthom, which
announces results this

month, came off sharply as

the countdown to the sub-
mission of bids for the
Thomson group got under
way. The shares lost FFr14.8
to F&874.1. Rhone-Poulenc

added FFrz.7 to FFr038.4 in
advance of today's Paris pre-

sentation by 68 per cent
owned Rhone-Foulenc
Rortar.

Efflage, the loss-hit public
works contractor, ended off
FFr23 at FFr377 after a roller

coaster ride that saw two
’trading suspensions during
the day.
AMSTERDAM showed lit-

tle overall change but the
overall performance masked
a number of AnmaHr share
price movements.
Royal-Dutch Shell came off

steeply and there was a fur-

ther sharp fall for leading
Dutch brewer, Hejneken. At
the close, the AEX index was
2.12 firmer at 568J.7.

The shakeout at Royal-
Dutch and Helneken was
exacerbated by both shares
going eat dividend. But for

two downward move-
ments, the AEX index would
have been 23 points higher,
according to brokers.
The oil giant was said to

have been hit by undis-
guised profit-taking and
Heineken continued to suffer

foam the aftermath of last

Friday’a disappointing
results. Royal-Dutch ended
FI 2.10 at FI 263.60 and the
brewer dosed off a further 6
per cent at FI 308, down
FI 19.50.

MILAN reverberated to

the sound of another tumble
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by Olivetti, the troubled
information technology
group, which foil 9.3 per cent
early in the session, spark-
ing an automatic suspen-
sion. The shares foil L56 to
L516 and two subsequent
attempts to trade were aban-
doned as the price immedi-
ately moved to a record low
of L515.

The falls followed news
that the chief executive offi-

cer, Mr Francesco Caio,
would he questioned by the
Ivrea public prosecutor as
part of an inquiry into
charges of false

MT Carlo De Benedettl’s
TinlrHwg wmipwilM Qj and
Caflde, also took a battering,

both down around 8 per cent
at their low points of the
day. Cfr, industrial hold-
ing company, finished L3L3
down at L639.1 after a low of

L610 while Cofl.de, the finan-

cial holding company, ended
LU.6 down at L88&5. after

L360. The broad market,
however, remained firm with

tvip Comit fpdax adding 6*82

to 607.03.

ZURICH dosed, mixed as

investors waited for lower
prices, while low domestic
interest rates and the
weaker Swiss franc contin-

ued to support the market.
The SMI index edged 5.9

higher to 3,722.7.

Nestlft fell SFrl5 to

SFrl»398 as -CS Equity
Research cut its earnings
forecast for the second time
in a week In the light of the

company’s disappointing
operating performance in

the first half of 1996.

HEXNINKI closed at an U
month high on strong
demand for Nokia in the

wake of Wall Street’s strong
performance on Friday. The
Hex index finished 22.67

higher at 2,152.77, although
some analysts noted increas-

ing caution in a market that

had already risen by 22 per

cent this year. Nokia was
FM6J50 higher at FM196J50.

WARSAW set a second

consecutive 30 month high

tSlSalyats said that the

market could enter a brief

profit-taking correction to

the next few daya alter the

rrb oer cent surge since Mon-

£?% tot week. Hie Wig

index rose 327.5 or 2-3 per

cent to 14.623* and turnover

jumped 54.3 per cent to

186.4m zlotys,

ATHENS continued ita

advance for the fifth consec-

utive session in heavy vol-

ume of Drli.9bn which

suggested to analysts that

many investors were posi-

tioning themselves ahead of

Sunday's general election.

The general Index closed

16.01 or 1.7 per cent higher at

974^20. Small-caps gained l.l

per cent.

ISTANBUL picked up 1.6

per cent on improved senti-

ment as tensions between

Iraq and the US seemed to

have cooled after a peaceful

weekend. The 1MBK-100
Index rose 1.039.7 to

68318.96.
TEL AVIV Jumped 2.9 per

cent after Friday's consumer

price index which proved at

the low end of expectations,

and in response to the rise of

Israeli shares quoted on Nas-

daq at the end of last week.

The Mlshtanim index gained

5.48 to 195.00.

Written and adted by Mlehael

Morgan and Jeffrey Brown

TORONTO continued its

record-setting pace at mid-
day, following gains in New
York. The TSE-300 composite
index gained 19.13 to a new
intra-day high of 5,262.40 by
midsession in moderate vol-

ume of 35m shares.

Banking shares again
posted strong improvements.
Royal Rank of Canada added
65 cents to C$36.86 and
Toronto Dominion Bank
gained 40 cents to C$27.35.

ASIA PACIFIC

Bangkok extends rally on hopes of political change

Sao Paulo moves ahead
S&o Paulo moved higher at
midsession in follow through
trading after Friday's
advances locally and on Wall
Street. The Bovespa index,
which closed 1.2 per cent
higher on Friday, was 414
ahead at 654)57.

Brokers said retail stocks
were likely to receive a boost
from a local press report say-
ing that banks were focusing
more on personal credit

BUENOS AIRES moved
sideways In listless mid-
session trading which saw
the Merval index just 0.11

higher at 540.78.

Analysts commented that,

although investors were dis-

counting congressional
approval of an Argentine
government tax package this
month, they remained wary
of political opposition to the
reforms.
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Growing expectations that
this week's confidence
rinhntg in parliament would
result in political change
spurred BANGKOK ftather
ahead. Wall Street’s Mg Fri-

day gains also helped senti-

ment and there was further
buying by the two support
funds.

1

At the~ close, the SET
index was 19.22 ahead at
1,058.87 for a four-day rally

of mare than 8 per cent
Dealers said that, to some

extent, the market was arti-

ficially supported by two
ftmds, notably the Govern-
ment Savings Bank fond
which was established to
help liquidate forced-sell

debts.
They added that political

factors had swung to the
forefront of investor think-
ing. Any radical change in
the political situation was
likely to boost investor confi-

dence.
Blue chips led the day's

upturn with banks and
finance shares leading the
way for most of the session.

HONG KONG was sharply
higher for a second straight

session, and the Hang Seng
index rose 198.86 or 1.7 per
cent to 11,567.90, in turnover
that jumped to HK$7Bbn, on
the view that interest rates
were unlikely to rise.

Among properties, Cheung
Kong and Sun Hung Kai
Properties each rose HK$T25
to HKS57.00 and HK$78.50
respectively, and New World
Development added HK$1.10
to HK$39.60. Henderson

Land closed at a new record,

rising HK$L75 to HK$65J25
after reaching an intra-day

high at HK$65_50.

In the banking sector,

HSBC Holdings also stormed
to a new record dose, rising

HK$3.00 to HE$14(X50, after

reaching an intra-day high
at HK$141.00. Hang Seng
Rank rose 1 dollar to 81.75.

Hopewell rose 17.5 cents to

HK$435 as the company con-

firmed that it was in talks

Tokyo was closed for a
public holiday

over the sate ofpart or all of
its stake in Consolidated
Electric Power Atria. Cepa
shares rose 85 cents to
HKS1630.
SINGAPORE took ita lead

from sharp rises in Malay-
sian over-the-counter stocks,

j

The Straits Times Eodustri- !

ala index picked up 2832 to

2,154.49 as the UOB OTC
,

Index, tracking mainly

:

Malaysian stocks, rose 10.66

points to 1,18460.

Seaview Hotel surged
S$L40 to S315.00 on specula-

tion over the redevelopment
potential of its site.

KUALA LUMPUR saw
aggressive buying of leading
stocks by UK and Japanese
institutional funds, which
took the composite Index
14.00 or 13 per cent higher to
1,131.55.

Analysts pointed to politi-

cal and economic uncertain-

ties in neighbouring Thai-
land and Indonesia as
factors that Induced the

Inflow of foreign funds into
Malaysia.
Rashid Hussain, the diver-

sified stockbroker, rose to a
new high for the year, clos-

ing up 50 cents at M$UL10 on
speculation of a group
restructuring.

Speculative buying took
the property developer,
Khong Guan, up M$S60 at

M$2760.
SYDNEY riosed higher

with the All Ordinaries
index up 156 at 23673.
Banka saw big gafaft amid

suggestions that there would
be another cut in interest
rates in Australia before
long. ANZ rose 16 cents to
A$7.00 and National Austra-
lia Ra^k added 15 «mt» to

A$I2.55. BHP and CRA

rebounded after last week's
foils.

BHP gained 14 cents to

AJ1&48 and CRA dosed up 6

cents at AS18.56. The gold
index added 5.0 to 3*8616.

’

WELLINGTON ended
firmer but foiled to buOd on
initial gains. In what was
described as a relatively

quiet session, the NZSE-40
Capital index ended 7.56

firmer at 2,221.45.
T-iiw Nathan, *ha brewer,

recovered 6 cents to NZ$3.8>
and NZ Telecom added 8
cents to NZ$666. Fletcher
Energy climbed 8 cents to
$860 in further response to

the forariim in 6ib Gulf, even
though crude oil prices
eased from last week's
peaks.

Dealers said that politics

were starting to move centre
stage ahead of the general

election. They said that with
the corporate reporting sea-

sonwar, the October 12 elec-

tion had taken over as the

main market topic.

TAIPEI moved ahead with
the weighted Index ending
up 5361 at 6618.46. ‘Domes-
tic demand-oriented shares
took turns to rise, triggering

the overall upward momen-
tum to break resistance at
6600," said one trader.

Financials were strong.

Chinatrust rose 50 cents to
T$53. Polyester fibre price
increase sparked a number
of gains among textiles with
Shfnknng Synthetic Fibre up
20 cants at T$246.

SEOUL was depressed by
the WonSOObn of margin
loans that Investors owed to

brokerage houses which
must be paid back In the
next two months. The com-
posite Index closed 0.15

higher at 78168, after rang-

ing from 780.88 to 788.40.

Blue chips edged higher on
bargain hunting and _some
foreign buying.
SHENZHEN’S hard cur-

rency B index climbed 1.1

per cent on speculative
demand for a few issues

which had announced good
interim results. The B index
rose 063 to 88.43.

SHANGHAI saw some
speculative demand which
took theB index 0250 higher
at 50.402.

UFFEgets
S Africa industrials higher

4 Co. and I

e eomiritftt. ft*e i

Johannesburg stocks moved
higher in heavy, futures-
inspired trading.
The overall index added

556 to 6,9266. Industrials
gained 79.5 to 8,1856, but
the golds index, hit by
renewed bullion price wor-
ries, dipped 14.1 to 1,701.3.
Turnover, boosted by the

expiry of the September

futures contract, was the
second heaviest cm record
with R9586m worth of
shares changing hands.
South African Breweries
showed a R3.50 rise to
R131.25.
Among gold shares. Kloof

retreated R1.50 to R40.75
and Vaal Reefs shed R3.00 to
K385.

physical
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futures and options exchange.
°wnBd tnt*rruatol>l limited,- Goldman. Sacha & Co. and Standard S POort. Hie (ndtoae at* oompted by FTSE

trawnoaonw and Standard & Poor's hi conjunction wWi the Faculty of Aetuaitea and tile taadtute of Actuate*. NaJWaat SaaurttiM Ltd. was a co-founder of the Incflca*.
NATIONAL AND
RemONAL MARWETS — - FRIDAY SEPTBMHER IS 1908 - THURSDAY ST1—1 IS 1— DOLLAR MOEXre— m oaranmaaaa US Day*a Poutd Local Local Oraem US Pound Local Yewanwjrnumbaf of Unas Deter Chang* Surfing Van DM Currency % chg Dte. Dote- staring Yan DM Currency SZ waakBZ week ago
2L2SE5 tederc K Indax Index Index index on d.y YWd Index Index Indoc ihdaoc Index High Low (approx)

toes- DOLLAR MOEX—
Lnaal ter

Currency 32 waakBZ waak ago
Low (approx)

LIFFE is now the only exchange in the world to offer trading
in futures and options on financial, commodity, individual
equity and equity index products.
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The merger provides the scope, resources and expertise for the
exchange to play an increasingly important role in the global
business community.
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LIFFE Commodity Products is proud to continue the LCE’s
commitment to agricultural and soft commodity markets and
looks forward to creating new opportunities for all market
participants.
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For more .information, call LIFFE Commodity Products on
+44 171:481 2080
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London Commodity Exchange
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ByGUUauTett,
esonomte» Correspondent

Confidence is growing
among British-based banks
that- the City of London will
be ready to handle the single
European currency in 1999 -
even if the UK stays outside
European monetary unir>n •

A report which the British
Bankers Association plans to
publish next week, in associ-
ation with other industry
groups, wDl argue that Lon-
don’s preparations for Emu
are proceeding very weEL
One banking official says:

"She months ago I wasn’t so
confident - but now I am
sure that London will be
ready."
The upbeat conclusions

from the banking sector
comes as the Bank of
England, the UK central
bank, yesterday published
its own report on the City’s
preparations on Emu.
.

' Mr Eddie George, governor
of the Bank of England, reit-

erated his belief - disclosed
In an interview with the FT
yesterday - that London
would benefit from Emu,
even if it stayed outside.
However, the report admit-

ted that there was unlikely
to he any rapid resolution to
the wrangle between the UK,
France and Germany over;
Target, the future EU pay-

ments .system. France and
Germany insist that «cress
for countries outside Emu to
Target should be restricted.
But the Bank of England
said its demand for equal
access was justified.

Mr George warned that
restrictions would lead to
the development of other
payment mechanisms - and
potentially' harm Target
itself.

However, these views are
not shared by all City insti-
tutions: the BBA has
encountered considerable
difficulty for its own report
In finding a consensus
among the banking commu-
nity over the threat that Tar-
get poses to London.
• More than half of the
British public want the gov-
ernment to keep ' open its
options on whether sterling
should join a single Euro-
pean currency, according to
a -poll published yesterday
by an all-party group of MPs.
The poll, carried out by

Mori for the European Move-
ment and backed by an all-

party group of 100 MPs,
shows that 60 per cent of
those questioned believe the
UK should retain an open
stance on a single currency.
They favoured deciding
whether or not to join when
preparations have developed
further.

Exchange merger ‘will benefit London’

Itavor Humphries
Launch party: (from left) Robin Woodbead, bead of LCE, Cassidy, Corporation
of London, Jade Wlgglesworth, Liffe chairman, Daniel Hotison, T.tffa chief executive

By Susanna Voyte in London

Hie merger of two London
exchanges will reinforce the
role of the British capital as
a leading financial centre,

- their leaders said yesterday.

On the day the London
International Financial
Futures and. Options
Exchange and the London
Commodities Exchange
began operating as a merged
market — to be known aB

Liffe - Mr Jack Wiggles-
worth, chairman of the
merged exchange, said it

was “determined to ensure
that financial futures and
options emerging as a result

of Emu are traded in Lon-
don and that it becomes the
world centre for euro deriv-
atives trading*’.

Mr Robin Woodhestd, chief
executive of the farmer LCE,
said: “It reaffirms London
as one of the principal inter-

national centres for com-
modity trading.’*

The merger of Liffe and

the LCE was announced last

year. It creates the only
exchange in the world to
offer trading in futures and
options on financial, agri-

cultural, soft commodity
and equity-index products
as well as equity options.
The market plans to

develop new European agri-

cultural products.
• Investment institutions
planning to set up a prop-
erty derivatives market will
next month apply for
authorisation from the Secu-
rities and Investments
Board, the lead UK financial
services regulator, Simon
London writes.

The group comprises
AMP, British Land. ESN
Investment Management,
Hermes, Legal & General,
NatWest Group, Norwich
Union, Prudential, Scottish
Amicable and Standard Life.

Observer. Page 17
Commodities, Page 28

Capital markets, Page 29

Above-average pay rises for directors
By Richard Donkin
in London

The UK’s highest paid di-

rectors have been receiving
average pay rises in double
figures over the past year,
more than four times the
rate of inflation, according
to new research published
today.

The ATnyiai management
pay review published by
Incomes Data Services says
the highest-paid directors in

Britain’s largest quoted com-
panies - those in the FT-SE
100 - have had average pay
increases of 12.6 per cent,
mare than three times the
national average pay rise
which was running at 3.75

per cent in June.
The increase represents a

significant recovery from
last year when directors' pay
rises averaged only 9-9 -per

cent In 1994 an average 222
per cent led to public con-
demnation of some leading

directors as “fat cats” for
accepting large salary and
beams rises at a time of pay
restraint and heavy redun-
dancy programmes among
lower-paid employees.
The latest increases,

which were driven mainly
by Wghw bonus payments,
brought the average total

earnings for those in the
most recent financial period
for which figures are avail-

able, to £684,671 (5106m).
The research looked at

details of salaries, benefits
and bonuses in the most
recent «nmmi reports of 96
of the top 100 publicly
quoted companies with year
ends between June 90 1995
and April 28 1996.

Base salary and benefits
increased by an average 7.1

per cent to an average
£448201 and annual bonuses
rose to an average £243,157
from £147,019 in the previous
survey. Five company chiefs
bad increases of more than

40 per cent, and the heads of
16 companies had increases
topping 20 per cent
Mr John Monks, general

secretary of the TUC,
accused company leaders of
operating “double stan-
dards”.
The Institute of Directors

said: “These are the people
running our top companies
and competing in interna-
tional markets. Competitive
pay packages are needed to
retain them."

Central bank attempts reassurance on monetary union
By GflOan T«tt

A striking and complex diagram
appears in the report by the Bank
of England, the central bank on
the City of London’s preparations
for the single European currency.
It is supposed to illustrate how
planning for monetary union- is

proceeding in London.
But the 30 arrows make it a

pattern of bewildering complexity.
Indeed, the only dear image is

that the Bank places itself in the
centre of preparations with the
Treasury dangling in one corner.

The complexity underlines a far

broader problem. The biggest diffi-

culty in assessing how the CSty
will be affected by Emu is that
fiinmriai markets are fragmented
while the issues In the debate are
numerous and highly technical
The Bank's latest report, the

second in a series, provides a
detailed checklist of the work
under way. It hopes that simply
setting this information down in a
highly public manner will both
reassure the public and prod the

.
private sector into action.

But it fights shy of making any

strong political statements about
the City's future - other than
arguing that the UK will be ready
to cope with Emu in 1999, whether
or not it Joins the project

“Planning to develop the finan-

cial infrastructure is now well in

band to ensure that the euro may
be used in the UK at the whole-
sale level, in the payments system
and across markets, by the begin-

ning of 1999,” it writes.

However, these preparations are
patchy. The London International
Financial Futures & Options
Exchange, for example, is praised

for its early planning, but the
London Stock Exchange has only
recently started to examine the

legal implications of companies
wanting to list in the new cur-

rency, and others, like Lloyd’s,

have yet to discuss the possibility

of quoting in euros.

. Meanwhile, progress on the out-

standing City-wide Emu issues
includes questions on:
• UK payments systems ability

to handle the single currency, the
euro, and links with the pan-EU
system. Target. Chaps — the UK
sterling payments system — plans

to introduce a parallel euro
stream, even if the UK stays out-

side Emu.
• Financial market conventions,
like bank holidays. The Bank has
established a co-ordinating com-
mittee to consider conventions for

the gilt market- It hopes this
could trigger a broader process to
harmonise European conventions
with the US and Tokyo.
• Preparations of the legal
framework: the Bank broadly sup-
ports the Commission’s legal pro-
posals for Emu - although it

argues these should be discussed

with the business community.
• Tax and accounting: the Bank
calls for a discussion an the taxa-

tion implications for profits gener-
ated from derivatives contracts
which might become void.

• Business awareness: the Bank
admits non-City companies are
less advanced and plans to issue a
joint document with the Confeder-
ation of British Industry to pro-
vide information.

Practical Issues arising from the
Introduction of the Euro. Bank of
England, Threadneedle Street,

London EC2R SAIL

Sinn Fein
wary on
ceasefire

hopes
By John Kampfner,
Chief Political

Correspondent

Sinn F&in * yesterday
distanced itself from mount-
ing speculation that the Irish

Republican Army, its mili-

tary wing, was considering a
restoration of the 18-mouth
ceasefire, which was broken
last February.
The latest flurry of reports

about a possible change in

IRA policy coincided with
talks In London between
senior UK government offi-

cials and Ms Nancy Soder-
herg. a senior adviser to
President Bill Clinton.

Opinion among senior
political and security offi-

cials in London, Dublin and
Belfast was mixed, with
acknowledgment that a shift

by the republican movement
in forthcoming weeks was
possible. “Bubbles are
appearing indicating some
momentum. 1' one official

said.

Suggestions that Mr Gerry
Adams and the political lead-

ership in the republican
movement might be winning
the argument over non-vio-

lence gained credence during
a recent visit to Washington
by Mr John Bruton, prime
minister of the Republic of

Ireland. He indicated there

that pressure might be grow-
ing for a change of tack by
Sinn Fein.

The rumours intensified
with reports from Dublin
that the IRA was preparing
to call a General Army Con-
vention. This would be the
first meeting in 10 years of

the organisation’s highest
body.
However. Mr Martin

McGuinness, Sinn Fein’s
chief negotiator, said the
reports were “very fanciful''.

• Mr Tony Blair, leader of

the opposition Labour party,

last night strongly con-
denned the decision by an
MP in his party to preside at

the launch in the Houses of
Parliament of the autobiog-

raphy of Mr Gerry Adams,
president of Sinn F6in. “I

condemn this event without
reservation.” said Mr Blair.

and

.•

!„T 'Ktl

hr

li'

;1 : *
I 2ll A

,

’

or ffl

( ! J«

f

- FisrcKiitHfei - -

muined ihe most Famoo* if not most imperious,

boundary in the world. Now the long-awaited

undersea rail link between Great Britain and

France—the Channel
Tunnel-is open fortasmess.

inuLB, yuu-u uuu

projects of the century, it’s no surprise that Caterpillar

equipment was used to help move 9 minion cubic

meters of earth andbuSd access roads and entry points

on both sidesof the channel. Wherever the world's

equipment and people

Of course, we were just as busy above sea level

last year, shipping $15.5 billion worth of Caterpillar

equipment around the world. But that's only natural.

global leader in earumoving equipment,

we’rebound to cross a few international borders.

CATERPILLAR
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j.'Pti-duinping action to protect weavers alarms fabric finishing sector

1 Airport

* Cotton import trade threatened
By Jenny Luesby in London

British textile producers
have protested against an
anti-dumping action due to
be announced by the Euro-
pean Commission this week.
The move is against imports
of undyed cotton fabric from
India. Pakistan. Indonesia.
China. Taiwan and Egypt
These countries account for
more than half of the unfin-
ished cotton fabric imports
into Europe.
Coats Viyella, Europe's

largest textiles producer,
said the action could
threaten more than 300 jobs

at the group’s own UK
operations and up to 1,000
jobs across the British tex-
tile flntehirig sector.
Once imported, the fabric

is dyed, printed and finished
by European producers, pri-
marily for the home furnish-
ings market The UK has one
of the largest febrlc finishing
sectors in Europe.
Around 250,000 tonnes of.

the “grey” cotton fabric are
Imported Into Europe each
year. Of this, about 20 per

.

cent - worth £i50m ($234m)
’

last year - enters the UK.
Fabric finishers are depen-

dent on these imports

because so little of the fabric
is woven in Europe. Eurocot-
tom the trade body that has
won a two-year battle for
intervention, niahpg that' the
anti-dumping action is neo
essary to stop a “haemor-
rhaging” of the European
cotton weaving industry.

.

.The trade body sought
anti-dumping measures for
unfinished fabrics a year
ago, but failed to win the
support of the Commission^
In February it relaunched its

’

campaign, arguing, that
developing country produc-
ers were undercutting Ger-
man, French and Italian

weavers by between 28 per
cent and 36 per cent.

Eurocotton said fabric
weaving was capital Inten-
sive, with the same machin-
ery used in Europe as else-

where. “This is not an issue
of low labour costs, these
producers are selling at an
unfair price.”

Duties of between 3 and 36
per cent are due to be
announced at a meeting in

Brussels later this week.
However, fabric finishers
said the duties would create
a real competitive threat,
arguing that Europe was a -

minor player in the weaving

industry, but further, down-
stream in dying, printing
and finiBhing it was stfil sig-

niflcant

“There is a dearth of grey
cotton fabric hi' Europe,
which is why we^Import so
much,” said Mr Keith Foley,

of .Coats Viyella’e
home fumirtiings division.
“Dying and printing add
.more value, than weaving,
and developing countries are
keen to capture this mar-
ket”
"Countries tike Egypt and

India hayfe been actively
investing ..’. and have the
capacity to finish fabrics."
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Labour frisked at the boardroom door
The opposition party finds
old alliances a tough obstacle
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T he opposition Labour
party has spent much
of the past 12 months

weakening its traditional
liwka with the trade unions
and making friendly
approaches to the business
community, a traditional
ally of the governing Conser-
vative party.

But the jettisoning by the
party of long-standing alli-

ances and attitudes has not
been enough to detach many
leading business figures
from traditional allegiances.
Mr Jonathan Charkham, a

Labour-voting director of
Great Universal Stores, said,

for example, that it was not
easy supporting the opposi-
tion party in the boardroom
- it still ' took courage to
reveal a liking for Labour.
“People get cross and say it's

not quite the right thing to
do."

In spite of the charm offen-

sive by Mr Tony Blair, the
Labour leader. British busi-

ness remains overwhelm-
ingly Conservative. The
recent publicity generated
by donations to Labour from
Mr Matthew Harding, the
City financier, and other
usiness people, highlights

3t these are the exceptions
e rule.

countries do things
tly. As Mr Harding

pointed out after he pledged
his film ($1.56): “In the US
you can ' be fabulously
wealthy and

. a Democrat and
nobody bats an. eyelid." In
France and Germany too,
allegiances are fairly widely
spread.
But in the UK, loyalty to

the Conservatives is
ingrained in boardrooms,
due both to historic ties of
class and to more recent
memories of the policy
divides between the Tories
and Labour in the 1970s and
1980s.

In public. Conservative-
supporting business leaders
deny that any pressure is

applied on Labour-Inclined
colleagues. “It’s a judgment
for individuals and compa-
nies which party to sup-
port," said Sir Nigel Mobbs.
chairman of Slough Estates,

the property group, and a
fundraiser for the Conserva-
tive party.

But in private, other Tory
company directors admitted
that support for Labour was
seen as disloyal. As one City
fund manager put it It's a
matter of loyalty, not logic.”

'

However, the strong
chance of a change of gov-
ernment is forcing business
people to change their
behaviour, if not their atti-

tudes.

Mr Gerald Frankel, chair-

man of Industry Forum, a
Labour-business contact
group, said that when he
launched the Forum immedi-
ately after the 1992 election

he had barely 30 members.
Today he has 225, mainly
corporate afihirs directors of

large companies and trade
associations. “People were
shy in the past, but not any
more. Now there’s a feeling

there will be a Labour gov-
ernment.”
Labour is aware most of

the business people its lead-

ers meet wOl still vote Tory
but it needs to build relation-

ships. Mr Geoff Hoon, a
member of the party’s trade

and industry team .and
supervisor of links .'With
business, said: “I realise

many people see contacts
with Labour as an insurance
policy. That's fine. We. need
to talk to them and they
need to talk to us."

Mr Hoon thinks there is

sympathy among* business
leaders for Labour’s policies.

This rapport makes it much
easier to build relationships,

even with those who con-
tinue to .support the Conser-
vative party.

Mr Frankel believes such
UtiIcb are tinning same busi-

ness people into enthusiastic

Labour voters. But the polls

indicate only modest prog-

Mr Tony 'Blair deft), leader
of the opposition Labour
parted told a City of London
ampezice last night that the
key.-' -to increasing living
standards lay in improved
corporate profitability and
pe-tekictivity, our Political
IStefe writes.

- -Mr. Blair said the percep-
ijon of Labour as a “bunch

.'

‘of.killjoys” could not be fnr-
- ther from the truth.
v * “We want people to con-

- Some more. We want high
'.quality public services. We
.want people to pay lower

.' taxes. Bat we want this for
an our people, not simply a
few at the top and we want
it on a sustainable basis,”

Mr Blair said.

Photograph: Tony Andrews

ress. A survey this month by
the Institute of Management,
which has 70,000 members,
showed support for Labour
at 25 per cent This is double
the figure for 1992. but stm
well behind the 43 per cent
that back the Conservatives.
And the business world's

biggest guns remain predom-
inantly Tony. “I would view
a Labour government with
considerable concern,” said
Sir Colin Hope, chairman of

the T&N engineering group.

“The Conservatives have
been accident-prone but
their basic economic policies

have been good.”

Stefan Wagstyl

group to

fund £70m
rail link
By diaries BanMor,
Transport Correspondent

BAA, the privatised group
which runs Heathrow and
London's other main air-

ports, is to fond most of the
£70m (SllOm) cost of extend-
ing London Underground's
Piccadilly line to the new
Terminal 5 at Heathrow, it

emerged yesterday.

The project will be put out
to tender as part of the gov-
ernment's private finance
Initiative which raises
finance for infrastructure
schemes traditionally car-
ried out in the public sector.

The airports group, which
has been taking a growing
interest in the development
of road and rail links to
Heathrow, plans to recoup
the cost of the construction
from fares, although it will

not take over the running of
Underground services.

BAA will finance the
Underground link because
London

.
Underground’s

finances are being concen-
trated on modernising its

outdated network.
The airports company is

already involved in con-
structing a 2300m express
overground rail link between
Heathrow and London Pad-
dington station. BAA will
operate . these trains which
will

1 provide a 16-minute
journey into the capital com-
pared with the slower' but
cheaper service run by Lon-'
donTUndergrourkL
BAA plans to announce

details'-of -its proposals for
improved links with the air-

port tomorrow. These pro-
posals will form part of the
company’s evidence to the
public Inquiry hearing objec-

tions to plans for Terminal 5.

London Underground said

it had been holding discus-

sions with BAA “In the con-
text of the government's pri-

vate finance initiative. We
believe we are close ~to cote
eluding a deal”.

1

*
\

'

If the government gives'
the go-ahead for the £lbn
project it will increase
Heathrow's capacity from
55m passengers a year to

85m.

UK NEWS DIGEST

Lloyd’s wins
over US state
Lloyd’s of London signed an accord with the State of

Illinois at the weekend - leaving only two US states -

Arizona and Missouri - with resident investors in the

insurance market outside a special agreement to “top up”
the £3JSbn ($*L99bn) settlement open to Names - individu-

als whose assets have traditionally supported the Insur-

ance market Last week Utah, Tennessee, Arkansas, New
Hampshire and West Virginia also joined. More than 75

per cent of US Names have now accepted the insurance
market’s offer. Worldwide nearly 95 per cent have joined

the settlement in return for surrendering rights to liti-

gate. The settlement also helps to cover losses and the
cost to Names of setting up Equitas, a reinsurance com-
pany which is taking responsibility for billions of pounds
Of liabilities. Jim Kelly

SECURITIES REGULATION

Global co-operation ^reduces risk9

Greater cooperation between international securities reg-

ulators has reduced the risk of systemic disruption to
financial markets, a report published yesterday con-
cluded. The report by the Securities and Investments
Board (SIB), the City of London watchdog, and the Com-
modity Futures Trading Commission of the US details

measures taken by futures market regulators since the
Barings crisis in February last year.

Regulators, which agreed to step up cooperation follow-

ing a meeting in May 1995, are now sharing more informa-
tion on the exposures of traders on the markets and have
increased the transparency of their dealings. Emergency
procedures have also been Improved. Richard hopper

STOCK EXCHANGE

Company news service updated
A new electronic service which will speed up the process
oftransmitting company announcements to the London
Stock Exchange came into operation yesterday. Over the
next few months, every UK and overseas-listed company
wOl receive a software package which can prepare and
transmit announcements electronically to the exchange's
regulatory news service. Currently more than 70 per cent

of companies fum/i their annnuncgnwt tfi to the exchange’s
news service by fax or hard copy. This has to be re-keyed
and validated before it can be transmitted.

Hie first group of companies begin using the new sys-

tem - the Direct Input Provider (DIP) - today.
to 8,000 announcements are made every week. The

software and modem required to connect to DIP is pro-

vided free by the exchange. If a company uses an agent to

send all regulatory announcements then it can nominate
the agent to receive the new equipment and software.

Martin MacCormol

MEDIA INDUSTRY

EU rules overhaul urged
KPMG, the consultancy group, yesterday called for a radi-

cal overhaul of European media regulation in the face of a
rapid convergence of the audiovisual and telecommunica-
tions industries- The group argued in front ofan audience
of 250 in Brussels that current policies are likely to stifle

innovation. Raymond Snoddy

70 of FAMILY BUSINESSES

f-A-- Jtviv WILL NOT SURVIVE the TRANSITION

om 1 st TO 2nd GENERATION. WHY?

The FRK3HHNMG TRUTH is that only 30% of family

businesses wifl survive the transition from the 1st to the

2nd generation, with a mere 14% surviving the transition

to a 3rd generation.

THE OPERATION of a commercially viable family business

is hard enough, but when decision making is overlaid with

family issues then strategic decisions become more

complex and difficult, all too often affecting the growth

and survival of the organisation, and possibly the well

being of the family.

IN ANSWER to these specific needs THE FAMILY BUSINESS

NETWORK organisation was founded as a worldwide non-

profit making resource devoted exclusively to the

improvement of the quality of leadership and management

in famifyowned and managed enterprises, and to help

increase the chances of survival for future generations.

ON THE 26th, 27th and 28th September THE FAMILY

BUSINESS NETWORK 7th WORLD CONFERENCE will be

held in Edinburgh, bringing together families in business

from around the world, together with those who work with,

and for family enterprises, it is the first time the Conference

has been held in the UK, and it presents a unique

opportunity to learn about CREATING THE CONDITIONS

for SUSTAINABLE FAMILY ENTERPRISE.

The CENTRE FOR FAMILY ENTBIPRISE, as the Scottish

Chapter of the FAMILY BUSINESS NETWORK, and part of

the commercially orientated GLASGOW CALEDONIAN
UNIVERSITY are proud to be the hosts for the Conference.

iNlfcKESTED IN learning how to pass the BATON to future

generations and learning from your peers and

contemporaries, who are Facing and have faced the

complex BUSINESS versus FAMILY challenges?

PLEASE CONTACT Barbara Dunn at THE CENTRE for

FAMILY ENTERPRISE ort 0141 331 3125 for details on the

Conference, or the on-going programme of forums and

seminars for fomilies-in-business and professional advisors

to business families.

The Centre for Family Enterprise,

Glasgow Caledonian University, Park Campus,
Park Drive, Glasgow G3 6LP.

Telephone 0141 331 3125. Fax 01 41 337 4404.
CompuServe; 101346.3067 @ compuserve.com

VVfeb SHe: http://www.gcal.ac.uk/cfB

CONFERENCE HOSTS CONFERENCE SPONSORS
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The unstoppable
growth of the
Internet is forcing

consumer online—r=.
—

i— services to abaz£

BEHIND don their proprl-

THE NET etary technology
and adopt open

Internet standards.

Although the term online is

used synonymously with the
Internet, a range of consumer
online services has been avail-

able to the public for more than
25 years. Unlike the Internet,

which uses open standards built

around a number of networking
protocols, these services operate

on proprietary platforms.

Leading international players
include CompuServe, which was
launched in 1969 and has 3.4m
users, and America Online (AOL)
- which operates in Europe
through a 50/50 joint venture
with Bertelsmann, the German
publisher. Launched in 1985, AOL
is now the world's largest com-
mercial online service, with 6.2m
users globally. Last August
Microsoft also entered the fray,

launching the Microsoft Network
(MSN). This has 1.5m users.

While these services have
Introduced varying degrees of
access to the Internet, they have
until now retained their branded
proprietary platforms. As such,

moving between the services and
the Internet is clumsy and slow.

They also look and feel very
different from the Internet. In

particular, they do not exploit

Hypertext Markup Language
(HTML), the programming heart
of the World Wide Web. HTML
allows pages of information and
multimedia components such as

images and sound to be linked
together - and its user-friendly

approach and easy navigation is

primarily responsible for the pop-
ularity of the Internet.

Recently, however, several
online providers have unveiled
plans to transform their services

into fully-fledged Internet ser-
vices. MSN - which was designed
as a proprietary online platform
in the mould of CompuServe and
AOL - was launched last August.
Shortly after, however, Microsoft
did a volte-face and announced it

would re-engineer the service
around open Internet standards.

In May CompuServe followed
suit, unveiling plans to port its

service to a new Web-based archi-

tecture. Code-named Red Dog.
the project will see the entire
contents of CompuServe - cur-

rently held in a mix of formats,
including CompuServe’s propri-
etary Host Micro Interface (HMD
format and Ascii - translated
into HTML, thus enabling users
to access it with Web browsers
like Netscape's Navigator and
Microsoft’s Internet Explorer.

Net gains
Online providers are transforming their services in

favour of the Internet, says Richard Poynder
Why the sudden rush to the

Internet? “Because, depending on
who you believe, there are
already 60m or 70m users of the
Internet," says Netscape's UK
managing director, Paul Ayres.
“As such it represents a tremen-
dous market opportunity for con-
sumer online services.”

There are also strong commer-
cial reasons. As Alan Lawson,
CompuServe's UK marketing
communications director, points
ont: the breakneck speed with
which online technology is devel-

oping and the vast efforts being
focused on developing applica-

tions for the Internet mean that

the “cost of ownership” required
for proprietary services to com-
pete is becoming prohibitive.

“The development going into
Web-based protocols and lan-
guages is phenomenal," he says.

“As big as we are we cannot keep
up."
Adopting Internet standards

also means that CompuServe will

be able to reduce its product
development time by 75 per cent,

adds Matthew Greenslade, Com-
puServe’s UK media relations
co-ordinator. “This means being
able to get new products to mar-
ket in two months rather than

six." says Greenslade. “It also
means that for the first time we
will be able to build images,
sound and video into our ser-

vice."

Judy Gibbons, UK director of
MSN, suggests that there is an
even more compelling reason.
“Our initial business model for

MSN was to create an end-to-end
managed service an a proprietary
platform and offer lots of content
by signing up content partners.
“Then the Internet happened,

and suddenly our content part-

ners - who wanted to establish

their own Internet presence -

said; 'Why should we want to be
on MSN and the Internet?’ Over-
night the value proposition of
distributing someone else's con-
tent evaporated."

Migrating to the Internet is a
time-consuming process. Compu-
Serve estimates it will take 12

months to complete. “Effectively
we will have to translate the ser-

vice from one language to
another,” says Andrew Carver,
MD of CompuServe's European
Network Services.

As a relatively new service
MSN has less content to re-

configure. Nonetheless, to make
the transition Microsoft has had

to develop an entirely new soft-

ware platform called Normandy,
which has been designed around
Internet standards.
With their main role as infor-

mation distributors threatened
consumer services are seeking a
new raison d'etre on the Internet.

CompuServe is pinning its hopes
an becoming what Lawson calls a
“signpost" organisation.

“We'll let other people develop
the content. Our role will be that
of a facilitator” he explains. “Tar
users well provide a comfortable
environment and help in finding
the information they need. Far
publishers and developers we’ll

offer access to our 3.4m users.”

AOL remains the only leading
consumer online service stiff

committed to maintaining a pro-
prietary platform - although it

does offers access to the Internet
Jonathan Bulkeley, managing
director of AOL UK. is sceptical

about the benefits of migrating:
In particular, he argues, the

Internet infrastructure cannot
yet offer the much-vaunted multi-
media services efficiently.

This article appears in a series

on the Internet - the last article

appeared on September &
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Viewpoint - Duncan Bayne

A free ride for

pay-TV fraudsters
The potential of
subscription and
“pay-per*vtew”
television to

generate large:
revenues is

widely
recognised. Bat there are flaws
in the technology, particularly
that Involving satellites,which
are not known about. Analysts
have made a simple error in
their understanding of
encryption technology - they
have incorrectly assumed that
the encryption methods used in

'

finance, by the military, in
espionage and so on, can be
used for pay-television with the
same level of security.

With intercepted coded
communication, for the
code-breaker to work oat the
decoded material, he must
“crack” the encryption process.
This process can be so complex
that cracking It is Impossible.
. With encrypted television,

broadcasting code-breakers
have access to the coded 1

-

material and with this alone
they would struggle to break
the code. But they also have
access to the decoded material
and the decoding machine. With
all three elements, it can never -

be made impossible, or even
particularly difficult, for
amateur code-breakers to crack
the encryption process - the
Germans' second world war

”

Enigma machine would have
been cracked within hours.

With pay-television broadcast
by satellite, a scrambled signal

is transmitted. To unscramble
the dgriftl, viewers need to buy
a decoder from the television

company. Decoders also receive

computer datafrom the
satellite. The data can include
instructions to individual
decoders to stop them working.
Viewers can only watch a
programmeif theypay for it; if

not their decoders are disabled.
However, itis possible to

bypass this process, and watch
pay-television for free. This is

called “freeriding”. The
wifrirwitim requirements for
free-riding would be a satellite

dish and receiver, and a
personal computer, fitted with
some extra hardware.

. . All this equipment is generic

technology - it has many
legitimate uses, and its legal

sale would be Impossible to

prohibit The computer nous a
program emulates the way
in which legitimate decoders
work. The computer pretends to

be a decoderand it unscrambles
the signal.

. . it is unlikely that a decoder
emulator program could he sold

legally. Nevertheless, the risk

exists that ifonly one
home-made program becomes
available, its spread on the -

Internet would be
uncontroDable.
The ease with which

free-riderscan then unscramble
satellite broadcasts depends on
the-foresight the designers had
whmi they designed the
decoders. At one extreme, if the

The minimum
requirements for
free-riding would
be a satellite dish
and receiver, and a
personal computer,
fitted with some
extra hardware

decoders woe badly designed,
one emulatorprogram could
decode every broadcast, for
permanent free-viewing. To
prevent this, television
companies or viewers would
have to hear the costs of
replacing all of the obsolete
decoders.

At the other extreme, where
designers bada high degree of
foresight and the decoders are
of a good design, free-riders
would have to update their

computers frequently with new
information whenever the
decoding process changes.
Although highly sophisticated

encryption methods can be
used, there will always be four
fundamental flaws in restricting

satellite broadcasting to paying
customers only:

• A decoder receives an input
(the scrambled television

pictures) and produces an

output (the unscrambled

pictures). Whatever derate*

do, adapted computers will

always be able to replicate their

operation; it is the same

technology, both Just

manipulate the flow of

electricity. . ..

• Every decoder receives the

same scrambled signal,

produces the same unscrambled

signal. There can only ever be

one way of unscrambling a
broadcast (the “master-code )

wtkI
,
however complex

encryption becomes, the

master-code is the only
infnnpfftinn required.

• It is impossible to stop

computer enthusiasts buying

decoders, tinkering with them,
anri -writing and disfrtbuting

computer programs and data;

most will do (his purely for the

challenge.

• It is impossible to stop

anyone with a satellite dish

receiving transmissions they

have not paid for and putting

signal through a computer.

This is because a satellite

cannot dicHngnish between the

dishes of paying and non-paying

customers.
These flaws are the same with

gynnudAniMMl hUMmitterS

broadcasting pay-TV and risks

of freeriding are the same.
With cable television, there

are two varieties. First, older

(and cheaper) cable networks
work in a similar way to

satellite broadcasting - every

home receives the same signal,

and viewers must use decoders.

Free-riding can only be
prevented by updating the cable

network.
With more advanced (and

expensive) able networks,
people only receive a television
signal if they have paid for it. If

they do not pay, they do not
receive any signal whatsoever.
A decoder-emulator program
cannot work because there is no
scrambled signal with which to
decode. Only with this second
"advanced” method of cable
transmission is free-riding

impossible. ...

Duncan Baynei$a post-graduate
economist at StAndreios
University. Scedand.
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Vucins heads
telecoms group

VIestura Vucins
Cleft) can periiaps
claim more expe-
rience of running
global supercar-
riers - telephone
operators with
world-wide reach
and capacity -

, „ ,
than any other

Individual.

A founder and former president
of Unisource, the strategic alliance
between the Dutch, Spanish, Swed-
ish and Swiss telecoms operators,
he has now been appointed presi-
dent and chief executive of Global
One, the strategic alliance between
Deutsche Telekom, Prance Telecom
and Sprint of the US.
Global One began operations in

early 1996 after winning condi-
tional approvals from competition
authorities In the US and Europe.
Vucins, SO, was bom in Kalmar,

Sweden, and educated at Stock-
holm’s technical high school and
Stockholm University. He has
spent his entire career in the tele-
coms business and helped set up
three companies from scratch:
Ericsson Fibre Optics, Swedish
Telekom International Unl-
source - now part of the World-
Partners alliance, led by AT&T.
He Bhrugs off the regulatory con-

ditions set by Brussels and the US
authorities, which will, handicap
Global One until the German anij

French markets are folly liberal-
ised in 1996: “It is just something
we have to live with." Alan Cam

Shlrrefis tunnels out
Richard Shtrrefa, formerly Wnanw
director of Catteau, Tesco's French
subsidiary, has been appointed the
new finance director of Euro-
tunnel, the channel tunnel group,
from November 1.

Aged 41, Shirrefs has the perfect
Anglo-French credentials for the
Job, having worked in France for

the past 17 years for El Paso Natu-
ral Gas and BgnriJhr Europe, as well
as Tesco. His new Job will be based
in Calais, where he will report to
Georges-Christian Chazot, Euro-
tunnel’s group managing director.
Although Shtr-

refe wm avoid the hot seat in Euro-
tunnel’s negotiations with its credi-
tor banks over a rescheduling
package. That pleasure will remain
with Michael Grant, the company's
London-baaed group treasurer, who
has been with Eurotunnel since
1987.

Grant wDl continue to look after

Eurotunnel’s discussions with the
steering group representing its

banking syndicate. He will also
supervise all the preparations to
obtain approval from the syndicate
and shareholders for whatever deal

is eventually hammered out
However, Eurotunnel expects to

integrate the finance and treasury'

functions thereafter, probably next
year. Batg Sbnonkat

Beyer Joins VLSI
Richard Beyer has joined VLSI
Technology, a Silicon Valley semi-
conductor manufacturer, as presi-

dent and chief npara+mg officer.

Formerly one erf three chief oper-

ating officers at National Semicon-
ductor, another California chip-
maker, Beyer resigned his position
in June, following the appointment
of a new chief executive, Brian
Halla, formerly of LSI Logic, at
National.

Beyer’s departure from National
was prompted- by the unexpected
resignation of Gilbert Amelio, for-

merly National's chief executive,
who took up the role of <*inrirm«i^

and Chief executive of Apple Com-
puter In February. At the time,
Beyer, 44. said he wanted to run
his own shop. At VUn Technology
he will certainly have an opportu-
nity to do sa Louise Eehoe

Credit Suisse moves
Credit Suisse, which two months
ago began a major restructuring of
its business, has announced more
than 30 appointments to its top
manugOTTiPTit juam — though it 1»m»

yet to fill two key corporate posi-

tions, the posts of chief
and chief risk officer.

Several senior executives, includ-
ing Hans Peter Sorg, who was in
charge of private hanking

,
and Vic-

tor Eme, responsible for human
resources, are taking early retire-

ment. .

Alfred GfcesnU moves to the cor-

porate and Investment hanking
aide of Credit Suisse First Boston,
as does Franz von Meyenburg. The
group hfld already rennnrmrevt thft

heads of its four new business divi-

sions - Credit Suisse Votfcsbank,
Credit Suisse Private Banking,
Credit Suisse. Asset Management
and Credit Suisse First Boston -
and the latest appointments are to
the managements of thoy? business
units.

In Swiss domestic business, Mar-
tin Wetter takes charge of Swiss
corporates and Beat Fenner has
been put in charge of Zurich.

HaiiR Ueli Keller, who hud been
responsible for Swiss retail bank-
ing, takes over corporate services,

and Hanspeter Knrzmeyer, for-
merly responsible far business in
Berne, Solothurn and Upper Valais,
take charge of direct
Aldo Leom becomes chief finan-

cial officer of the private banking
division Walter Vnuiwnhaiw, a
senior executive with Credit Suisse
Financial Products in London, has
been given responsibility for
finance, treasury, and credits in
the same area.

Heinrich Wegmann. head of
Credit Suisse’s Japanese
operations, returns to Switzerland
to be chief executive (Switzerland)

of the institutional asset manage-
ment operation. WtOkan Ball

Zellers: new head
Zellers, one of Canada’s larger

national discount merchandisers,
has hired Millard Barron. 47, away
from rival Wal-Mart Canada, to be
its new president
Barron will also become execu-

tive vice-president of the parent
Hudson’s Bay, Canada's biggest

retailer.

He was 20 years with Hill’s

Department Stores in the US before

becoming chief operating officer of

Wal-Mart International in Benton-
vffle, Arkansas. He helped to set up
Wal-Mart in Canada two years ago,
following acquisition of the Woolco
discount fjhtHn

He follows Paul Walters in the
top spot at the 300-store Zellers
chain. Walters left Zellers last

March after operating profits
dropped sharply because of price
wars with Wal-Mart Canada and
Kmart naymila

Barron's top priorities are to
make Zellers distribution more effi-

cient and to improve customer ser-

vice. Zellers has about 50 per cent
of the Canadian discount market
and Wal-Mart Canada 44 per cent.

Robert Qibbens

ON THE MOVE

Marshall Cohen ha«
handed over to Norman
Seagram as president and
chief executive ofMOLSON
COMPANIES, tiha fianaitian

brewing, hardware retailing
and entertainment group, as
announced earlier this year.

Gareth Chang of Hughes
Electronics joins the board
of APPLE COMPUTER.

David Chen has joined
EATON CORPORATION, the
US manufacturer of vehicle
components and electrical

equipment, as
Shanghai-based president of
the company's China
operations. Chen, who will

report to Laurence Iwan,
Eaton vice-president Asia/
Pacific, was previously chief

representative for China for

BOCoftheUK.
Desmond T-Mnlrman has

been appointed to the new
position of global
co-ordinator for emerging
market economic research at
SALOMON BROTHERS,
based In New York.
i jichman, the former deputy
director of the IMF’s policy
development and review

department, will be
responsible for fanTmiating-

the firm's strategic view of
emerging market
developments. He Is the
hjghngf.raTilring IMF nfPIrfnt

to have moved to a private
sector position.

Joseph Norberg, chief
financial officer of AST
RESEARCH, US maker of
personal computers, has left

the company to pursue other
business interests.Won Suk
Yang, senior executive
managing director of
Samsung EPoftewnrif

j
ttia -

South Korean electronics

group which recently took a
controlling stake in fha

company, will stand in as

Chief ftnainntol officer until g
replacement is found.

Jack Kemp has resigned
bis seat on the board of
ORACLE, the US software
giant, following his
nomination as the
Republican Party vice
presidential nantHflate.

Jerre Stead has resigned
from the board of RJt
DONNELLY & Sons, a fast

growing US tnfhrmatinn

delivery, group, following his
appointment as chairman
and chief executive of

Trig-ram MlCTO Tup.

Brace Miller takes the
newly created position of
director of marketing
communications at LEAR
CORPORATION. He was
previously with Ross Roy
Communications.
AHwm Bennett, previously

fihaiinMTi of Creditanstalt
Securities in Prague, moves
to Vienna as managing -

director of
CREDITANSTALT
INVESTMENT BANK, where
his responsibilities will

COVar corporate fTnanna and
mergers and acquisitions in
central and eastern Europe.

Hans-Juergen Schnell
becomes managing director

ofDAIMLER-BENZ Asia. He
was previously senior

executive of mergers and
acquisitions at Debis, the
services unit ofthe
Daimler-Benz group.

Stephan Guerin joins ICO,
one of the handful of
companies aiming to

establish a worldwide mobile
satellite communications
‘lystpin, as HMiira*

vice-president and general
counsel. He was previously
withAlcatel Alsthom.

Fredric Sapirstein joins

HOENIG GROUP, the US '

financial services company.
from Bear Stearns, as
r-hwti-man

,

r+rlaf wiawiHu»
and president He replaces
Joseph D'Andrea who served
as intavim chairman
following the death of
Ranald wwmig, the group's
chairman and founder.
D’Andrea, 71, vr£H remain a
director and vice-president

in charge of business
development

Eric Beard rises to

president for worldwide
renal dialysis business at
BAXTER INTERNATIONAL,
the US healthcare company.
Pam van der Lee has been

named to thenew post of
vice-president marketing, at
VIACOM, the US
entertainment giant with
responsibility for divisional

marketing efforts.

Ronald Rjttenmeyer has
resigned as president and
p-higfoperating officer of
MERISEL Inc, the computer
distributor, following sale of
its $L5hn-tumover business
in Europe, Mexico and Latin
America. Dwight Steffensen,

chairman and chief
executive, assumes
Rettenmeyer’s dutiesfrom

October 1.

Herbert Ampfterer, 46, has
been confirmed as
motorspart director af
PORSCHE, a position he has
held an a temporary basis
since January 1995.

Fred Giwntg hna ioined
ASG USA (the US arm of the
Swedish transport group) as
executive vice-president
responsible for the
company's worldwide sales

and operations. Glantz was
formerly president of Wilson
UTC in the USA.

Michael Nyhn moves to
Zurich as vice-president,

planning with GENERAL
MOTORS international

operations. He was
previously special assistant

to the president of Isuzu
Motors in Tokyo, and
succeeds Scott Mackie who
was recently appointed
managing director of GM
Poland.

Tim McNamar, former
deputy secretary of the US
Treasury during the Reagan
administration, becomes
vice-chairman of AVIC
GROUPINTERNATIONAL,
part of Aviation Industries of
China.

Dennis McEvoy has

resigned as president of
SYBASE, the US software
group, foam September 16. to
become executive
vice-president of products
and services at Verity
Corporation. David Lltwak
adds McEvoy’s enterprise
business group to his

existing responsibilities for

the Powersoft business
group.

Britton Murdoch has
resigned as chief financial

officer of AIRGAS, the North
American gas distributor,

due to prolonged illness in
Ma family.

Charles Sanders, retired
ehaiY-man and «*hiaf

executive officer of Glaxo Inc
has been appointed one of
three new non-executive
directors of MAGAININ
PHARMACEUTICALS.
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Privatisation:
Bulgaria

PACKAGING MACHINERY
MANUFACTURER

Investment opportunity/ multi-product based packaging
machinery -company/ actively seeking a long term
substantial investor merger or purchaser

Company has a good management structure, strong product

portfolio, enjoys repetitive annual order with sound gross

margins, increasing spares and service base, maturing
import packaging related equipment agencies, coupled with
an aggressive product development policy. Good
investment or more importantly involvement for a roropnny

with strong mature export and UK sales to achieve full

potential of current equipment range and product
development for which patents have been applied for and
wish to exploit fully.

Company enjoys a forward order book and good enquiry

base, but wishes to reinforce sales opportunities of its

products with a mature and larger sales base. Turnover £1.8

mimosL with sound growth potential.

Write tp Box B4744> Financial Times,

One Southwark Bridge, London SE1 9HL

BUSINESS SERVICES OFFICE EQUIPMENT

BANKRUPTCY ADVICE
-Practical rad legal advice in bankruptcy l*w and procedure.

• Advice in avoiding' or objecting 10 bmitrupincs in a^roprialccases.
• Advice 10 bankrupts In deatfags wfth Official Received

aodTroneeR in bonknipccy.

Mon mummihfe and competitive hourly charge atc»-

SAM KUBANSKY LLB, INSOLVENCY CONSULTANTS
« BRANSGROVEKOAO, EDGWASE,MDXKJSEX,BAS SBZIU;OMtMMMl

Russian Market - Excellent Opportunity

Permanent Representation in Moscow
Professional Marketing and Promotion

Business Projects - Consulting and Support

FORTUNE INTERNATIONAL TRADING LIMITED
Tel: - 44 171 722 06 19 Fax: +44 171 722 04 32

OFFICE FURNITURE
Due to city bank order postponement we have a large

quantity of quality executive and system ranges -

conferences and receptions.

Large choice of veneers: (Walnut, Rosewood, Ash etc.)

with discount of up to 40% from R.R.P.!

London Showroom for viewing
Please contact

LINEABURO LTD Tel: 01992 504530
FREEPHONE: 0500 821565
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Current Investment Opportunities
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Managemeiti System for Lawyers £65i£2QQ1
()00

Internet Greetings Cards .
£I5(M)0G

Scaffolding Company £150000

Long DistaaceCar Sharing .
£140000

FeatureKim Prodncdcn £30-75,000

Vacuum Ironing Table £25 +£100000

Software for the Licensed Trade £250,000.

US Style Nursery Care ™™
On-line Food and Service Orders £fiQ0OO

Record Production Company £2OQ0O£l
;
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Insulated Pipe Sales £35WX»

Workflow Software Madccln
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Motorcyle Training and Sales £1250W>
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Kailback from
home, office or
hotels and save!

Opportunityfor

DERIVATIVES and/or

^Um^ IUND MANAGER(S)
with proven track record

to join^with established, i&depeodenr

Hedge Fund Manager
1 in London -

Equity available.

Contact: Antony Fearing Rue 017 1-499 1614

OFFICE
FURNITURE

LEGAL NOTICES

YOUR ADDRESS M ICW YORK tam SI

b day- Te l/Fax/Mal I/Order Taking &
more. Tet 212 972 9617 Fax 212 972
9637. Internet E-mail:
Info® nyotfleo.eom hOpaflWwwjiyofflee

xom

IMMEDIATE
DELIVERY

Due to a cancelled order

we have a number of top

quality British manufactured

Oak and Beech veneered

desks and wark/stations as

well as selected storage.

Superb deals available.

BARKER Office Supplies

0151-5213694

BUSINESSES WANTED

US PUBLIC SHELL
Go public in the US qokidybyinef^ogwitlifiPidillic Shell.

TradingNASDAQ BB, Big 8 auditors, 2,000 shareholders.

Available fbr merger with profitable growth business. Call

Dennis DWHampn 1419-458-1090 orfax 1-619-458-9828
g

MANNED GUARDING - LONDON
Wefl established Maimed Guarding company

operating within the M25 area is seeking the acquisition of a

similar company with view to an eventual Stock Market listing.

Principal* only should reply ux

Boa B4755, Fbuadal Times, One Southwark Bridge, London SE1 9HL

MAXWELL COMMUNICATION CORPORATION PLC
ON ADMINISTRATION)
Scheme ofArrangement

Plan of Rccfgang.’wion

DM 19MMXUW0 4% bonds of 19S871993

ECU 75,000,000 8Yi% bonds of 198871993

SFr 150.000^)00 5% bonds of 198871995

NOTICE IS HEREBY GIVEN that, the fifth diariburiai under the Scheme and tbe

Plan win be paid on 24 September 1996.

Holders of Distribution Certificates relating to die above bonds should present

Distribution Coupon No 3 to their own bank, or any branch of the relevant agent

bonk or at the relevant address set out below in order to receive the fifth

tfislributkat.

Failure to present the relevant Distribution Coupon for payment within one year

from 34 September 1996 will result in that Distribution Coupon becoming void,

with the result that the holder of that Distribution Coupon will thereafter not be

entitled to receive any distribution in respect thereof.

Agent Bank for tbe ECU and DM Bonds Agent Bank for the Swiss Franc Bonds
Bayerische VSercinsbenk AG Swiss VoOcstienk

Am Tbcherparic 12 PO Box. S31

80311 Muncben Bafmhofantsae 53

Federal Republic of Germany CH-802 1 Zurich

Switzerland

.
Attention ZGA 63 Attention LWV 40

Doted 17 September 1996

AM Homan,
ARD Jamieson

JGA Phillips

CG Bird

Admimstnuora of Maxwell Communication Corporation pic

CONTRACTS & TENDERS

Major Building Product

Manufacturer

acqulsttion/merger wtti

sarvfce based organisations

for installation of

own products on site

nationally

VMB toBoxB4741.
Om Soottvoark Bridge.

UmtktiSE19HL

PROJECTAND
COMMERCIAL

funding avaflabte to UK and

International cterts.

AngloAmericsn Gixxp Be.

Tef: 01924 201 365

Fax: 01924201 377

INVOICE DISCOUNTING

& FACTORING

Free Independent advice.

Can The Network
0800132X86

-IMafihons: 01242 237041 fox 012«

5S42S3 tia»Jmawhariawrti.w *

i£uSno!olipLMkam too««

OppornaWy for

DERIVATIVES and/orEQUITIES
FUND MANAGERCS)

with prewen trade racanl

tpJoin with wtohliiihnrt. jndcpsndrm
HettyTad Moiraii-

mLaodoo.

Contort:

ABBMyPettingBm: 0171-49916H

fn North West based

Pharmaceutical manufacturers

to support further

development

For more dotatopiaaae contact

Bent BOSGi Phandtllte*,

0m Souttnoa* Brtdgo, landan 8E1 9HL

AUCTIONS
auction MEWS • The National weakly

guide to UK auction & tender soles -

UyMBtenA rucatewNps . aariknwdas,

Qovemmam Sutpiuo. oto. OataMa from

AJ4£.1M 013S2SS1300 RaxGSS068

PRIVATE COMPANY
with significant

institatiozial funding

SEEKS
ACQUISITIONS
of the following

types of company:

l\mew between fifta-ilBin

e StrongeuHtiumag

AvStoMa and cash grewrotive

UEyEuropoan baaed.

Soltabla oompantaa ahonldand a

brief profile t«

BoatB47B2, FinancialHomo.
One Southwart Bridge,

To Advertise

Your Legal

Notices

Please contact

Melanie Miles

lei: -44 0171 873 330S

Fa\: +44 0171 S73 3064

IHDU5TRIA5 HUCLCARES
do annso. 5.*.

CALL FOR BIDS ANNOUNCEMENT
INTERNATIONAL BIDDING GESUP 001/96

Industrias Nucleares do Brasil SjL.- ENB, announces its

International Bidding to supply 360 tonnes ofU as natural

UFo

BIDDING DOCUMENTS will be available ah GerSncia

de Suprimentos, Rua Mena Barreto, 161 - CEP-22271-100
- Rio de Janeiro - RJ - Brazil, Fax + 55-21-537-8564.

Bids should be delivered to the INB headquarters at foe

address mentioned above not later than October 17th,

1996 at 3:00 pun^ when all "Qualification Data"

envelopes received will be opened.
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Melanie Miles 0171 873 3308
BUSINESSES FOR SALE

Fax 0171 873 3064
Karl JLoynton 01 71 873 4874

Aquatic
Garden Centre
Blagdon Water Garden Products Limited

(In Administrative Receivership) have an

established water garden centre, based near the

village of Blagdon. Bristol. The profitable business

has a specialist market and is one of the largest

retail outlets of its kind in the South West.

Freehold 4.5 acres site:

25,000 square feet of retail space:

£650,000 Turnover;

Experienced staff;

Extensive range of water garden products;

Recently refurbished pet shop.

For further information contact D M Watts
at KPMG. 15 Pembroke Road r Bristol

BS8 38G. Telephone: 0117 9464059.

Fax: 0117 9464058.

KPMG Corporate Recovery

Humberts leisure
Northampton

Thriving modern golf S'
country club resort

• 18 hole Donald Steel parkland golf

course (6,602yards)

• Licensed leisure club with over

2000 members
• Valuable high quality income

stream from index Linked ground
rents producing £134,200 p.a.

• Mature fishing lake, 2 tennis courts,

. bowls
• £500,000 plus net profit (adjusted)

projected 31.12.96

• About 67.5 ha (167 acres) of
historic parkland

Guide price: £3.95 m
Ref: JCM

25 Grosvenor Street, London W1X 9FE
Tfel: 0171-629 6700 Fax: 0171-409 0475

ENVELOPE
MANUFACTURER

The Joint Administrative Receivers, Edword KJempto and
David Wdlwtiausa. offer tor sola the business and assets of

Ns Leeds-toed envelope manufacturer.

Prindpd features of tie buafcma include:

• tomaver c£l .5m

• envelope manufacturing equipment

• c£700k of raw materials and finished goods

• goad customer base

For further Information, please contact David Wilson or

Rob Lawrence of Coopers & Lytxund, Albion Court
5 Albion Place, Leeds LSI 6JP.
Tel: 01 13 243 1343. Fax: 01 13 243 4567.

Ctopcn A Lytand u nabmed by tte testate ofCtenaed Ajxwmuua
IB England Mid Waki ED amy on Inn mnnM Branny

,

CONTRACTS & TENDERS

UKRAINE
electricity market
DEVELOPMENT PROJECT

The Government of Ukraine has ended far a loan from the
World Bank in various currencies toward the cost of the Electricity
Mertat Development Project R is intended that part of the
proceeds of this loan be appled to efigfele payments under the
contracts far the supply of about 2.6 mUon tonnes of coal and
hot* 0,6 mllfion fans of mszut (tael off) to Increase fuel inventories
far 14 power stations wRMn the fair generating companies
(GENCOs) - Onfareenargo, Donbaseenergo, Tsentrenergo, and
AflWBoenerBo.

The Government of Ukraine (through the MnWry of Eneigy and
Bectmcation - Mhenergo) and the GENCOs now favte sealed:
bids from eflgljie bidders far the suppfy of coal and/or Mazut far the
power stations. Interested aSgtote bidders may obtain further
infartmlkmfhxn and Inspect the bkk&ig documents at the office of'

Mnenergo (address below}. Complete sets of bidding documents
may be purchased by interacted bidden on the submission of a
written appflcation to the address below and upon payment of a
rron-rafondabie foe ofUS K2SO.

Hie btetructtone to bidders and general condMons of contract
contained in the bMdfag documents ere based upon the World
Bank Standard BtdrBng Doomwnta : Proeumnont of

M bids must be accompanied by a bW security of US$0.5
equinfant faroMtonna of coal, and US$1 equivalent for one tonne
of mazut offered. The form of securty shaft be in accordance with

the provisions of the instmcttans to biddera. Bids must be
dellverad to the address which wfl be specified in bidding

docwiento. at or before 1CKXJ hours on October 16, 1996. Bids

wBf be opened fa the praaanca of bidders’ representative who
choosa to attend on October 16, 1996 at 1030 hours at the same
address where tfcto are to be defivsrad.

Ministry ofEnergy and Electrification ofUkraine
Attn: Kfr. Anatoly Shevchuk

30Kreshatak Street

Kiev, Ukraine 252001

Tet (38044) 224-8225

Fas (380-44)224-4021

Coopers
&Lybrand

*

s W& IffWfWfc
1

: '£ 1 1m im
The Joint Administrative Receivers. Nigel Vooghf and Peter Buckle, offer for sale the

business and assets of this Ealing based hospital,

Pstncipd features ofthe business {nckxte:

• 2 operating fhea&BS

• 50 beds Including 6 bed Intensive Therapy Unit

• 3 consisting rooms

• specialists in Canjlothoradc, Plastic, Keyhole and Opthalmic Surgery

• medical officer on-site 24 hours

• many deportments on-site including Pharmacy and Radiology

Far farfrier Information, please contact Penny Fall af

Coopers & Lybrand, Plumtree Court London EC4A 4HT.

Tel: 0171 212 6300. Fax: 0171 212 6148.

Coopca & Lybrand a anihtracd by the lamac clOonoed Arratmtinu (a Englandad Wales w cany on

Sale of data and records
management group

The proposed sale offers prospective purchasers an opportunity to acquire a unique

international groupproviding specialistservices relating tothemanagement,storage,
on line search and order of data and records. The Group provides these services to

predominanfly the Energy sector.

The Group has:

• turnover of US$6.4 million;

• a prestigious and stable client base; and

• potential for good growth and unproved profitability.

Partieswho areinterested in acquiring theGroup should contact itsfinancial advisers.

Binder Hamiyn, in writing as soon as possible, at the following address:

Pommy Sarwal, Binder Hamiyn, 20 Old Bailey, London EC4M 7BH-
Facsimile 0171 489 6291

Binder Hamiyn
AndczsoiVfotUwtde

Authorised by the Institute of Chartered Accountants in England andWUes to canyon investment business

FOR SALE
COMPLETE BUS
MANUFACTURING

Omni - Britain's only completely

low floor bus with lowering sir

suspension specifically designed

Tor easy access by handicapped
and ui|Mi

Over fear boated In service by Local

Authorities. Health Trusts. Nursing
Homes: ddiiionjlly used for mobile

dental and buatness offices, mobile

Ebrsrtc* anJ rfaemroams.

Also, now (abiding! fit* electric buses

for Glasgow.

AIV maiuifacsurint facilities ftn sale

inebainc toehold iiauusu IUXV 14. IL

at Shildon.Of Outran.

Extensive para suck.

CHRISTIE&.CL*
Surveyors,Valuers &.Agents

For Sai f.

Croft-na-Caber
Bjenmore, Loch Tay, Perthshire

Andy anally.

J. B.1Hytorrj. H. Madden
Jshrt Adnuahujllw Bectiven

Trt 01643 790790 Fa»«16427RSS88

Prosperous Expanding
UK Company

• Scotland's PremierWucispom and Activities Cemrc.

• fiisj time ever offered for sak

• Simaicd is approximately 3 acres in a stunning lochside position.

• Hotel with 5 bedrooms. 17 log chalets, lounge bar. dining room (301 function

room (80) and lounge.

• Activity centre with changing rooms, coffee shop and craft shop.

• Tienover 10 3U0.95 £737.733 and rising.

Offers over ££2MJM0 freehold to include hotel, chalets,
activity centre and all equipment

AU enquiries to

Stuait Ferguson or Denis Hillicr RefS2IFT4424B

in Dry Chemical mixing Tor use

in engineering and robber

industries seeks purchaser.

Edinburgh Ofhce 0131 557 6666
—

La J
Turnover of£0.6million+.

Write to Box B47St, Financial Tones.

One SouUnuart Bridge.
London SE19HL

Wefl established private company has

excess funds available to invest in an

expanding business preferably based
in SE which requires additional

capital for future growth.

Please contact: David Matthews
Alban (Marshall pic. 25 Harley Sl

LondonWIN 2BR
0171 255 2585

CHESHAM.
BECAUSEYOU ONLY SELL
YOUR BUSINESS ONCE.

And you want to get it rigbL

Chesham concentrates on creating the
best possible deals for companies valued
between £1 million and £25 million and has
done so for 35 years.

FOR SALE
Animal health productbuttons.

Natural inpetilente, estabfched green
brand, T/o £300fc, based EastAngla

So if you want real depth ofknowledge,
contact our Managing Director to arrange a
confidential discussion.

Por further datafis apply
Lsridnfl&reten,7 Ouoon Street,

Norwich NR24ST

(RrenaBWHO)

CHESHAM
AMALGAMATIONS
Thefirstname to merger brolc

Opportunity
Supertt, weft-found

.
mcur-oller

(never chartered). 13 yr berth tease

(do mgi chgs) is idyffic Solent

curiisa; VAT registered company.

Ideal for hnioa. charter, co-

ownership or personal use. £165.000

me VAT Daytime tel: 01275 343729

Chesham House,2Bentmck Streef^Loadon,WIM5RN.
Telephone: 0171-935 2748.

Opportunity to License/Purchase Outright
Unique Waste Processing Equipment System

LtaVIDATIOMSAMP

f$L£ OF MAN
Long established exhaust tyre &

battery companyfor sale. On busy

main road. Large turnover.

Over 8000 sq ft. Freehold property.

Writs to Bat B4748. Financial Tanas,

Ore SoutSTwart Bridge,

London SE1 SHL

A UK Engineering Manufacturing Company, having fully designed and

developed an exciting and essential waste processing system, bow have

to dispose of intellectual right doc to compatibility problems with their

existing manufacturing program.The products core technology is baaed

upon pressure vessel fabrication coupled with process equipment,

controls and instrumentation.

This represents the opportunity to enter a large and rapidly emerging

market at the forefront in technology.

Interested parties should include foil current financial information with

their indication of baeresL

Write to: Box B4753, ftancM Times, OneSouthwark Bridge,

London SE1 SHL

SPECIALITY COFFEE SHOP
MASTER FRANCHISE FOR SALE

POT POURI COMPANY tlWK'T/O.
Thantaa Valley, flood brand name.
Phoneftax 018B5 73646B

Successful West CoastTJSA specialty coffee shop

chain seeks master UK franchisor.

SALTVORD MARINAMmm BrMOl S
BaOi on Iter Awen. 90 botths aprewt-

Waf timteturwd, hretfty TWHgrei; mo**
pteasart E87S^OO+ 3W.
Stoaon Crebw 0175B 670700

Principals only write to Box B4746. Financial Times,

One Southwark Bridge, London SE1 9KL

CABINET on k I

(
'»

| Vi ix- • 'f I’ulilic Sor\ x-

Sale of Custody Services

HM Government intends to privatise by competitive tender most of the

Custody Services business. Custody Services is the part of the Security

FacilitiesExecutive which provides manned guarding.

Theproposed sale offers prospectivepurchasers the
opportunity to acquire a

high quality manned guarding business with:

• a turnover of around £10 million;

• approximately 500 highly trained, security cleared guards; and

• around 30 service agreements with Government departments and other
_

prestigious public sector clients primarily in the London area.

Interested parties are invited to register their interest in writing by 1.00pm

on Monday 30 September 1996 with HM Government's financial advisers.

Binder Hamiyn, at the following address:

Pommy Sarwal

BinderHamiyn

20 Old Bailey, London EC4M 7BH
Facsimile 0171 489 6291

Binder Hamlyn
AndersenWxkLwide

Autiicrisedby the Institute ofChartered Accountantsm Englandand V>faJes to canyon investment business

LEONARD CURTIS
BY ORDER OF THE JOINT ADMINISTRATIVE RECEIVERS OF

GRAYBIU. LIMITED
DERMOT J. POWER FCA & DAVID 5WADEN FCA

IN THE MATTER OF

PECKFORTON CASTLE
Offers are invited for the above Castle and Lodge

• Freehold tenure • Located in idyllic Cheshire countryside .

• Wedding/Conference and specialised function centre

• Potential for 50 bedroom, high-class hotel

Enquiries should be addressed to Joanne Quinn
Leonard Curtis & Partners, Chartered Accountants

P«er House, Oxford Street, ManchesterMl 5AB Tel: 0161 236 1955 Fax: 0161 228 1929

ADMNISTR^V^RECEfVEfiSHIRSETTLEMENT
BREDA ENERGIA S.p.A.

Milano - Viale Sarca, 336
Phone +39 2 64477512/599 - Fax +39 2 64477544

AUCTION NOTICE

The Commissary Francesco Corrado advises that the Company Breda Energia, located in

Milan, Viale Sarca 336, a leading manufacturer and supplier of Wellhead and Pipeline
Equipment for the oil, gas and petrochemical related industries, is to be sold by Auction as a
"going concern".

The Company assets consist of:

1) Land, offices and building located on an area of approximately 46,000 sq. metres.
Extensive range of Machine Tools, Testing Equipment, Cranage, Loose Tools and
Gauges.
Completed and partially completed products as on going "Work in Progress"

. AH inventory raw material, spare parts, patterns and dies.

Alt designs, drawings, archives. Intellectual copyright, international accreditations and
approvals.

Full commercial and technical information Including current and historical contractual data.
Goodwill.

2) The current debts arid credits and any ongoing leasing contracts will be excluded from the
sate. •

3) Sealed bids are to be made officially and deposited at the offices oh

ManfrecS (Notary Public)

Carso Unite cfltalia 14
22063 Cantu CO
Italy

-

by 6.00 pm (Italian time) on 23rd September 1996
4) Offers to include:

4.1 A registered cheque (with 60 days validity) for 10% of the offered price - made
payable to the account of Breda Energia S^a^L In Lc-a.

4.2 Proposed price and method of payment. Payment by installments would be
considered up to 75% of the proposed price and for up to 24 months. In such a nas?
the part of the price which is not paid Immediately will incur an annual rate of interest
of 10% and should be covered by a bank guarantee.

4.3 Agreement to the Company's current trading terms and conditions.

4.4 A declared cornmftmerrt to employ a workforce of 110 people, twenty people with
Immediate effect, balance by a "MobUM" process within 23 months of transfer of
ownership, and to maintain said employment level for a minimum of three years.

5) Bid opening wiU take place on 24th September 1996 at 10.00 am (Italian time) at the
offfoes of the above mentioned notary.

.6) The Company assets are to be sold in their entirety in an "As-is" condition as a “ooina
concern”. w

7) All legal and transfer expenses involved in the sale are to be borne by the successful
bidders.

8) The adjurfeation of the tender is subject to the authorisation of the control committee
within 60 days from bid opening.

uee

0) The transfer notary act will be stipulated by the public notary Manfred! within thirty davs
from final adjucBcation.

FOR SALE
Bonding Products

"

Disti-Omdoa Company

DUBLIN
Tiunova £fi0CTC

RaabtMWii'hMcefOffi'**
OngoingManitgetnetH

ErabUrtial Brand Naan.
Broad CustomerSbk

Activity no longer cares Group.

Write tot toKC^rtnueUTtera,
OraSMtawfc Bridge,Ladte SETWL

PORSALE
GARME7MTSCREEN PRINTER

Baaed in North td EngJtod .

Cutnprebepalvely equippedand wftfa

good quality customer base. Broeltent

Managetnaa Tfcnm in place.
-

Principal* only. Write lo Box B4757.
FinancialTlmei. OueSoofliwart

Bridge. London SEl 9HL
‘

MANUFACTURING business
FOR SALE

One of the most modem & prestigious

facilities in the UK.

' circa £7m - LciSure Marker
;• Or® Brands* Products . Bloc Chip Customers

Offers in excess of£]m.

Fernyhaugh Midgley Ltd

Chartered Accountants

Tel 01229 S6 1561 orFax 01229 861851

vWl
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L
eaders of esoteric sects
are usually thnngw to
have a penchant for
apocalyptic predictions
and expensive motor

H cars and for exploiting -
.V sexually and financially - their

brainwashed acolytes. They are
not generally known for

.

amasslng.niascnm-qoality art
collections, cultivating:

award-winning dessert wines or
staging productions of
Sophocles.
But Robert Burton, who

founded Renaissance, a
community in the remote and *

unpromisingly scrubby foothills
of the Sierra Nevada, appears to
be no ordinary esoteric guru.
Burton, a former Bay Area
elementary school teacher.
founded the Fellowship of
Friends in -1970. It is a
non-proselytising, publicity-shy
sect and its spiritual or
philosophical system is rtifrimit

to determine, bat Burton is
known to have steeped himself
in the writing: of the
Rnsslan-Armenian mystic GJL
Gurdjieff and his disciple Peter

. Ouspensky, whose works have
flfcshaped the modern human

potential movement.
Gurdjieff and Ouspensky

maintained that man needs to
keep focused on his higher goals.
Spiritual and cultural, to awaken

A cult for Chinese furniture
Susan Moore on the controversial sect behind Christie's New York sale on Thursday

bis true consciousness. Fpr
"

Burton, this involves concerning
himself with music and the arts,

.
good food and wine at -

,

Renaissance, one and a half •

hours north of Sacramento.
The fellowship’s members —

reputedly some 1,500 worldwide
- are predominantly affluent 7

and They pay a
“tithe" of 10 per cent of their
incomes and are “awakened" by
working in the fellowship’s
360-acres of terraced vineyards,
its gardens and its wood, print
and auto shops. In their spare

'

time they study art and
literature in the libraries of
Renaissance's Goethe Academy —
a mock French chateau
surrounded by formal gardens
designed and. bunt, of course, by
fellowship members.
Some 30 fan-tone residents are

housed in the Court of the
.

Caravans — 25 sun-dazzled
aluminium Airstream. trailers.
Another 250-300 members Hve
off-site locally. Burton's
Remrtfisanrp home is a 8,000 sq ft
house designed by Aaron Green,

a disciple ofFrank Lloyd Wright,
and built for the gum bythe
fellowship. .

to toe late 1970s Burton began
collecting Old Master paintings,
ranging from a 15th-century
cassone or marriage-chest pand
by the Florentine Jacopo de
Sellajoto still-lifes by Osias
Beert the Elder and, possibly,
Caravaggio. Then, in Pails in
1988, he saw two typically spare,
minimalist Qing-period Chinese
armchairs in the Ming style <wwi

toe direction of the fellowship’s
collecting changed in a - -

revelatory flash.

T immediately recognised that
this furniture was second to
none," he said. “Both In its

serene beauty and its intelligent
design, which combine to evoke
a contemplative state ofmind in
those who behold it.”

At the height of the market the
Old Masters were sold off at
significant profit — a pair of
ITthrcentury biblical scams by
Bernardo Cavafflno fetched
almost g2m at Sotheby's New
York in 1989. Dispersed, too, was

toe collection of Chinese
ceramics. With toe proceeds.
Burton began to acquire 17th
and 18th-century Chinese
classical furniture. “It was",
says London-based Chinese
furniture dealer Nicholas
GrimDey, “a very good tone to
buy."

B
urton bought heavily
from Damon Spilios,

of Florida dealers
Ming Furniture, who
certainly believed

that classical Chinese furniture
was-undervalued. Burton also

made significant purchases from
Hong Kong dealers Grace Wu
Bruce and Chan Shang Kee.
As with anyone building a

collection on whim with little or
no knowledge, mistakes were
made. The initial group of 300 or
so pieces was gradually refined
down tofust over 100. Curtis
Evaorts.rose through the ranks of
fellowship members to became
its self-taught curator.
Grindley now rates Evarts “as

good a fudge of Chinese

furniture as anyone in toe
world.” to less than a decade the
collection established itself as
the world's pre-eminent holding,

public or private, now known as
the Museum of Classical Chinese
Furniture and housed in the
Goethe Academy and Burton’s
house, and open to toe public by
appointment.
Burton's intention was to

construct a purpose-built
museum on site and he
commissioned designs from a
leading Keying architect it

seems that he failed to raise the
funds. Last year toe collection

went on show for nine months at
the Pacific Heritage Museum in
San Francisco.
There were also rumours that

it was for sale - at a reputed
initial asking price of $25m. A
number ofpeople tried to
negotiate its purchase either
whole or piecemeal. Instead it

was sent to Christie’s New York,
its consignor not the Fellowship
of Friends but Johnny Chen,
soon of an established
Taiwanese family who is based

partly on toe West Coast.

Robert Burton is now said to
be interested in moving into

19th-century French Salon

painting and antiquities, and to

. be concentrating the fellowship’s
resources on its wine production,

wbicb has already absorbed
about $10m of funds. There were
also allegations that some
members had withdrawn
payment oftheir tithes.

A whiff of sensation follows
the flumiture to Christie’s on
Thursday. What makes the
auction so exceptional is not
only toe quality and rarity of the

top lots and the near
encyclopaedic range of the
collection but the fact that toe
market for Chinese furniture has
hitherto been dominated by
some half-dozen dealers

worldwide. Rather like Chinese
antiquities, relatively few pieces
come to the west with any
provenance.

If the collection is sold on its

published estimates, and raises
S6m-S8m. the pieces will
probably be sold for less than

IS

toe fellowship paid for them. The
scenario, as anticipated by
auction house and dealers is that

a whole new price structure for
classical Chinese furniture will

be established, with auction
records broken as much as seven
or eight times over.

The current auction record for

a piece comparable to anything
in this collection is for a
hugngkuali folding horseshoe
chair which fetched Si76,000 at
Sotheby's New York in 1990; toe
Christie’s chair is rarer and
finer, and comes with an
estimate of$300.0008400,000.

Tbe auction record for any piece,

set at Christie’s Hong Kong in

1992, is $250,000. If the sale is a
success, private individuals and
the trade might well start

consigning important pieces to

the auction-houses.
No doubt the eight or nine

exceptional lots will go to

established collectors, primarily
in the US and the Far East - and
go way over estimate, not least

because toe supply of good
pieces seems to be drying up. As
one dealer put it: "One would
have to say to a client: this is

your one and only chance. Bid
till you run out of courage.* The
majority of pieces, however, will
probably be bought by people
who we have never seen before
and will never see again."

Intimate moments are the most successful, steering clear ofmelodrama as Violetta (Rosa Mannion) Is allowed to die quietly in bed juas&urMmr

:h
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A tepid Traviata
Andrew Clark reviews Jonathan Miller's new production

Bernard Culshaw’s DIY set is

bathed in a rinse of Nordic blue, its

W ell, it would make a
great radio broadcast
- perhaps with an
interval talk by Jona-

than Miller thrown in for good
measure. Opening its 1996-7 season,

with La traviata, English National

Opera delivers a performance as

musically poised as you may find

today.
to In Rosa Mannion and John Hud-
~

son, we can.ezyoy the sound of a
Violetta and Alfredo who knock
spots off most of their interna-

tional counterparts. And the Amer-
ican conductor Steven Mercurio, hi

his British debut, brings a velvet

touch to the score, without letting

it dissolve into sentiment.

So why is this Traviata so dull

and unmoving? Step forward the

same Jonathan Miller, who serves

up a staging in theatrical no-man’s-

land - stylistically imprecise, visu-

ally bland and dramatically shape-

less. This does not imply a lack of

ideas. Indeed, in a programme
interview with the late Nicholas

John, ENO’s much-lamented dra-

maturge, Miller comes up with all

sorts of oddball perspectives on the
social conditions of mid-19th cen-

tury Paris, “the romantic character
of tuberculosis" and the likelihood

that Germont pire, the repressed

-bourgeois moralise*, secretly tax*

tied his son’s promiscuous lover.

Sadly, the thoughts of Miller the
anthropologist and medic are of lit-

tle help to Miller the theatrical

practitioner - perhaps because on
this occasion be is reheating ideas

hatched at an earlier attempt at
Glimmerglass. ENO’s publicity left

us in no doubt that the produc-

tion’s starting point would be the
heaving social tumult of Second
Empire Paris. But period authentic-

ity is no substitute for emotional
truthfulness. Despite the carefully-

observed detail of Clare 'Mitchell's

party frocks, this production is nei-

ther authentic nor truthful.

Habitat curtains and basket furni-

ture more appropriate to an Ibsen
drama than the Paris witnessed by
Dumas fils and Verdi. Opulence,
glamour and gaiety are absent
from the party scenes, which could
do with a good swig of champagne
(copious bottles of which lie stub-

bornly corked in the opening act);

and Miller makes no attempt to
define the demv-monde. The inti-

mate encounters are more success-

ful - particularly the finale, which
steers clear of melodrama by allow-

ing yioletta to die quietly in bed.

A prima donna with looks, soul

and stage presence - the three
qualities demanded by Verdi for

his heroine - would have tran-

scended her surroundings and sent
us home in tears. Mannion

short an all three counts. She has
the slightness of figure, but her
doll-like expression does not give
the audience much to grasp, and
she is hampered by what looks like

a waiter's outfit in Act 1 and a
petticoat dress in the country idyll

of Act 2. More seriously,, the emo-
tional temperature of her perfor-

mance is too tepid to suggest
Violetta's vulnerability, her decla-

rations of love simply do not ring
true.

As for the right voice, a quality

Verdi took for granted, Mannion
has It in spades. With a timbre that

is bright, clear and flexible, she
shapes the Act l.funiture with
graceful fluency, and has the
power and musicianship for the big

encounters of Act 2. If another
director nan make her less inhib-

ited, the role will be hers wherever

she chooses. Hudson’s Alfredo may
look a touch ingdnu in the opening
scene, but his performance comes
fully-formed. He is both masculine
and impressionable, and conveys
real passion in the Act 2 denoue-
ment. The voice, lusty, liquid and
lyrical, is a godsend, and Hudson
uses it with Italianate Imagination.
Christopher Robertson’s forth-

right timbre and forbidding pres-

ence are equally well-suited to
Germont. and he frilly justifies his
cabaletta.

The rest of the cast, notably
Nerys Jones's Flora and Catherine
Savory’s Annina, gives fulsome
support and the orchestra delivers

the music with love and long
legato lines. Mercurio’s tempi are
sometimes too slow - notably in
the Act 3 prelude - but he shapes
the score with unerring sensitivity.

With 16 more performances this

autumn and a further run in the
spring, ENO’s Traviata has ample
time to shake off its wooden 1

veneer.

Sponsored by Schroders.

Glorious enigma
of Eastern

spirit world

E
ver since the
life-size terracotta
army of the First

Emperor of China
was brought to light in the

1970s. and its soldiers
obliged to march as merce-
naries to the exhibition halls

of the world, the tomb art of
ancient China has laid a
claim on the popular imagi-
nation.
The latest crop of recently

discovered cultural treasures

to tour from China, now at

the British Museum until

January 5, 1997, is arguably
the most impressive to date.

It will disappoint neither the
punters or the bulls.

Alongside such tours-de-
force as Prince Liu Sheng’s
2,498-piece jade burial suit,

or the magnificent assem-
blage of 36 bell chimes from
the tomb of the Marquis Yi
of Zeng, is a group of
bronzes representing the
archaeological enigma of the
decade.
These bronzes were found,

with ceremonial jade blades
and elephant tusks, all delib-

erately broken or burnt, in
two large sacrificial pits at
Sanxingdui in Sichuan Prov-
ince, a far-flung comer of
Western China which hith-

erto had divulged little of
archaeological interest

Of all the pieces, the most
remarkable is a forbidding
7ft high human figure raised

on a plinth, its massive
hands fashioned most proba-

bly to carry a huge elephant
tusk. Standing beneath this

3,000-year-old bronze at the
British Museum, awed by its

powerful severity and baf-

fled by its sheer strangeness,

one finds oneself in good
company. Not even the
scholars know what god,
priest, king or spirit it repre-

sents. nor anything about
the people who made it nor
the religion it served. There
is nothing like it in Chinese
art.

All that can be said for

certain is that its Imagery is

too vivid, its manufacture

too sophisticated to reflect

any culture in its infancy. In
striking contrast to the con-

temporary ritual bronzes
made under the great Shang
dynasty in Henan province,
imposing vessels used for
offerings of food and drink
to deceased ancestors, these
bronzes were made by a peo-
ple who chose to represent
the human figure and the
natural world, albeit in
highly stylised form.
Unearthed from the pits

were bird- and human-like
beads, the latter similarly
angular with huge slanting

eyes and brows. One on
show here appears masked
in gold leaf. The craftsmen
of the massive standing fig-

ure even took pains to sug-

gest a costume made up of
layers of elaborately embroi-
dered garments.

F
or those prepared to

see this show as
more

.
• than a

sequence of spectac-

ular objects, Mysteries of
Ancient China invites an
exploration of the different,

and changing, attitudes of
the Chinese to the after-life

and the world of spirits and
demons.
To this spirit world

belongs the extraordinary,
fantastical birds and beasts
excavated from the tombs of
the 5th century BC Eastern
Zhou. None is stranger or
more beguiling that the ant-

lered bronze crane-like bird,

originally inlaid with gold
and turquoise and accorded
a prominent place next to
the coffin of the Marquis Yi.

Was the fabulous bird there
to protect him from evil

spirits, or to carry his spirit

through the universe? Like
many another object here,

its function, but not its

beauty, remains elusive.

S.M.

At toe British Museum until

January 5 1997. Sponsored
by The Times

AMSTERDAM

Concertgobouw Tel:

31-

20-5730573 _ _
• Hat Residence Orkest with

conductor Oliver Knussen,

soprano Rosemary Ha/tiy

cetfist
"
Raphael Waflfisch perform

works by Shostakovich and

Britten; 8.15pm: Sep 18

ANTWERP
EXHIBITION
MUHKA - Museum van

Hedendaagse Kunst Tat:

32-

3-2385960 .

• Forms into Time: a survey o

the sculpture of Daw
exhibition features a selection of

key works by the English sculptor

Dwid Nash (b.

In the tradition of such artstsie

Henry Moore. Barbara Hepwortti.

Shad Long. Hamtih Fulton and

Hamilton Fmtay: to Nov a

M BERLIN
CONCERT

Konzerthaus Tel: 49-30-203090
• Sinfonieorchester des
Mfttefcteutscherr Rundfiunks:. wftft

conductor Alasdair Neale and
cellist David Geringas. perform

works by Adams and Dvor&k;

8pm; Sep 18 *

PhBharmonie &
Kammermusiksaal Tel:

49-30-2614383
• Symphony No.6 In C minor by.

Bruckner. Performed by the

Berliner Phflharmonisches

Orchester with conductor GOnter

Wand; 8pm; Sep 18*19

COPENHAGEN

Edo period (17th-19to century).

The show focues on the cultural

and historical context of the
objects on display, including

furniture, dinner-sets, ornaments
and musical instruments; from
Sep 20 to Nov 17

HELSINKI
DANCE
Opera House Tel: 358-0-403021
• Don Quixote: a choreography

by Patrice Bart after Petipa to

music by Minkus, performed by
the Finnish National Ballet.

Soloists noiude Jessica Keflgren,

Oliver Matz and Jorma Uotinen;

ongefige Tester Tel: 45-33

69 • -
"

mlet a choreography by

Schaufuss to music by-

.

aard/SoI. performed by to®

Danish Baflet and toe

Theatre Orchestra; 8pm;

I
HAMBURG

INCH
trnburgische Staatsoper TeJ.

-40-351721

Romeo and Juliet: 9
geography by John Neumerer

music by Prokofiev, performed .

toe Hamburg Bailett and toe

mburger Sympboniken 7.30pm;

p 18, 19

hibttion
iseum fdr Kunst und

werbe Tel: 49-40-24862732

Goldene GrOnde - Japantecne

:kart)*item exhibition featuring

to 100 objects In laojuer -

strafing court life during the

7.30pm; Sep 19, 21

LONDON
CONCERT
Barbican HaHTd:
44-1 71-6384141
• London Symphony Orchestra:

with conductor Mstislav

Rostropovich and violinist Maxim
Vengerov perform Shostakovich’s
VioUn Concerto No.2 and
Symphony No.11; 7.30pm; Sep
19:

.

1

Purcell Room Tel:

44-171-9604242
• Martin Roscoe: the pianist

performs works by Haydn,
Chopin, Debussy and Liszt;

1.05pm; Sep 19
Wigmote HaiTeL
44-171-9352141
• Angeta Hewitt the pianist

performs works byJ.S. Bach,

Beethoven andR Schumann;
7.30pm; Sep 18

OPERA
London Coliseum Tel:

44-171-8360111
• A Midsummer Night’s Dream:
by Britten. Conducted by Steua/t
Bedford and performed by the
English National,Opera. Soloists

include David Daniels, Lillian

Watson, Mittos Yerolemou and
Andrew Slater; 7.30pm; Sep 18,

21 (6.30pm)

LOS ANGELES
JAZZ & BLUES
Hollywood Bowl Tel:

1-213-850-2000
• American Airlines Jazz at the
Bov/I: the programme opens with

"Trumpet Madness", a jam
session featuring trumpet
players Roy Hargrove, Terence

Blanchard, Harry “Sweets”
Edison, Clark Terry and Doc
Cheatham, backed by a rhythm

section featuring Cedar Walton on
piano, John Clayton on double

and Albert "Tootle" Heath on
drums. The Carnegie Hall Jazz

Band, led by Jon Faddls, follows

with a set which includes tributes

to Miles Davis and Louis

Armstrong. Joe Williams then

performs with a trio and with toe

Carnegie Hall Jazz Band; 7.30pm;

Sep 18

NEW YORK
EXHIBITION
Cooper-Hewitt National Design
Museum Tel: 1-212-860-6868
• Mixing Messages: Graphic
Design in Contemporary Culture:

exhibition focusing on innovation

in American grahic design from
1980 to 1995. Highlights include a
video documenting typography
and toe moving image, an

interactive computer programme
allowing visitors to experiment
with type, and a CD-ROM display

allowing visitors to experience
publications in sequence; from
Sep 17 to Jan 12

THEATRE
Brooklyn Academy of Music Tel:

1-718-636-4111
• Chlm&re: performance by the
French equestrian theatre group
Zingaro at Battery Park City, as
part of toe 1996 Next Wave
Festival. Directed by Zingaro
creator and artistic director

Bartabas, this spectacle features

26 horses and 22 riders, dancers
and acrobats, plus “The
Musicians of Rajasthan", an
ensemble of Indian musicians and
storytellers; 8pm; from Sep 17 to

Oct 13

PARIS
EXHIBITION
Centre Georges Pompidou Tel:

33-1-44 78 12 33
• James Coleman: tote exhibition

shows installations of tote Irish

artist, and is a part of the cycle
“L’lmaginaire irlandais” that takes
place in Paris from May until

September; to Nov 18

OPERA
Theatre National de rOp6ra -
Opdra Gamier Tel: 33-1 42 66 50
22
• Hlppofyte et Aride: by
Rameau. Conducted by William

Christie and performed by the

Orchestra et Choeurs Les Arts

Florissants. Soloists include

Lorraine Hunt, Anna-Maria
Panzareila and Eirian James;

7.30pm; Sep 18. 20, 21

VIENNA
OPERA
Wilier Staatsoper Tel:

43-1-514442960
• La Bohdme: by Puccini.

Conducted by Fabio Luisi and
performed by the Wiener
Staatsoper. Soloists include
Guiseppe Sabbatinl, Giusy Devinu
and Sona Ghazarian; 7.30pm; Sep
20

WASHINGTON
EXHIBITION
National Museum of African Art
Tel: 1-202-357-4600
• Ceramic Gestures; New
Vessels by Magdalene Odundo:
.exhibition featuring 15 recent

works by toe contemporary
ceramist from Kenya. Magdalene
Odundo; from Sep 18 to

Jan 2

ZURICH
OPERA
Opemhaus Zurich Tel: 41-1-268
COOCDODD
• Werthen by Massenet
Conducted by Franz Weiser-Mbst
and performed by the Oper
ZOrich. Soloists include Carmen
Oprfsanu, Dawn Kotoski and
Alfred Muff; 7.30pm; Sep 18

Listing compiled and supplied
by ArtBase The international

Arts Database, Amsterdam, The
Netherlands. Copyright 1996. All

rights reserved.
Tel: 31 20 664 6441. E-mail:

artbase9pi.net

WORLD SERVICE
BBC for Europe can be
received in western
Europe on medium wave
648 kHZ (463m)

EUROPEAN
CABLE
AND SATELLITE
BUSINESS TV
(Central European Time)

MONDAY TO FRIDAY

NBC/Super Channel:

07.00
FT Business Morning

10.00
European Money Wheel
Nonstop live coverage
until 15.00 of European
business and the
financial markets

17.30
Financial Timas Business
Tonight

CNBC:

08.30
Squawk Box

10.00
European Money Wheel

18.00
Financial Times Business
Tonight

f
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Martin Wolf

On a wing and a prayer
A change in the nature of pensions and greater investments in equities have
made US households vulnerable to a downward correction on Wall Street

The industrial countries in
the Organisation for Eco-
nomic Co-operation and
Development have regained
low and stable Inflation.

Inflation among these coun-
tries. excluding Turkey -

measured broadly by the
deflator for gross domestic
product - tell from an aver-
age of 7.7 per cent a year
between 1981 and 1985 to 3.3

per cent a year between 1991

and 1996.

Yet the rapid growth
expected to follow this
achievement remains elu-
sive. GDP growth, which
averaged 2.5 per cent a year
between 1981 and 1985, tell

to just 1.6 per cent between
1991 and 1995.

None of the three big cyl-

inders of the world eco-
nomic engine is firing vigor-

ously. This is true even of
the US, where the economy
expanded at an average rate

of just 1.9 per cent between.
1991 and 1995. But in the
kingdom of the blind, the
one-eyed man is king; aver
age economic growth in the
European Union was L5 per
cent and in Japan just 1-3

per cent over the same
period.

Only the US. the most
flexible and best managed of
the three large economies,
appears wen established on
the path of sustained
growth. Yet paradoxically,
confidence that the US has
swallowed the elixir of sus-

tained growth with low
inflation may threaten its

continued achievement.
The nature of the danger

was pointed out in this col-

umn last week. Over the
past 15 years the equity
market has enjoyed a glori-

ous revaluation of corporate
assets which has more than
reversed their previous
downgrading. Disinflation
has indeed been beneficent
to bulls. The real return on
US equities since 1979 -
some 13 per cent a year -

has been double its

long-term average.

Yet in an economy grow-
ing at an annual rate of less

than 3 per cent below the

long-term average, such But a tell could also hap-
extraordinary returns to pen even if the third, eco-

equities are not sustainable, nconically benign possibility

This would be true, even if, became a reality. Much of

as Ms Abby Cohen of Gold- .
the money now in the mar-

man Sachs suggests In a ket must be invested in the
note published on Septem-
ber ii. the market’s valua-
tion of the replacement
value of corporate net assets
were fully justified by the
fopriflwiflhtalR, which is far
from certain.

The US economy con-
fronts three possible fetes in
the medium term:
• Monetary policy turns
out to be too tight and the
economy deflates. Japanese-
style.

• Growth picks up
strongly, probably world-
wide. and inflation also
rises, leading to a sharp
tightening of monetary
policy.

• Mr Alan Greenspan, the
chairman of the Federal
Reserve, and colleagues
steer the economy success-
fully. with nominal GDP
expanding at a sustained
rate of 4 to 5 per cent.

Under either the first or
second possibility, a signifi-

cant stockmarket adjust-
ment would be probable as
soon as profits disappoint or
liquidity becomes tight -
even if present valuations
were fundamentally “right”.

hope that exceptional
returns will endure, and the
inevitable disappointment of
such expectations could pre-
cipitate a fell.

Suppose then that a big
market correction were
indeed to occur. How well
could the economy shrug it

off? The answer is: with dif-

ficulty.

First, gross private domes-
tic investment ^Hg a
noteworthy contribution to
recent US economic growth,
registering a remarkable
rise of 45 per cent in real

terms between the second
quarters of 1991 and 1996 (an
annual compound rate of
growth of 7.7 per cent).

This striking investment
performance must have
been stimulated by the high
valuation placed by the mar-
ket on corporate capital.
Investment would be vul-
nerable therefore to any big
market correction.

Second, households are
highly exposed to the stock
market and are finanniwiiy

stretched.

The exposure to the mar-

ket is reflected in the
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growth of tiie share of pen-
sions In the net financial
wealth of US households
from 19 per cent in 1980 to
38 per cent in 1994. Over the
same period, the share of
mutual funds rose from l

per cent to 7 per cent
There has also been a

change in the nature of pen-
sion provision away from
defmed-benefit plans which
usually guarantee a retire-

ment income related to
earrings at work. Pensions
increasingly take fbro1

of defined-contrlbutlon
plans where the amount
paid out reflects the amount
of contributions paid in and
the investment performance
of the fund — leaving house-
holds even more directly
exposed to market fluctua-
tions timT} hitherto.
Between 1990 and 1994

alone, the value of equities
owned by households rose
from 54 per cent of dispos-
able income to 81 per cent
As Mr Henry Kaufinan. the
financial commentator,
pointed oat on July 9:

“Since the cyclical trough in
March 1991, the financial
net worth of the American
public has mushroomed by
over $5,500bn . . . the equiva-
lent of the total amount of
new savings which Ameri-
can households accumu-
lated over the preceding 25
years."
Nor can households rely

co their low current rate of
saving to rectify the Hamago
done by any sharp decline

in the value of the equities
they own. This would be
particularly true for middle-
aged baby boomers who
have only 10 to 15 years
until retirement - many of
whom would have to save
much more to make good a
significant drop in the value
of their stockmarket
investments.
Moreover, as Grant's

Interest Rate Observer, that
doyen of bears among Wall
Street newsletters, noted in

April, consumer bankrupt-
cies, debt service costs and
debt service are all growing.

In 1995, for example, con-

sumer bankruptcies were
more than twice as frequent
as a decade before. The
OECD reports that overall
financial liabilities rose
from 74 per. cent of house-
hold disposable income in
the early 1980s to 98 per cent
in 1994.

Finally, if w imiiimxw! and
companies were to tighten
their belts, neither gov-
ernment nor foreigners
would be able to offecA this
with ease. Given the slug-
gishness of the Japanese
and European economies
the only method for the US
to obtain significant export
growth to either /economy
would be via a massive,
destabilising and highly
undesirable weakening of
the dollar.
This leaves the US gov-

ernment as borrower and
spender of last resort -
role played by the Japanese
government when the bub-
ble economy of the 1980s
burst. Unfortunately, how-
ever, Washington has
scorched the fiscal earth:
the gross liabilities of US
general government soared
from 37 per cent of GDP in
1960 to 64 per cent last yean
its net liabilities more than
doubled from 22 per cent to
51 per cant.

This is a far worse posi-

tion than Japan’s govern-
ment was in at die begin-
ning of the decade: although
the gross debt of Japanese
general government was 62
per cent of GDP hi 1991, its

net debt was only 5 per cent
of GDP.
People should offer a

prayer for the hpgith of the
US stock market every
morning if the market were
to tell sharply, it could
induce a parallel downturn
in the economy that the
Federal Reserve would
struggle to offset. Unfortu-
nately, notwithstanding tfw

soothing noises coming
from Wall Street, such a fell

is hardly improbable. Any
sensible person must hope
that the market remains
bullish. It might be less wise
to assume it wCL

Management

Simple solution in

battle for controls
* .

1 v V

Siemens changed
its pricing tactics

to sell more
machine-tool
controls in Asia

The worid’s biggest makers
of machine-tool controls are
drawing up the battle lines

in east Asia, which is likely

to become their most impor-
tant market
Controls are a vital part of

the world’s machine-tool
industry, worth DM60bn
($40bn) a year, because they
have a big bearing on case of

use and accuracy.
The stakes are high. Sie-

mens, Europe’s biggest elec-

.

trical goods company,
believes that the region,
excluding Japan, will
account for 30 per cent ofthe
world market far machine-
tool controls in units by the
end of the century. Last year
its share was 18 per cent.

and Europe through a joint

venture with General Eie*

trie of the US - is about 45

per cent.

Siemens is building a

DM9m factory In Nanjing.

China, which is to start in

January, in a joint venture

with the state-owned Chinn

North Industries. But its

rival Fanuc already has a

plant in Beijing, operated

with the Beijing Machine

Tool Research Institute.

Fanuc says tt has installed

some 10,000 controls in

rfr<<nn and cfoiwre to have 30

per cent of the market
In its plans for the Chinese

plant, which will employ 50

people, Siemens does not

intend to export products
from there to Germany or

other industrialised nations
— even though this might
appear attractive given Chi-

na’s low labour costs.

It reckons that in this

industry, where It Is impor-

tant to maintain good links

The forecast hinges on the .. between production staff and
rapid industrialisation of the
region and demand for cheap
tool controls from small
businesses.

ha drawing up its expan-
sion plans for east Asia, Sie-

mens has bad to adapt con-
cepts from the high-cost,
’high -niriiin environment of
Germany to the very differ-

ent conditions of a rapidly

industrialising region.
• “We realised we had to.

change nrtA take some of the

complexity oat of our prod-
ucts,’’ says Mr Narbert Arm-
brftster. Siemens’s market-
ing director for machine-tool
controls.

Behind the Siemens effort

is the goal of narrowing the
gup in machine-tool controls

between itself and Fanuc of
Japan, the world leader.
Over the past two decades
the Japanese company is

reckoned to have outper-
formed its German rival,

mainly because it has speci-

alised in low-cost systems.
Out of world sales of

machine-tool controls of
same DM5bn a year, Siemens
accounts ter about one-fifth.

The share of Fanuc - which
sells its products in the US

designers and customers,
setting up factories thou-
sands of kilometres from
main markets amounts to

commercial folly. “We have
found from, experience that

you cannot make controls

far Shanghai in Germany or
Britain," says Mr Manfred
von Raven, head of Sie-

mens’s DM7bn-a-year auto-
mation division.

The company has decided
to export marketing, produc-

. tion and design Ideas to
Nanjing from its main manu-
facturing and development
centre at Erlangen. How-
ever. it will devolve much of
the control of these activities

to the Chinese factory. -

Siemens’s approach is to
divide its tool controls into
^rice segments". In the
cheapest segment are the
"economic" systems which
sell for about DM6,000 - the
sort which are most likely to

appeal to buyers, in east
Asia. Up tp now these
systems have been sold by
local suppliers rather than
any of the global leaders.

Traditionally, Siemens has
concentrated worldwide cm
its top-af-the range systems.

which sell from DM22,000.

But this has been out of step

with the “value tor money"

culture in Europe and Ntttfi

America, as well os in east

Asia. In the hitter region,

large manufacturers of

cheap, “no-frills’* machine
tools - including YamaxaJd
Mazak or Japan, Taiwan’s
Leadwell. Hyundai of Kaos*. .

the UK's 600 Group, and Cin-

cinnati Milacron and Haas.,

and Fadal of the US - have
enjoyed strong sales.

Siemens is able to compete.

in the lowest price segment

after a rethiuk or product

strategy in 1992. Helped, by
McKinsey. Siemens began a '

.

programme which lowered

the cost of controls without

sacrIficing quality. The
three-year project Involved

some 50 engineers and cqst

about DM200m.
It has come up with a

“medium sophistication" -

system, selling for between
DM12,000 and DM22,000, and
will be bought mainly by
makers of “jobbing Shop"
machine tools for use in

'

industrialised countries.

Some of the concepts from

this system, called the 8I0-D,

will also ho uspd in the

cheaper systems that will be

built in Nanjing.
The basis of the 810-D sys-

tem, launched in April* is a

new microchip developed for

Siemens by Texas tnstru- .. .

ments. New production
ideas, using Japnnesa-atyle
“continuous improvement"
techniques, and the intro-

duction of tcamworking also

played an important role.

The overall experience
from the new manufacturing tk

methods has been good: pro- v
ductivlty is roughly three
times the level of the old
method while quality, as
measured by a reduction in

detects, is double. Siemens
wants to transfer some of
the new techniques, particu-

larly the accent on quality

and teamworking, - to the
China plant.

“We have moved into a
new world." says Mr
Andreas Finck, a Siemens
engineer heading the produc-
tion effort.
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THE

DAVID
THOMAS

PRIZE
David Thomas was a Financial Times journalist killed on assignment in Kuwait in

April 1991. Before joining the FT he had worked for, among others, the Trades

Union Congress.

His life was characterised by original and radical thinking coupled with a search

for new subjects and orthodoxies to challenge, particularly in the fields of industrial

policy, third world development and the environment

In his memory a prize has been established to provide an annual study/travel

grant to enable the recipient to take a career break.

In this, the sixth year ofthe prize, the theme is:

“Home Truths from Abroad”: A policy idea from outside

the UK for the next British Prime Minister;

The 1997 prize will be worth not less than £3,000.

Applicants, aged over 21, ofany nationality, should submit a typed entry ofup to

800 words in English, together with a brief c.v. and a proposal outlining how the

award would be used to explore the theme further. Please keep David Thomas’s

interests in mind when writing both the entry and the proposal.

The award winner will be required to write a 1500 to 2000 word essay at the end
of the study period. The essay will be considered forpublication in the FT.

CLOSING DATEJANUARY 5 1997

APPLICATIONS TO:

Robin Pauley, Managing Editor

The Financial Times (Dept DTP)
Number One Southwark Bridge

London SE1 9HL .

t

Weareksefruy

Tiaftnhtinrt

.bt
r&tedta -*44171-873 5938 (pleaae set fax

ratio international fangiwgfes. •

Widen search for pension answer
From Mr E. Philip Deans.

Sir. I noted with interest

in Joe Rogaly’s article. “At
the end of the day”
(September 14/15), that UK
politicians of both main
parties are showing great
interest in the Chilean
pension system, and would
like to add a further note of
caution to his scepticism.

The Chilean system of
individual retirement
accounts is clearly a
significant improvement on
what went before, given the
near bankrupt state of the
existing system in the early

1980s. But there are also
weaknesses, notably very
high administration costs for

the personal accounts, which
sharply reduce realised

returns - a feature all too
familiar in the UK. Such
disadvantages have perhaps
been eased for Chile by the
high growth rate of the

country and consequent
high returns on financial

assets.

I would urge the UK
legislators to continue with
a round-the-world tour
taking in Singapore, and, in
particular. Australia and
Switzerland. All three have,
like Chile, adopted
mandatory funded pension
schemes, but with many
contrasting features (notably
in terms of the role of the
state, integration with social
security and the role of
occupational schemes), and
their own advantages and
disadvantages. All have
lessons to teach the UK'and
otherEU countries as they
continue or commence the
difficult task ofreducing
reliance on pay-as-you-go
social security. The Dutch
system, where funded
schemes covermore than 80
per cent of the workforce.

although provision is in
principle voluntary, is also

worthy of attention.
A “universal solution” to

pension reform is in my view
not to be found, but instead

reform must be tailored,

inter alia, to the structural

features of existing pension
funds, overall retirement
income provision and capital

markets, as they have
developed over time.
Equally, reformmust draw
lessons from the tell range
erf international experience.
Retirement-income security
is too important a topic to be
addressed by simplistic

import ofany given system
from abroad, however well it

may appear to function in its

home environment.

B. Philip Davis,
Neuhausstrasse 55,

61440 Oberursel.
Germany

Confusing messages in the Emu debate
From MrRobert RatnfonL

.

Sir, I'm sure that most
people, like me, are
increasingly confused by
winfUBHwg inputs to the
Emu debate. I read in the FT
that chairmen and chirf

executives of 15 leadingUK
companies (Letters,

September 5) advise John
Major, dip primp minister,
that decidingnow to stay
outside monetary union .

would be “deeply
damaging”. I thought John
Major was keeping all

options open.
On the opposite page your

editorial “French woes”
highlights the impart on
French economy of its Emu

experiment French gross
domestic product declined -

04 per cant in the second
quarter and the
secretary-general of a
powerful trade union states
that “all ttw> ingredients
were there for a general
explosion” Your editorial

highlights timt French
unemployment has risen
from 8.8 per cent in 1990 to
12J5 per cent by July 1996.

Cleariy, these are not the
results one would expect
from a successful
experiment Xt will be.

interesting to observe the.
future deterioration of the
French economy as its

government perseveres with

the experiment - but thAn
it's not the politicians who
are suffering!

I also wonder if the 15
chairman and chief
executives are concerned
about the potential economic
and social implications on
the UK were we to adopt a
similar experiment - they
appear more inclined to
scaremdngering with
references to
“
disengagement from one of

the largest markets in the
world".

Robert BaLoford,
62 MichwUmin Gardens,
Twickenham,
Middlesex TWl 4SB, UK

Banknote exchange successfully concluded
FrontMrMassimo Suriana.

Sir, The Observer item
“Small change” (August 29),

concerning the experience erf

a British journalist inRome
when wfthdrawtagfrom a
Banes Ttallana

cash dispenser, did not;

unfortunately, report the
conclusion at this episode.
That is to say that the
apparently counterfeit

L100.00Q banknote dispensed.

after being checked by two
ofour employees, was then
exchanged for notes of a
smaller denomination, as- .

requested by the journalist.
Furthermore, St strikes us

-as rather unusual to connect
the above episode with the
disappointment of Banca
Cammerciale Italians's

shareholdas after

privatisation and the losses

.

sustained by Banco di

Napoli. Journalism of the
Anglo-Saxon school has
always set an example in the
international press: are we
now to fear the dangers of
“continental infiltration”?

Massimo Soriano,
Press relations officer.
Banca Commerciale
Italians,

Piazza della Scala ft

Milan, Italy

Potential in

Belarus
From Mr David Fryer.

Sir, Your light-hearted
guide “Getting by in eastern
Europe” (September 9), did
not mention Belarus.
Possibly this was because
your correspondent thought
of Belarus as being at the
heart of Europe. The people
are friendly, well-educated .

but confused about how to
restore living standards and
economic progress. The
spillover from the Chernobyl
disaster in neighbouring
Ukraine is costing up to a
quarter of national income.
We need to recognise that

they are there in order to
begin to consider then-
potential.

David Fryer,
45 Brandretb Drive,
Parbold,
Wigan WN8 7HB, UK ;1 IV i in
Easing the
burden JY

Prom MrAndrew Machin.
Sir, Your report "Overseas

banks hit at ‘red tape' ”

(September 12), gives a
misleading impression. It

confuses two quite different
things: the burdens of
form-filling placed on foreign
banks by the Bank of
England to meet supervisory
requirements and the costs
to businesses in general of
responding to statistical
surveys carried out by the
Office for National Statistics.
We recently published a

compliance plan, the first of
its kind in the world. This
describes the considerable
progress we have been
Hiking to ease the burdens
on businesses and sets out
our plans which will reduce
the compliance casts of ONS
surveys overall by more
“fen 25 per cent from the
1994 level.

Andrew Machin
,

head of survey control and
deregulation unit,
Office for National
Statistics,

Millbarik Tower,
London SWi 4QQ,
UK

I
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The FT Interview • Robert Crandall

The network

In the year since Mr Larry
EUIwra, chairman of the Oracle
software house, first proposed a
Simple Internet device to
replace the personal- computer,
the debate has become both
acrimonious and constructive.

. ..
Acrimonious because Mr Elli-

son has'made the issue a grudge
match with Mr Bill Gates, chair-
man of Microsoft and the
uncrowned king of the PC era.
Constructive because It has
taught the Industry some useful
lessons,, evident

. in the two
men's speeches yesterday.
The first is that a new com-

puter type can he brought to
market remarkably quickly, if
there is the desire ana energy to
do so. Hie Network Computer,
Mr Ellison’s brainchild, will be
available in a' number of differ-
ent commercial variants within
a matter of weeks, barely a year
since he first proposed it.

The second is that there is a
huge pent-up demand for sim-
plicity and ease of - use among
computer users. Even if the Net-
work Computer does not
achieve the sales its proponents
hope, it will certainly produce a
renewed emphasis an usability
from conventional PC manufac-
turers and software writers.

The third is that the industry
needs to respond to the rum-
bling discontent among large
companies about the cost of
owning ar>d running per-
sonal computers. Although Mr
Ellison proposed the Network

Computer as a device his
mother could use, it innire m»»Ty
to achieve its first sales to com-
panies seeking to give their
staff simpler, : cheaper comput-
ers that are easier to support.
The risk for the Network

Computer is. that these lessons
will be adopted -so enthusiasti-
cally by the mainstream PC
industry that there is UttZe.maF-
ket for the new gadget Micro-
soft's strategy to “embrace and
extend" the Internet shows how
dangerous that threat can be.

' The opportunity, however,
folly matches the risk. It Is to
take- the Internet and the com-
puter to a mass consumer audi-
ence. This requires more than
cheap hardware and well-
designed software. It requires
the creation of an entire busi-
ness system, including high-
capacity network connections at
home and a series of strategic
alliances with cable and tele-

communications companies.
These will allow individual con-
sumers to buy a package of Net-
work Computer rental, soft-

ware, high-capacity network
connection and Internet access
for a flat fee every month.
Mr Biii«in has demonstrated

that Network Computers can be
bunt; the question now is how
many can be sold. The commer-
cial race has only just begun.
Getting the Network Computer
to the starting line is a substan-
tial achievement, but the real

challenge lies ahead.

Wrong Target
City of London financial
institutions have been working
themselves into & lather in
recent weeks over European
monetary union. Some worry
that Britain’s fln«nriai centre
will find itself at a disadvantage
as a result of the UK’s exserds-

ing its opt-outfrom Emu; others

that not enough is being done to

prepare for union by British-

based banks. Many seem to
think the Bank of England
should be doing more either to
fight Britain’s comer or to take
the lead in .preparing the City
for life with-'Emu.

'

In this case, theBank's critics

are misguided. They fan to

recognise both the limits on
what the Bank can achieve in
Europe and the extent to which
answers to thelr Emu problems
lie in their own hands. -.

In, truth there are two quite

separate aspects to the prepara-

tionsfor monetary union. There
are tiie intellectually demand-
ing practicalities of payment
systems, legal and taxation
issues and financial market
implications on the one hand,
arid delicate political questions

.concerning relations between
those inside and outside Emu,
the . conduct of 'monetary policy

and so forth on the other.

The B»uk of England has a
valuable role to play in both

sides erf the debate, but it does

not hold the key to either.

On the practical questions,

the Bank’s latest progress

report published yesterday pro-

vides exhaustive detail — com-

plete with diagrams placing it

at the centre of an elaborate spi-

der's web of committees— ah its

co-ordinating activities in the
City. On the politics the picture

is muddier, tfhimini in part to
tlx* continuing wrangle between
European central bankers over
access to the interbank pay-
ments system known as Target
As Mr Eddie George, the

Bank’s governor, said in yester-

day’s FT, ibis is a -trivial matted
in itself: alternative payment
systems win always be avail-

able. The worry concerns the
competitive overtones relating
to the interests of a London out-

ride Emu and rival financial

centres likely to be within it

such as Baris and Frankfort
,

JBereJOte Bask of Engfend jbtr

to tread with care, It cannot be
seen to take too partisan a
stance in defence of London for

fear of feinting its advice in
Europe on other aspects of

Emu. In any -case, it would be
pressed toproduce a staple'daf-

lnitlon of London's interests:

the City’s strength rests on
diverrity, surd on the

.

growing
contingent of non-British insti-

tutions, not on the presence of a
powerful nanny. .

The sensible course for Mr
George is thus the one he is

charting: to argue strongly in
principle for solutions likely to

foster efficient financial mar-
kets for Europe as a whole,
while keeping Brttlsb-based

banks informed of the issues,

and opportunities. Beyond that,

the responsibility is theirs.

45*

Latin recovery
America’s rebound from
Mexico-induced gloom, of

has been surprisingly

, Growth this year for the

a should reach 3 per cent

a meagre 03 per cent last

the UN Economic Commis-

tor Latin America and the

(bean declared last week,

private-sector economists

t growth of at least 4 per

next year and a further

•ration in 1998. -
iwtewi is rife in the flnan-

narkfets. Prices of Brady.

l, the repackaged bad bank

to Latin American and

developing ..countries,

ed an all-time high on Fri-

ireridng through the previ-

je&k set in mid-January

wth owes much to higher

ts-and a recovery in

apital flows. At a probable

the net investment flow

-ear is likely to be close to

leak years of the early

Better still, more of tWs

znent is longer term than

i
then. Half of the flow wfll.

e to foreign direct invest-

much of the rest isJn
; whose average maturity

ear was extended beyond

ernal factors have helped

Although Mexicans may

as small consolation after

economy contracted by <

-nt last year, their ftoan-

risis could scarcely have

at a better moment. US

growth is shgbtly above trend,

. helping' exports, while US
Short-term interest rates have
been stable. Although long-term

US bond yields have been dhn-
htog, they have not been vola-

tile. ...
Governments have used this

breathing* space to improve
their ttnanirjal position in case

of another shock But the real

problem they -face -is political:

Growth, with, rare exceptions."

has been too anaemic to

improve the lot of tbepoor and

has not generated much new
employment.' It thus, becomes
-harder and harder for the

region’s governments - to per-

suade their electorates that:

orthodox economic policies are

worth sticking to.

Moreover, because, of the

Moon’s lack of .internally gen-

erated savings - (except for

Chile), it still remains too

dependent on the xnood_ of the

world’s capital markets, in par-

ticular those in the US.

Research by IMF economists in

1992 suggested some 50 per cent

of foreign capital flows into

Lfttin America were tied to

short-term US interest rates.

Ever? jyymratoff that peuenr-

aee is now lower, the region’s

economic fortunes remain tied

tooclos^ for comfort to the US
interest-rate cycle.

would be unwise to assume that

a rise in US rates wmddbea
matter of Httte moment to Latin

America.

When less really means more
The chairman ofAmerican Airlines tells Michael Skapinker why
the link with British Airways will boost competition, not reduce it

M r Robert Cran-
dall, rfoatrroaip of
American Air-
lines, likens
opponents of his

proposed alliance with British
Airways -to families who move
into a pleasant suburb, build a
bouse and then try to prevent
others from doing the «"»<»

The crusty Mr Crandall, presi-

dent of American stnee i960 and
fiturirmnn fo>- mnrp than a decade,
prints out that most of the air-

lines opposing his tie-up with BA
have alliances of their own.
“The opposition is coming from

a bunch of folks who don't want
to see more competition." says
Mr Crandall. - "They would mm*
rather compete against us and
BA individually. All J*Ha gnashing
of teeth is about one very simple
thing: they would rather not
have to compete against what
they’ve already got."

United Afttinw of the US ban
an alliance with Lufthansa of
Germany. Northwest Airlines,

also of the US, has a tie-up with
TCT.M of the Netherlands. Delta
Air based in Atlanta, baa
ghniiaT arrangements with Swiss-
air, Austrian Airlines and
of Belgium. Delta also a less

extensive tie-up with Virgin.

BA sud American plan an alli-

ance that would co-ordinate their

schedules and share revenues an
transatlantic services, which
include 60 per cent of flights

betweendhe UK and the US. Rut.
the alliance, announced in June, *

has attracted vociferous apposi-

tion from all the large airlines in
the US and from Mr Richard
Branson. " chairman of Virgin
Atlantic, in ftp UK.
Competitors say it would drive

up foresbetween the UK and the
U?3 an the world’s busiest inter-

national air routes. They also cri-

ticise the overwhelmingly strong
position tiie two. airlines would
have at London’s Heathrow, the
busiest international airport

“The AA-BA alliance is about
. nothing more or- less than put-
ting ourselves in a situation
where we are portpassu with the
other alliances." says Mr Cran-
dall. "Our alliance simply mir-
rors what has happened in inter-

national aviation."

He- expresses particular scorn
forMr Branson’s attitude, both to
the planned alliance and to air-

line competition generally. As
well as opposing the BA-
American tie-up, Mr Branson
recently said he would report
Scandinavian Airlines System to

the European Commission for

lowering its feres on the Brus-

sels-Copenhagen route, an which
Virgin has begun to operate.
"Our friend Branson’s out

there complaining: Trfy God, my
God, SAS matched my prices’.

What did he thinkSAS was going
to do? Jump into the North Sea?"
Mr Crandall’s support far the

alliance with BA might appear to
be slightly awkward in one
respect for years he campaigned
against such finks, alleging they
were a fraud on the consumer.
This, he said, was because alli-

ance partners sell each other's
flights as if they were their own.
Travellers buying tickets for a
long-distance flight might unex-
pectedly find themselves flying
part of the way cm the alliance

partner’s aircraft.

Mr Crandall briskly dispenses
with the awkwardness. Code-
sharing is still a deceit, he says,

but something has changed:
“Governments have said deceit is

good.” The US authorities have
given their approval to the alli-

ances between United and Luft-

hansa, KT.M and Northwest,
between Austrian, Swissair and
Sabena.
In all these cases, the US gov-

ernment has concluded an "open
skies* agreement with the gov-
ernment of- the relevant Euro-
pean country. These agreements
allow airlines frnm the US mt>h

the European states concerned to

fly to any airport in each other’s

country without the approval of
either government.

Tn return, tha alliances have
received anti-trust immunity
from the US government. This
means they can in effect operate
as single airlines, collaborating

in a way which, in the words erf

one US airline executive, “would
otherwise land you in jail".

. “Governments set the rules,"
says Mr CrandalL "Businesses

play within the rules. What’s
happened is that the govern-
ments of the world have changed
the rules. The governments have
said, 'We want to encourage glob-
alism, socalled. So we want the
airlines to form themselves into
these alliances and networks.’
Now that the rules have changed,
we and BA have little practical

choice (but to form an alliance] if

we want to be successful compet-
itors."

Once the affiance with BA is

completed, fares across the
Atlantic will go down, Mr Cran-
dall says - not up, as competing
airlines insist Opponents reply
that the idea of prices going
down when the two largest com-
panies in a market ramhiwp their

operations is a novel contribution
to economic theory.
But Mr Crandall say ftt« fails

to take account of the open-skies

agreement between the UK and
the US which would accompany
the formalising erf the alliance.

The US b«a *maflf> the reaching of

such an accord a precondition for
approval of the BA-Amexican
tie-up.

Under the present UK-US
agreement, American and United
are the only US airlines permit-
ted to use Heathrow. Once the
open-skies deal is in place, he
says, any US airline will be able
to fly to Heathrow.
“You’re going to have four or

five mare of the biggest airlines

in the world flying non-stop to
Heathrow from the United States.

It’s simply inconceivable that
prices would do anything but go
down.
"Richard [Branson] will tell

you at great length about how
Virgin, with one airplane, was
able to bring prices down across
the Atlantic. Well, if he was able
to bring prices down with one

airplane, what do you suppose is

going
,
to happen when there are

20 mbre non-stop routes from
Heathrow into US hubs?"
Mr .Crandall also rejects the

view, expressed by his opponents,
that ihe BA-American partner-
ship would be more powerful
than competing alliances. The
combination would be smaller, he
says, ft»w fhp t .ufthansa-Unlted
and KLM-Northwest alliances in
the number of destinations it will

offer.

‘

He adds that BA and Ameri-
can, with 40 par cent of Heathrow
slots, -will control a smaller pro-

portion of take-off and landing
slots at Heathrow than the other
large

,

alliances have at their
European hubs. For example,
Lufthansa and United have 63 per
cent of the slots at Frankfort air-

port, toe says, while KLM and
Northwest have 53 per cent at
Amsterdam's SchiphoL
Competing airlines retort that

while , slots are usually available

at Frankfurt and Schiphol,
Heathrow is fiilL The US govent
mentjjmakas the gamp point and
officials in Washington say
Heathrow will have to make
openings for competing airlines if

tiie BA-American tie-up is to be
approved.
Mr Crandall insists that obtain-

ing slots at Heathrow is not a
problem. There are now 45 air-

lines
[

operating at Heathrow
which were not there five years
ago, he says. Virgin has substan-
tially; increased its Heathrow
slots 'Over the past few years.
BAA,'" the airports group which
ownsj Heathrow, has achieved
great?success in increasing the
number of slots available
through more efficient use of
runways.
Lfti Mr Robert Ayling, BA’s

chief executive, Mr Crandall says

1 The opposition to the iilluinci

between British Airways and
American is coining from a
bunch offolks who don't want
to see more competition.

They would much rather

compete against ns and BA
individually'

L
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the quickest way to make slots

available at Heathrow would be
to permit airlines to buy and sell

them, as happens in the US.
"There would be no shortage
because there are lots and lots of

people that operate at Heathrow
who would willingly sell their
slot and go off to Stansted and
Gatwick."
Airline executives say this hap-

pens already. The European Com-
mission. however, has expressed
doubts about whether buying and
selling slots is legal. The reason
for that, Mr Crandall says, is “the
European Union doesn't really
believe in competition".
Mr Crandall concedes that if

the right to buy and sell slots is

not accepted, competing airlines

will find it difficult to establish
themselves at Heathrow friymwrii.

ately. Would BA and American
then be prepared to give up some
of their slots?

"We’re prepared to make com-
mercially reasonable accommoda-
tions to get people in in the near
term," Mr Crandall says. "Now
everybody keeps saying, ‘What
does that mean?* We’re prepared
to n>ake a commercially reason-
able deal. We're not prepared to
give away the store."

U nited and North-
west, however, will

not be among the
airlines that can
expect to obtain

slots from BA or American. KLM
has sufficient slots at Heathrow
to provide for Northwest’s needs,

he says. United gave 25 per cent
of its Heathrow slots to Luft-
hansa.
What if he fails to win over the

opposition to his deal with BA?
“We think British Airways is the
best potential partner but there
are many other potential part-
ners out there. If we can’t do a
deal with British Airways, we’ll

do a deal with one of them."
The reality, however, is there

are not many potential partners.

Apart from BA Air France is the

only large European airline with-
out an »nfan«* partner. Mr Cran-
dall Is known to have bad a long
look at Air France, but decided
•that its labour and financial
problems made it unsuitable.
Mr Crandall insists, however,

that Air France is not the only
option. Who are the others? Air-

lines already in alliances, he
says. "Some of these alliances are
permanent, others are going to
fell apart.”

American would prefer to do
its deal with BA. If not, he says,

he will go elsewhere.

100 years ago
Mexican Prosperity

.. The Mexican President has
been able to take a very -

favourable view of the finan-
cial outlook in his Message to

' Congress. The improvement
in Revenue has been fully
maintained during 1895-96.
The internal prosperity of the

- country, aided as it has been
fry the depreciated currency,

.-'.is thus having a marked

"

effect. Indeed, so substantial

'.'.'is the Improvement, due to

Vthe energetic development of
the resources of Mexico, that

: the President hopes that some
oftoe more heavy taxes will

be lightened. On the whole.
.Mexico seems on the high
road to substantial prosperity,

and this will not; be grudged
to this country, considering
the plucky fight made in the
past against adverse circum-
stances. -

50 years ago
N-Z. Textile Controls

- New Zealand is to remove
controls cm the import of
many lines of tertfle goods,
an announcement issued by
Mr. Daniel G. Sullivan, Minis-
ter of Industries and Com-
merce. disclosed yesterday.

Importers will have more free-

dom to import types of goads
.chosen by themselves, but not
necesssaily in a greater qoan-
^tiiy thanwhen controls oper-
. ated. the announcement said.
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“Prepare "reserves"

then act as though you have no
reserve at all This is the secret

of a stable business."

KAZUO IKAMOM. founder of KfOah
FINANCIAL TIMES

Tuesday September 17 1996

Rndisson.- /wakpian

Enlargement raises fears of destabilisation

Finnish PM cautions

on Nato growth risks
By Hugh Camegy
in Stockholm

Finland’s prime minister
warned yesterday that the pro-

cess of Nato enlargement
risked isolating three newly-
independent Baltic states.

Mr Paavo Lipponen publicly

questioned whether US policy-

makers really knew what they
were doing. He warned that if

enlargement “went wrong” it

could result in Europe being
divided into new spheres of
interest between Russia and
the west.

“That is why I am asking the
Americans if they realise they
are riding not a tiger bat the
bear," he said. “Do they really

know what they are doing? Is

this Nato enlargement really

well thought out? I still don't
get what the real goal is.”

Finland and Sweden, which
are both neutral, are deeply
concerned about the position

of their near neighbours -

Estonia, Latvia and Lithuania.

They were formerly part of the
Soviet Union and now want to

join Nato and the European
Union.
Russia is opposed to the

three states joining Nato,
which in turn has signalled
they Cannot he admitted in the

foreseeable future.
Finland and Sweden are

afraid a decision either way
will destabilise the Baltic area,

either by provoking Russia or
compromising the indepen-
dence of the Baltic states.

Instead, they are seeking to
entrench regional security
through broad co-operation,
ranging from trade to joint

crime fighting
, rather than

through military MWawws .

“It is a much bigger process

than people thought." Mr Lip-

ponen said. “It is not just a
question of whether this or
that country will enter [Nato].

It is obviously about security

from A to Z.”

The prime minintor ruled out
suggestions voiced tn Europe
in recent months that the
issue of the Baltic states he
solved through the creation of
a regional security zone led by
Helsinki and Stockholm.
Mr T.jppnrwn a1gr> i-wIIpH on

Finland's EU partners not to
hinder the Baltic states' bid to
join the EU, which Helsinki
strongly supports and which
Russia does not oppose. “There
are many in Germany and
elsewhere who would like to
treat the Baltic states as a
group - so they could only
enter as a group. This is not
fair. This would mean a delay
in their membership for 10 or
15 years,” he said.

Mr Lipponen reiterated that
Finland would decide whether
to enter its currency, the
markka, in the European
exchange rate mechanism
“during the autumn”. The
finanrini markets expert the
move within weeks.

UK warned
on open skies
Continued from Page 1

US are not going to permit cab-
otage."

He also said there was little

short-term prospect of the for-

eign ownership limit on US
airlines’ being lifted to 49 per
cent, as In the EU. He said
that, while this could eventu-
ally happen, it would require
Congressional legislation and
would face union opposition.

“I don’t believe there’s any
European airline that wants to
buy a US airline. It's been one
of the most miserable busi-
nesses in the world."

Mr Crandall dismissed spec-
ulation that BA and American
might attempt to set up their

alliance without anti-trust
immunity. He said that, with-
out immunity, they would not
be allowed under US law to
co-operate closely enough to
make an alliance worthwhile.

Software
Continued from Page 1

Microsoft’s aim was to develop
more complex software allow-
ing new ways of communicat-
ing with the computer.
He talked of computers

capable of seeing, listening
and learning- “I see the PC
becoming richer and richer
until it really becomes a
device which fulfils all these
promises.” he said.

Mr Gates also conceded that
“there are going to be a range
of (computing) devices”,
although he emphasised that
despite Mr Ellison's enthusi-
asm for the network com-
puter, “we can’t go back”.

Chinese minister

defends Beijing’s

economic policy
By Tony Walker in Beijing

Mr Zhu Rongji, China's senior
vice-premier responsible for
the economy, yesterday gave a
spirited defence of his policy,

saying the economy was doing
better than at any time since
the boom of 1993.

Mr Zhu appeared to be
answering concerns of Chinese
and western economists about
slowing activity, bulging
inventories and poor state sec-

tor performance.
China, Mr Zhu told a confer-

ence in Beijing, had met eco-

nomic targets announced ear-
lier this year at the annual
session of the National Peo-
ple's Congress, China's parlia-

ment “Some are even better
than expected,” he said.

China has cut inflation from
a post-1949 high of 21.7 per
cent in 1994 to per cent in
the first seven months of this

year. Gross domestic product
growth stood at 9£ per cent in
the first half; but economists
believe official figures exagger-
ate real activity.

They say demand is weak in
many sectors, citing the
build-up of unsold goods such
as consumer durables and
cars. China’s accounts indicate
the build-up of stocks is about
5 per cent of GDP.
But Mr Zhu. who instituted

tough credit restrictions in
1993 to calm an overheating
economy, rejected concerns
about slowing demand. “The
rise in overall national eco-
nomic demand had exceeded

the speed of economic growth,
and no problem of stagnant
demand existed,” he said.

China has cat interest rate
twice since May to stimulate
activity, bat economists argue
that Beijing ease credit

restrictions for investment in
fixed assets to preserve growth
at sustainable levels.

China’s growth target this
year is between 8 and 9 per
cent compared with mare than

10 per cent last year. But activ-

ity is patchy, with the conn-
try’s north-east industrial
heartland in deep recession.

Mr Zhu blamed a disastrous
state sector performance —
state-owned enterprises had
their worst six months on
record - on outdated manager
rnent and products that could
not find a market He insisted

losses were not attributable to
falling demand.
Mr Zhu said state sector

problems were due to difficul-

ties accumulated over many
years and could not be solved

by a relaxation of credit
Mr Zhu has made fighting

inflation life watchword since
1993 when he took an the reins
of governor of the People's
Bank, the central bank. In July
of that year he was responsible
for instituting a tough credit

squeeze to slow demand and
end spiralling inflation.

The measures have had con-
siderable success in bringing
down inflation white maintafn-

ing growth, but the economy
may be slowing tester is

desirable.

Italian

railways
chief held
in fraud
inquiry
By Andrew HB in Man

Mr Lorenzo Need, the chief
executive of Italy's state rail-

way company, has been
arrested as part of an investi-

gation <it*4i jikpfljsg of cor-
ruption, awingd1 “» fraud
aid abuse of office.

Police yesterday arrestedMr
Need - one of Italy's

prominent state-sector

ers - at his seaside residence
near Rome, tn i now winch
sent shock waves through toe
country's business and pom-

Three other people — Mr
Francesco Pacini Battaglia, a
Swiss financier, his irnetey

CTana Pensieroso, and an
Italian businessman, Mr ftm*
Danes! - were also arrested in
connection with the
investigation.

Mr Alberto Cardino, a
cuter tn the port of La Spezia,

said the investigation was
linked to the Ferrovie deUo
State (FS), the state railway
company, but refused to go
itifn detstiL

FS is one of Italy's largest
public enterprises, heavily
involved in large infrastruc-
ture projects, including the
ambitious plan to Unv HmH«w
cities to the . European
high-speed train network, a
project Mr Need bad. champt-
oned. Mr Need has also
headed an attempt to restruc-
ture toe state railway and
return it to profit.

"A Wflnapnurrt void at toi*

stage could be fatal far toe
solidity of the company," add
Mr Walter Certeda, a senior
official in the CGIL trade
union.
Mr Walter Vettroni, deputy

prime minister, said toe gov-
ernment would- wi»» sure
that the cnimnitii*eii(s under-
taken by the .state railway
Were- wutoitalweH-

Mr Need, 57, is the most
prominent Italian

to be arrested since the height

of the anti-corruption, investi-

gations in 1993.

He has been chief
of FS since 1990 and started

Us state-sector career in 1975
with the chemicals arm off End,
the oil and gas group.
He rose to become chairman

of Enlmont, the ill-fated joint
venture between Eni and
Montedison. Mr Need
resigned in 1990 after falling
out with the controversial
head of the Fenugj-MonfadF
son industrial group, Mr Rani
Gardtoi, who committed sui-

cide in 1993 while under
investigation for bribing poli-

ticians to smooth Ms exit from
the Bniniout venture.
Mr Cardino said magistrates

would probably begin qu
turning those arrested tomar-

v. He said Ids office

also looking into nUegntifini
of crimes against toe pnbUc
administration and falstflca-

taon of accounts.

FT WEATHER GUIDE

Europe today
Sunny epelts with temperatures
between 15C and 20C are expected
over most of north-western Europe.
A front over the Atlantic will bring
rain to the western part of Ireland,

the far west of Cornwall and
southern France. Sunny spells and
cloud will be Interspersed over the
Iberian peninsula. Scandinavia will

be fair, though temperatures will

barely reach 15C in this region.
Thunder storms wHI develop around
the Black Sea and there will be a
few over the Balkans as wed. Cloudy
periods and rain in eastern Europe
and Russia will all be caused by an
area of low pressure over the
Ukraine. Italy and the Alps win be
mainly fair with just an odd shower.

Rvo-day forecast
Western Europe will have sunny
spelb as high pressure stays over
Scandinavia. Frontal systems wifl
bring rain to France and Spain.
Heavy thunder storms are expected
over Greece and southern Italy on
Friday.

TODAY'S TUMMBtATURKS situation at 12 GMT. Tampatsturos maximum farday. forecasts toyMateo ConsultofMe NMariands
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THE LEX COLUMN

Yesterday’s deal between Boyer and
Rode in US owrth&coBntg QOTCD
mgfidnffl is a. doable disappoint-

ment. For a start, neither side

seems wholly committed to the new
joint venture. While Bayer is inject-

ing its analgesics, it is . retaining
control of its Aspirin and Alka-Selt-

zer brands. Meanwhile, Roche is

contributing its painkillers and
anttjiffectives, but not its larger-

selling vitamins. As a result, the
joint venture will have initial sales

of only $275m a year, enough to

posh Bayer from fifthin third place
in -the US sett-medication market.
But it will still be a long way
behind industry leaders Johnson &
Jhhruarro amri American Home Prod-
ucts. In an increasingly competitive
market. . where size translates
directly into thenumber off retailers

covered awd the shelf, space
awarded, this is a big disadvantage.
An even greater let-down,

by those waiting tea;aMg
*

Roche - after all, the Si

has a dear policy of ___ .

Hie top three globaIIy,m|tofc&bfe«Je

areas ofbusiness. As thekkreement
with Bayer shows, this does not
always have to be achieved.through
eye-catching acquisitions. Another
low-key alliance is likely in clinical

diagnostics,, where' Roche is only
number 12 or 18 worldwide. In the
longer term, however, toe group
win have to address the fafetoatfaf
its cove biuuiwfe op-prescription

j
dt«-imifi»nt<r»ik mergers ar>d take-
overs elsewhere are pushing it
nlraAily down 6* gtajirtl ratt^mpiW : MC V’

. ^ , 4. •

BA/American -
,

;

Mr Robert Crandall, American;
Airlines*chairman,, yesterday
rightly acknowledged ithe need for

British Airways and American to
give up some of their' valuable
Heathrow stats, To keep the regula-

tm sweet aver their planned alli-

ance, tUs is no more than reatpdB-.

tik. Moreover, the two ahhnes are
TmWfcriy to- have to give away too
much. For . one thing, putting
together BA and American’s over-

lapping networks wfli probably
yield up some spare skits anyway.
Far another, BA and American win
not be tiie only potential sources. If

'open skies” at Haatfarow-happeps,
the first destination for would-be
transatlantic competitors win be.

shart-haul operators which could
xefaixv^yi.easDy- transfer to other
TuiJci airports, wiHng their slots

at juicy prices to .tong-haul
operations. They must be licking
their lips at tie very prospect.

The real problem would be a
farced disposal of slots ,far ho pay-
.men! r

- as, „inevitably, BA and,
-I *•

-titors would Uke.
far this. If toe

_ told by competi-

tomlkhtobritles to dispose of air-

craft rather than slots, nobody
would expect them to be given
away free. Slot rights are no differ-

ent; although thelegal position over

owtiexshxp is deeply fuzzy, in prac-

tice they are discreetly traded all

reg-

slot rights -are a valuable asset

which should be exchangeable like

any other, the better. - V

Emu
The' .Bank of England’s cool-

headed noises about the City of
London’s preparations for Emu
should helpdraw the curtain an the.

nft«i Hmrfftii difcgfa over ton sum-
mer. The Bank fe responding to the
increasing thirst for knowledge
about toe practical implications of a
single European currency. Bat it

convincingly argues that there is no
need far a top-down Grand Flan.

.
The importance in all of this of

the row over Target, the . cross-

border payments system, has been
given a false perspective^ Yos, there

"

are unresolved policy issues that
could yet deny the UK fiiD access to
Target. Yes, it is possible that
FTance and .Germany may gang up
on the UK so long as it remains
lukewarm about Emu. But it is

extremely difficult to believe that
Oils, probably .pessimistic, scenario
seriously threatens toe City’s pre-
eminence as an iwfa»mu»im>i finan-
cial centre. K is quite possible for
global banks to operate from Lon-

don without access to Target, with
flwanrtai penalty.

biace generally, the strong trend

to banks towards centralising trad-

ing activity to one location in each
time zone strongly favours London.

The City’s critical mass in terms of

market share across a huge range

of qross-bordar activities, the depth

of skated -personnel available -and

toe huge diversity of institutions an
remain, compelling comparative
advantages. Complacency would be

misplaced; other centres are hungry

far business. Buttoere is no
,
crisis

either, and the Bank’s light touch is

-therefore toe right one.

p$L
Surely politicians will one day

tire of promising to rejuvenate

Britain’s private finance initiative.

i&Vgovernment's attempt to attract

private-., capital Into infrastructure

'protects hitherto funded by public

faoney. Tim real problem is not so

much,that the ESI has flopped; ft is

that expectations of its prospects

have become unrealistically over-

blown. And with each hyped
speech, the problem gets worse.

The latest to succumb is Mr Tony
Blair, Labour opposition loader. But
the construction industry would be
unwise to get too excited over Mr
Blair’s “practical proposals”. A
dear set of government priorities:

getting specialists to- to negotiate

,‘the nitty-gritty of deals; better

. training farcivil servants - this Is

all good, worthy stuff. But it adds
up to little more toon the present

government has been trying, with

mixed success, to achieve far years.

. On the case for a pragmatic
approach to risk-sharing. Labour
hits a more serious point. This,
though, is dangerous territory. Hw
most obvious way to add impetus
would be to dump less risk on con-

tractors and more on taxpayers- But
there- are snags. Fora, start, risks

are beet left with those who can
best manage them - usually the
project promoter. And if the tax-

payer ends up with too much risk,

projects would rightly have to be
included in the public sector bor-

rowing requirement. Just as a tom-
pony's balance sheet has to Include
finance leases. Unless be can Inge-

niously rethink the rules Mr is

stuck in precisely the same
iHicwuna as toe present govern-
ment between his enthusiasm for

the PET and his proud claim to hair-

sblrted fiscal discipline. -

Additional Lex on Hays, Page 24
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